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A

ALEXKOR

MINUTES OF THE TENDER COMMITT EE MEETING OF THE ALEXKOR RMC JV ("PSIV")
HELD AT TECHNO PARK, STELLENBOSCH
ON WEDNESDAY, 18 OCTOBER 2017 AT 10:10

PRESENT: Mr John Danana J0 Chairperson
Mr Treverh Haasbroek TH Member of the Interim Board
Mr Augustil Maarman AM Member of the interim Board
BY INVITATION:  pr Mervyn Carstens: MC CEQO'- PSJV
Mr Frederick Strauss FS Financial Manager - PSJV
Mr Gerone Cloete GC Operations Manager - PSJV
Ms Raygen Phillips RP Company Secreiary — PSJV

APOLOGIES: None

ITEM DESCRIPTION
1. WELCOME AND APOLOGIES

The Chairperson opened the meeting and welcomed all present. There being a quorum, the
Mmeetirig was dily constituted, No apologies were noted,

2. DECLARATION OF INTERESTS -

The deciaration of interests Fegister was clrcuiated and signed. Ms R Phillips declared that she.
was related to one of the shareholders of a bidding company; IMIV. It was noted that members or

Management may know some of the bidders from within the: community; however; members were
notdirectly associated with the bidder's businesses,

3. ADOPTION OF THE AGENDA
The agenda was adopted as tabled without amendments,
4. <MATTERS FOR DISCUSSION / APPROVAL

4. Tender 02/17 —Beach Mining and Shallow Water Marine Mining Services

contracts without undertaking a forrnal process at the time, it was agreed that the new timeline be
implemented with the new tender process.

The Tender Commmittee would propose to the Board that five year contracts be awarded for the
current fender. Reasoms for proposing an extension of the contracts were that three year
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RESOLUTION:
It was RESOLVED that the Committee recommend to the Board a five year contract period for
Tender 02/17 — Beach Mining and Shallow Water Maring Mining Services.

Beach Mining

proposals were recommended i terms of the evalusgtion,
Administrative compliance considered the: following submissions:

¢ ATender cover lefter;

* SBD 4 - Declaration of Interest Form:; .

* Technical proposalidescription and any technical specifications;

* Company B-BBEE Status Level Verification Certificate 1 Affidavit;

s OQrginal Valid Tax Cleararica Certificats issued by SARS;

*  SBD § - Declaration of Bidders past Supply Chalin Management Practicss; and
* -SBD 9 - Certificate of Independent Bid Determination.

Companies that had niot submitted ail of the required documents were not disqualified from the
bldding process. Two companies submitisil BEE cerlificates, however they did not have Black
shareholding and recommendations were made on those companies. Scoring was based an
functionality which welghed 80 points and methodology weighaed 30 points. The 80’ point scoring
was broken down as follows:

Bidders relevant experience in shallow walsr marine and beach mining: 10 points;
Experience, skils and qualifications: 10 polats;

Proposed methodology: 30 points:

Bidding companies equipment readiness: 30 points.

Companies were required o score 2 minmem of 50 of the 80 ‘points ‘mentionéd above.
Companie'swereexgaluated strictly on the criteria set out in the tender scope.

Of the nineteen Beach. Mining proposals, eight propasals quaiified. It was recommended that
three Companies that were current Beach Mining contractors be awarded the Beach Mining tender

1. Mialee investments;
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2. Ambicor;
3. RiaRita Sweiswerke 7

Further recommendations were made for the remaining five companies as follows:

4. Indwala SA (Ply) Ltd was a 100% Black owned company. It was recommended that the
company be awarded the contract on the basis thal they’ commence mining within three
months of signature date of the contraict,

5. Adamas Trading as Provikom be awarded the contract on the basis that they commence
mining within three months of signature date of the contract,

6. Richtersveld Shore Line Investments was a local Richiersveld 100% Black female owned
Mining Company. it was recommended that the company be awarded the contract on the

basis that they commerice mining within three months of signature date of the contract. The

7. Babereki Consultants be awarded the contract on the basis that they commence mining within
three months of signature date of the contract,

8. Royal Square investrents be awarded the contract on the basis that they commence mining
within three months of signature date of the contract,

Challernges were highlighted regarding Some. companies applying for the: tender using the same
equipment used by other compariles who were also applying for the same tender. Some also
utilised photographs from projects implemented by other companies when applying for the tende.
R Phillips was requested 1o highlight that infonmation in her report {0 the Board, Action: RP

It was noted that Beach Mining was limited to spacs and area. A question was raised as to
whether the PSSV would be zble to commit itself to supporting ‘the Government's objective to

RESOLUTION: -

it was RESOLVED that the eight companies noted above be and are hereby recommended for
approval to the Board to be awarded five year contracts for Tender 02/17 — Beach Mining and
Shallow Water Marine Mining Services,

Shallow Water Matine Mining

Sixty six companies had tendered for Shallow Water Marine Mining. Fifty one companies wers
shortlisted and recommended to receive mining contracts. Although Richtersveld Mining
Company and Xhals Richtersveld (Pty) LId had soored below 50 points for functionality, they were
recommended because they were local companies, Richtersveld Mining Company was also 2
100% Black female owned: company. All other companies scored 50 points or more for
functionality and 70 points in total.

Most of the fifly one bidders were existing contract holders with contracls due to expire in
November 2017. The Committee fook into consideration the performance of some of the existing
confractors and also consldered production continuation when recommending companies for
consideration by the Board, Experience had proved that contractors took between one to three
months to establish themselves prior to mining.

RESOLUTION:
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it was RESOLVED that fifty ong companles as listed in the recommendation to the Board be and
are hereby recommended to the Board to be awarded five year contracts for Tender G2/17 -
Beach Mining and Shallow Water Marine Mining Services.

Tender 03/17 - Dismanfling of Redundant Plants, Buildings and Steel Structures

The cost of issuing the Dismantling of Redundant Plants, Buildings and Steel Structures tender
proved to be costly. Should.a tender be issued, the Organisation would pay between R4 m and

A cumrent contract was in place with a company to sell scrap metzl, and the recommendation
would be to continue -with. that .company under the new recommendation. It was therefore

recommended that Tender 03117 — Dismantiing of Redundant Plants, Buildings and Steel

Structures be withdrawn and & new tender be isstied for dismantiing existing structures and the
sale of scrap metal.

it was noted that the Organisation would not incur additional costs for the withdrawal of the tender.

RESOLUTION: |
It was RESOLVED that the Commitiee recommend to the Board the withdrawal of Tender 03/17 ~
Dismantiing of Redundant Plants, Buildings and Steel Structures and that a neiw tender be jssued
for dismantling existing structures and the sale of scrap mefal,

GENERAL

A Security tender was outstanding forthe year. The evaluation process had not been compieted,
and & meefing would be called for the discussian of that tender once the evaluation process had
been complstad,

The matter of contractors making feasonable profits from contracts awarded by the Organisation
was discussed in detail by the Commitice. It was noted that contractors sought investment to
assist in the implementation-6f contracts awarded, and often; after the contract period had ended,
contactors were stilf repaying loans and investments. The inability of contractors to negofiate
healthy and beneficial investment opportunitiss. often affected the contractor's ability to re-invest
nto their busingsses and that affected the quality of machinery and equipment utlised in
implementing contracts. -

It was recommended that erterprice training programmes be implemented to assist contractors
with budgeting, reaching break-even and mainfenance of boats and equipment. it was further
recommended that PSJV assist in sourcing enterprise- development funding for contractors who
were awarded tenders. The Northern Cape Development Corporation and the IDT were
recommended as organisations that could be approached for funding,

DATE OF NEXT MEETING AND CLOSURE

The date of the next meetinig would be advised in due course. There being no further matiers to
discuss, the Chairperson closed the meeding at 11:45, _
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Approved as a true refiection of the meeting

A
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Date

L

Company Secretary
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Orange Road
Private Bag X5
ALEXANDER BAY
8290
ALEXKOR Tel :+27 (027} 831 8300
$0C LIMITED Fax :+27({027) 8311910
{Reg. No. 1992/006368406) ’
Incorporated by Act No 116 of 1992

PRESENT:
Mr Gerone Cloete. GC.  Chairperson

j ‘} Mr Frederick Strauss FS Financial Manager: PSJV

Ms Raygen Philiips RP Company Secretary: PSJV
M7 Mduthizi Zibzne MZ  Committee Member
DECLARATIONS

The:compsny. secretary. declsred tiiat dne-of the comiparnies who; applied-for a‘tender tMJV; her-aunt was-
s shatghiolder. The OthérMembers.had nothing fo: dectare;

INTRODUCTION

= ~Tine Evatuation Commiltes.conslsted of Mi- Gerone Cloete ' Operations Manager; Mr FrEder[ok StraUsS -
Member of the Committee; Mr Mdu Zibani, Membar of the Comitittés and. Ms Raygen Phillips; ‘Secretary
P ) of the? Committee The riining senvicss afe:divided'into three lypes « of operatlons. land, minmg, shallow
} water mining angd beach: mining: During 2016 the. Board awarded 20 Land Mlning Contracls and with
/ Tender 0217, ohly two types of mining contratts were adverlised, beacti minirig and skallow. water
marine. mining. The two scopes'wers prepared and circtilatéd fo Interested” companies: The Committee
evaluated sach tender application in terms-of the ciiteria that was set-out In the tender scopes. In terms

of the provisions of the tender scopes, companies wére requested ta submit

a)
b)
<)
&
€)

MINUTES OF THE MEETING OF THE ALEXKOR RMC JV TENDER EVALUATION COMMITTEE
HELD AT PSJV OFFICES ON'THURSDAY, 14 SEPTEMBER 2017, 03.and 04 OCTOBER 2017

A Tender cover letter,
SBH 4 - Declarahon of Interast Form’

Company B BBEE Status Level Verrﬁcation Cerﬁﬁcate !Afﬁdavii

Original Vafid Tax Clearance Ceriificate issued by SARS, failure to submit the original and vard Tax
Clearance Certificate may result in the invalidation of the bid

For bids where Joint Ventures submit tenders- each party must submit a separate Tax Clearance.
Certificate- .

SBD 8 — Declaration of Bidders past Supply Chain Management Practices

SBD 9 - Certificate of Independent Bid Determination
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ALEXKOR RMC JV

Orange Road .
Private Bag X5
ALEXANDER BAY
8290

ALE X_K OR : Tol. 127 (027)831 8300
SOC LIMITED Fax :+27 (027) 631 1910

(Reg. No. 1992/006368/06)
Incorporated by Act No 116 of 1992

30. ALLUVIAL BINING
31. MOYA PM
32. ABUTTI
33. UNCLE VINCE DIAMONDS
34. RICHTERSVELD BLESSING AND REPAIR
35. CMEEHRKE DIAMONDS
36. MALAKAZA
37. CIVITATIS
38, LENCAVIC
'39. PAN AFRICAN DIANMONES
B, 40. BDC DIAMONDS
¢ ) 41. ACTRO
ol 42, JT DIAMONDS
43. PL'NARINE RHODA MANAGEMENT SERVICES
44. SUNGLIDE
4. ESR
46. ADAMAS
47 RCV'DIAMONDS
48. NXANTHATHU _
49. FLAT'SEA MINING (TRADING AS MULTI FACET)
50. RICHTERSVELD ENTERPRISE
- §1; Xhals RIGHTERSVELD PTY LTD
£2. WEST PROSBECT MINING:
§3. GREYSTONE TRADING
b4. OCEAN DIGGERS.,
55: DARHONE'MINING
§6. ASTROSTONE 132{PTY) LTD

DATE

Vs

RAYGEN PHILL]PQ\V/ DATE

COMPANY SECRETAR

21
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ALEXKOR RMC JV

COrange Road
Private Bag X5
ALEXANDER BAY
8280
ALEX K OR Tel, :+2Z7 (027} 631 8300
50C LIMITED Fax :#27(027) 8311910
{Reg. No. 1992/006363/30)
Incorporated by Act e 116 of 1292 (Rez. No. 2006/034807407)

RESOLUTION OFTHE JOINT BOARD OF THE ALEXKOR / RMC JOINT VENTURE TAKEN AT A
SPECIAL MEETING HELD PER TELECONFERENCE ON 27 NOVEMBER 2017 AND SIGNED PER

ROUND ROBIN

IN RE: TO PARTIALLY RESCIND A PREVIOUS RESOLUTION AWARBDING BEACH MINING
CONTRACTS AND SHALLOW WATER MARINE MINING CONTRACTS

-

IT IS RESOLVED THAT:

1. The Round Robin Resolution awarding contracts to certain beach mining and shallow water
marine contracters, attached herefo marked "A', is rescinded only in so far as the award to

the following contractors: i

1.1 Ocean Diggers;

12 Malakaza Diamonds;

1.3  PL Marine; and R
14  Rabsol Mining.

2 The resolution to award contracts to the remaining beach mining and shallow water marine
contractors (excluding those contractors mentioned in 1.1 to 1.4 above) as per the attached
resolution annexed hereto marked "A", is confirmed.

o L7

Ms Hantsi Matseke Trevérr Haasbroek

In her capaclty of chairperson of the Board InNis capagity as member of the Board
% -3

Mr Augustin Maarman Mr Gideon Ofiphant

In his capacity as member of the Board In his capacity as member of the Board

Directors: H Matseke (Chalrperson), M Carstens (Chief Executive Dfflcer}, ] Danana, A Maarman, P Mokhall, & iphant, T Haasbrock
Company Secretary: RE Phllilps
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ALEXKOR RMC JV

QOrange Road
Private Bag X5
ALEXAMDER BAY
§250

ALEXKOR

S0C LIMITED Fax :+27 (027) 831 18
(Reg, No. 1992006363730)
Incorporated by Adt flo 16 of 1952

Tel, :+427 (027} 831 8300

. N

Mr Patience Mokhali Mr Sembig\Danzha
In her capacity as member of the Board In his capadjty 4s member of the Board

Directors: H Matseke (Chairperson), M Carstens (Chief Bxecutive Offlcer), | Danane, A Maarman, P Mokhall, G Oliphant, T Haasbroek
Company Secretary: RE Phililps
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ALEXKOR RMC JV

Orang’a Road
Priveto Bag X5
ALEXANDER BAY
8290

ALEXKOR Tel :+27 (0627} 631 8300
S0C LIMITED Fax 1427 (027) 831 1910

(Rag, No. 1902006368/30) .

Incorporated by Act No 116 of 2992
. AT N

(1]

Mr Patience Mokhali , o Q ![ 3 !ﬂ/ 7/
ard

In her capacity as member of the Board acity as member Of the B

/.
(f

=
e

* Directors: H Matselee {Chatrperson), M Carstens (ChisfExecutive Offcer’ AMa G
i i 10 ). Y Panana, arman, P Makliali, G Oliphant, T Haasbroek
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ALEXKOR

SOC LIMITED
SRez, No, 199200636830}
Incorporated by Act Mo 116 of 1952
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ALEXKOR RMC JV

Orange Road -
Private Bag X8 P
ALEXAMNDER BAY
6290
. Il gkl MAmng Chs nmry
Tel. :+27 {027} 831 8300 v

Fax :+27 (027} 831 1919

tReg. No, 2006/134307/07)

%

Mr Patience Mokhali

In her capacity as member of the Board

In his capdcity as member of the Board

Birectors: H Matseke (Chalrpersen), M Carstens (Chief Executive Officer), | Danana, A Maarman, P Makhali, ¢ Qliphant, T Haasbroek

Company Sacvetacy: RE Phillips
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ALEXKOR

MINUTES OF THE MEETING OF THE ALEXKOR RMC JV BOARD OF DIRECTCRS
HELD AT THE EXECUTIVE BOARDROOM, ALEXANDER BAY
ON THURSDAY 18 JANUARY 2013 AT 14:00

PRESENT: Ms Hantsi Mafseke HM  Chairperson
Mr John Danana JD Member of the Interim Board
Mr Trevern Haasbrosk TH Member of the Interim Board
Ms Patierice Mokhali PM  Member of the Interim Board
Mr Augustin Maarman  AM  Member of the Interim Board

BY INVITATION:  Mr Mervyn Carstens MC CEO-PSJV
Mr Frederick Strauss FS Financial Manager
Ms Raygen Phillips RP  Company Secretary ~ PSJV
Mr Lemogang Pitsoe LP CEQ — Alexior

Dr Roger Paul RP1
APOLOGIES:
¢l Mr Gideon Oliphant GO Member of the Interim Board
e 1, WELCOME AND APOLOGIES

The Chairperson welcomed all present. There being a quorum presant, the meeting was
duly constituted. Apologies as per the attendance register were noted.

2 DECLARATION OF INTERESTS
The Board and invitees confirmed that they had no interests to declare.
3. ADOPTION OF THE AGENDA
The agenda was adopted subject to the following additional agenda items:
9.5 Human Resources Feedback
9.6 |IMDSA Developments

8.7 DPE Feedback
3 9.8 Student Training Programme

- 4. REPORT BACK OM COMMITTEES
41. Audit and Risk Committee

Feedback from the Audit and Risk Commiitee meeting held on 17 January was provided as
follows: '

1.” Three items were highlighted from the risk register which were:

1.1 Number of Sea Days;

1.2 IMDSA; and ' :

1.3 A footnote from ORCA noting the SLA agreement between Alexkor and the P84V
to become PFMA compliant. i had therefore been requested that the footnole be
removed as the PSJV was not PFMA compliant.

2. The Chalrperson of ORCA Dr Len Konar's involvement with the PSJV and Alexkor was

discussed in the in-committee session. It was noted that Dr Konar was involved in a

Steinhoff matter and was deputy chairman, board member, audit and risk commitiee

ALEXKOR RMC JV BOARD MEETING Private amt confidential Page 1 of 6
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member and advisory commitiee member of Steinhoff, It had been agreed that the
maiter would be discussed by the Alexkor Board, and the PSJV would align itself with
the decision made by the Alexkor Board on the matter..

3. Mr Fana Mkwanazi was required to report fo his supervisor on the article that had
emerged in the media relating to PSJV governance and the SS1 investigation. TH
agreed to provide Mr Mkwanazi with the S report.

RESOLUTION 1: :
it was RESOLVED that the Audit and Risk Report be and is hereby adopted by the Board.

4.2,  Technical Committee

Feedback from the Technical Committes meeting was provided and the following matters
were highlighted:

i. Tenders received for the geophysics tender for farge scale prospecting had been
received with inadequate information and a new call for fenders would have to be
made. The PSJV would be required to act quickly on the matter as it was an important

) tender for the PSJV,

Y 2. The environmental work was progressing weil with approximately 70% of the work

having been completed.

3. 'Environmental and mining challenges had been experienced on the Orange River

-Mouth project. The coordination between Environmental Affairs, DMR and Water

Affairs had been progressing well and the Committee’s recommendation was not to

disturb the progress that was currently being made and to aliow the project to continue

as it was.

4. Carats mined in the quarter were of a better quallty than in prior quarters even though
the volumes mined were less than prior quarters.

S. Four applications had been received for the middle watsr tender and four tenders had
been awarded. Some of the contractors experienced challenges raising funds for the
tender.

6. One of the contractors had indicated that its vessel was ready and mobilisation would
begin In February 2018 followed by production in April 2018. Two of the other
contractors could not commit fo when they could begin work and one of the confractors
had withdrawn from the tender as they were dissatisfied with the deat split.

i 7. In the interim, PSJV was approach by two othar contractors who had stated that they

' were unaware of the tender; however, they would like to participate, )

-~ 8. The Commiltee was therefore recommending to the Board to allow contractors who had
not participated in the tender process fo participate and begin working. it was
recommended that the process be regularised by the Board,

9. Management noted that there was sufficient space for additional contractors to
participate, subject to Board approval.

10. The Board recommended that a commersial policy be put in place stating that mid to

~ deep water tenders would not be treated in the same manner as other tenders, and that
the participation of contractors who could begin work as soon as possible be alipwed,

11. it was further recommended that a database of contractors who could perform the work
be established, 50 that in the event that one contractor was unable to fulfit their
obligation, the PSJV could consuit with other contractors on the database,

12. & was therefore agreed that there would be a call for contraciors to register their

companies on the database,
13. It was requested that the commercial policy to be developed be reviewed by the Audit

and Risk Committes.

ALEXKOR RMC JV BOARD MEETING Private and confidential Page 2 of 6
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RESOLYTION 2.
It was RESOLVED that contractors who had not participated in the middle water tender be

allowed to participate in the contract post tender after the development and approval of a
commercial policy.

5. MATTERS FOR DISCUSSION  APPROVAL
§4. Quarterly Report

5.1.4. Executive Summary

The PSJV had experienced a healthy production of carats in the quarter were review
EBITDA was +R5m compared to —RSm in the previous quarier.

R335m revenue had been generated for the quarter.

30 000 Carats had been produced versus a target of 38 000 carats, the quality of the
i carats was superior which yielded increased ravenue,

DN

t— 5.1.2. Financial Highlights

The financial perfon'aénce for the quarter ended 30 December 2017 was included in the
Board pack, noted by the Board and taken as read. - The following matters wese highlighted:

1. One sale of diamonds had taken piace in the prior quarter which amounted to
approximately R100m.
Focus was on cost management and preserving cash.
A summary of carats sold was provided in the report.
The budgeted price per carat was $617USD and the actual was $721USD per carat,
Management requested that budgets not be provided for mid water marine mining o
remain at zero until exploration had been done. The target was 3000 carats per
quarter. The Board agreed {o the recommendation that the target be placed at zero.
8. The audit for the 2017/18 financlal year had been conducted in November 2017. The
auditors noted that the PSJV had a good control environment and inforration and in
. files were in place and easily accessible. An all-round improvement had been nofed, A
T} reduced number of findings were identified with no findings identified in the finance
o department. Improvement had been reported on IT.
o 7. IT findings would be discussed st the IT Steering Committee meeting and the {T Policy
" would be approved at the next meeting of the IT Steering Committes.
8. The Overtime Policy and Leave Policy would be finafised after wage negotiation had
taken place in March 2018.
9. It was noted that the operational report had been extensively discussed in the
Technical Commitiee meeting, and one of the highlights was from the environmental
report. Pictures of work being done by Babesikelele had been presented. The
company was performing weli and they were professional in their general business
conduct. The company was at an advanced stage of the project.
10. The Alexikor legacy rehabilitation project was discussed. Approximately RSm had been
spent on the project and PSJV required compensation from Alexkor for that work. [
was nofed however that Alexkor would be required fo be PFMA compliant when

considering compensation.
11. It was requested that the names of contractors and reasons why they were not

awarded contracts be reflected in the report.” It was also requested that the reason for
the withdrawal of confracts be stated.

EENEN
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RESOLUTION 3:
It was RESOLVED that the quarterly report for the period ended 31 December 2047 be and

is hereby approved by the Board,

APPROVAL OF THE MINUTES OF PREVIOUS MEETING: 19 October 2017
The minutes of the meeting held on 19 October 2017 were approved without amendment.
MATVERS ARISING FROM THE MINUTES OF PREVIOUS MEETING: 19 October 2017

Feedback on the matters arising was provided in the meeting pack and noted by the Board.
The following matters were discussed In the meseting:

[tem 1: Zeren Presentation

Zeren had applied for exploration on the dumps, however, subsequent letter had been
received from them stating that they would no longer be participating in the process. A
follow up would be made with them on the matter of entering the marine space, middie
water marine mining and local participation.

Hem 5: Richtersveld Mining Companies

A meeting would be held with the Richtersveld Mining Companies later that day. PSJV was
assisting the Forum with the registration of the Forum as an NGO and that process was
expecied to be finalised soon. PSJV was also assisting the Forum in soutcing alternative
funding from entities such as the DT A needs analysis of the companles that were
registered with the Forum was being conducted, and each company woulkd be allocated to
the correct financing option.

The Board recommended that the PSJV consider assisting the Forum by standing as
guarantors for short term funding while awaiting support from the DTl and such funders.

It was further recommended that CSl funding be utilised to support contractors who did not
have tools so that they could begin working. It was recommended that the initiative should

IN-COMMITTEE SESSION

An in-commiltee session was not convenead as there were no matters for discussion.

GENERAL

CCTV

The security tender had been awarded to Revert. The PSJV had previously contracted with

another ‘company to provide CCTV monitoring services on a temporary basis.
Management was recommending to the Board that the CCTV monitoring contract be

transferred to Revert.

RESOLUTION 4:

ALEXKOR RMC ¥ BOARD MEETING Private and confidential Page 4 of 6
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It was RESOLVED that the CCTV monitoring contract be transferred to Revert for a period
of five years. X

9.2, Middle Water Marine Mining Contracts
The matter was addressed in item 4.2 above.
9.3 Non-Renewal of Four Shallow Water Marine Mining Contracts

The matter stemmed from an allegation raised by Mr Gavin Craythorne in 2016 that Alexkor
and the PSJV had contravened governance practices. A meeting had been convened with
Mr Craythorne, however, he did not raise any governance concems with the Board. Some
of the allegations related to diamond theft and infiuencing the price of diamonds. Without
providing the PSJV with an opportunity to respond, Mr Craythome consulted with PSJV
contractors and indicated Board malpractice and fuelled hostility between the contractors
and the PSJV. The matter had since resulted in the Management of the PSJV receiving
death threats from the local community. Mr Craythome’s campaign is driven under the
Equal Access Campaign, which is an unregistered organisation. He was attempting to
access marine righis on the West Coast. He was being publically supported by a Mr
N George Nicolai and a Mr Joseph Klaasse who are contractors of the PSJV. The matter
has resulted in a complete breakdown of the business relations with at least four
contractors. In light of the matter, the contracts with the four confractors could not be
renewed, Management need to ensure that employees of these contractors would not be
affected, however, it was noled that some of the employees from the four contractors had
started seeking and were receiving emplovment from other contractors. In the case of
Malakaza Diamonds the PSJV has received a proposal from Mr Cooke indicating that he
will resign from Malakaza and requested that the Board should allow Mr Auburh Malakaza
to continue with the contract on a new arrangement or sub-contract. The Board requested
that Management consider the request subject to all relationships with Mr Cocke be
terminated by Malakaza,
Two of the contractors were from Port Nolloth and the others from Alexander Bay and

Cape Town respectively.

e’

RESOLUTION 5: :
it was RESOLVED that the Board was approving of the decision not to renew the contracts

4 of Ocean Diggers, Rabsol Marine and Matakaza Diamonds and not to award a contract fo
the sub-contractor of Rabsol Madring, PL Marine.

94 Richtersveld Forum
The matter was addressed in ftem 7.2 above.

95 Human Resources Feedback

The HR executive was on maternity leave for four months. It was recommended that RP
take over the HR duties on a temporary basis as she had the capacity to take on that work.
The Board agreed to the recommendation.

2.6 IMDSA Development
Deiiberations had been had with IMDSA tewards the end of the previous year and a foilow
up mesting would be scheduled with them. IMDSA had agreed to send an exploration
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vessel and a survey vessel to do additional investigations and that had been dene in
November and December 2017. The company had gathered the data required and would
provide feedback on that data at the next meeting. They would also indicate whether they
would continue with the contract or not.  Should they decide not to continue, other
operators would have to be identified.

9.7 DPE Feedback

it was noted that a meeting could not be set up with DPE due to the timing conflict with the
Board mesting. A meeting had been held with Mr Gavin Craythorme who had indicated that
he represented all contractors. The matter was currently with legal, DPE had been briefed

ant the matter.

938 Student Training Programme
Ten students would be sent to Kimberly to train in diamond cutting and polishing. Concem
was raised that the Kimberly facility may not have dlamonds for the students to cut, and
therefore it was requested that the PSJV make diamonds available for the training

pregramme. It was noted however that the matter should be addressed with the State
Diamond Trader instead.

14, DATE OF NEXT MEETING AND CLOSURE

The date of the next meeting would be 20 April 2018.  There being no further matters to .
discuss, the meeting was closed at 15.48,

Approved as a true reflection of the meeting

Aley—— AL

Chairpeison Date

— XU Qo MC 2o
Company Secreta}y/ Date
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ALEXKOR S v

MINUTES OF THE MEETING OF A SPECIAL MEETING OF THE ALEXKOR RMC JV
BOARD OF DIRECTORS HELD AT THE EXECUTIVE BCARDROOM, - .
ALEXKOR RMC JV OFFICES, ALEXANDER BAY ON MONDAY, 27 NOVEMBER 2017 AT 08:30

PRESENT: Ms Hantsi Matseke HM Chairperson *
Mr Gideon Oliphant GO  Member of the Board *
Mr Trevern Haasbroek TH Member of the Board *
Ms Patience Mokhali PM Member of the Board *
Mr Augustin Maarman ~ AM Member of the Board *
MR Sembie Danana

BY INVITATION: Mr Mervyn Carstens MC CEO - PSJV
Ms Raygen Phillips RP Company Secretary ~ PSJV

APOLOGIES: None
*via teleconference

»_)  ITEM .DESCRIPTION
. WELCOME AND APOLOGIES

The Chairperson opened the meeting and welcomed alt present.
Mr Danana was absent from the meeting.
2. DECLARATION OF INTERESTS

The Board Members and invitees confirmed that they had no interests to declare.

3. ADOPTION OF THE AGENDA
No agenda had been distributed but a notice of meeting had been sent to all directors,

The purpose of the meeting was to discuss the contract with Mr Gavin Craythom given the
reputational risk that arises from the relationship. ;

4, CONTRACT WITH MR CRAYTHORN AND THREE OTHERS . . :

e O Mr Craythorn had accused the Board of being "captured” and had alleged various issues of
misconduct, he had submitted his allegations fo the media and to parliament. Mr Craythorn had
personal interests in Alexkor and had submitied a number of proposals with a view to gaining
access to the marlne assels / concessions owned by Atexkor which had not been successful.

Mr Carstens provided background to the ‘-iss_ues raised by Mr Créytﬁgrp, and explained the
queries raised by Mr Craythom in regard to diamond prices and the performance of the
business. Mr Craythorn had accused Alexkor of stealing from contractors and had maligned the

company and lis directors.

Four contractors had afigned themmselves with Mr Craythorn, each of the contracts had come fo
an end as per the time period stipulated in the contract and the Board believed that they should
not be renewed, given the behaviour of the contractors. It was proposed that the following

conlracts be not renewed:

. =+ PL Marine
« Rabsol
+ Malakaza Diamonds
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T

]
-

RESOLUTION:
The Board noted that the frust relationshlp with the contractors had been broken and
unanimously RESOLVED that the contracts as listed not be renewed after expiration.

5. RESPONSE TO MEDIA ALLEGATICNS
The Chairperson reported that a response to media aliegations about the Board of Directors and
the CEO was in the process of being drafted. RP was requested to circulate the final response
to all board members,

6. CLOSURE

The Chairperson thanked the members for their vatuable contributions and the meeting was
closed at 10: 00

7. NEXT MEETING

To be advised.

Approved as a true reflection of the meeting

B
I 20 Mender 2o

Company Secretar)k'// Dafe

ALEXKOR RMC JV BOARD MEETING Frivate and confidential Page 2 0f 2
27 November 2017 Legally Privileged



MINING-02-026 XX1-MINING-REF-BUNDLE-886




XX1-MINING-REF-BUNDLE-887

MINING-02-027

ro'0)

L¥'P06 viT 8P

~ 19eys uojysnd 1ad sejeg |

LE'P06 PLZ 8F

aoloaul Jad sajeg

Hda

o

FONIY3AHIa (86°0)

SANOWVIQ gYvod -
mmm__._Om Ol ON3S SLVyVD | S1'8L29

SLVHVO TV.IOL 914429

T __..No 195 § SE'BL00SE6Y | 062LZ 90O, ShO0RSlESy  |IOEL %58 T SINIWLSIANI AN LiF1mvos! NI
T 7698 BLELO669C | LoV ICE  S0'B09LSET  [BLZh . %S SLNIWLSIANG ANS L1T10w0s] NI
o [ 0z'629 — vv968588C | 89 BOVPSE 9868V IESZ  |8LTL T — 430Vl ONOWVI 3LVLS NI
_ L R )
) SleieJOIN | pepnpui | TR | papnpxd 1™ T eKng

8V Z# 190+ed




MINING-02-028 XX1-MINING-REF-BUNDLE-888

ALEXKOR SALE #248 - MAY 2015

FarkEary

10%
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Alexkor Resuits April 2015

SCARLETSKY A

ALEXKOR
SALE 248
Contacl info: info@scarlelsky co.za
COLOURS ARE COMBINED AS ONE LOT AND SOLD TOGETHER
ParcaiNe| Parcel Dese. cr. Stones Highst Bid (8} Price plc {3) won By: oot
1 Singles 17.18 1 90 185 5250.00 Ernest Blom Diamands 11
2 Singles 1815 1 72 989 4021.43 5.T Diamonds ]
3 Bingles 1200 1 21 600 1800.00 Em#st Blom Diamonds 5]
4 Singles 7.44 1 33 458 4497.04 Emest Blom Diamonds 12
5 Singles 587 1 13 985 2007.03 4.T Diggnonds 9
r~ B Singles 9.25 1 9 879 1058.00 Ernest Blom Diamonds 7
7 Singles 6.93 1 23151 3340.69 Naledz DCW 15
a Bingles 1369 1 a7 888 6419.87 Sivana Diamonds 16
] Singles 65.94 1 10 354 1491.53 Emest Blom Di ds 7
0 Singles 1191 1 54 598 459261 Naledzi DCW 12
1 Singles 8.89 1 17 380 2000.00 Emest Blom Ciamonds 5
12 Singles 21.48 1 58 988 3207.08 Joe Gaddie Diamands 8
13 Singles 5.69 1 76 880 7933.95 Levdiam 18
14 Singles 14.38 1 B0 3958 4199.93 Hzill Of Diamonds 13
Y 15 Singles 15.14 1 83 497 5514.99 Emest Blom Diamonds B
16 Singles 8.35 1 28 590 3423.95 Zurel Bros 10
17 Singtes 5.87 1 & 760 853.09 Emest Blom Diamonds 4
18 Singles 14.48 1 28 106 1941.02 Emest Blom Diamonds 7
14 Singles 8.77 1 15 730 1800.46 Zurel Bros 7
20 Singles 7.01 1 53 %48 7703.00 Lewvdiam 19
21 Singles 9.53 1 29 287 3071.04 Ernest Blom Diamonds )
22 Singles 745 1 13038 1750.07 Ernest Blom Dismonds 7
23 Singles 13.07 1 48 045 3675.98 Emest Blom Diamonds §
24 Singles 7.64 1 29645 358024 David Joseph 15
25 Singles 15.08 1 422 827 8145.03 Emesi Blom Diamonds 1
26 Singles 7.83 1 21 328 272363 Mogakwe Diamonds 7
27 Singles 5.88 1 13 760 2000.00 Ernest Blom Diamonds 3
28 Singles 7.19 1 16 876 2361.08 Emest Blom Diamonds i
25 Singles 4.26 i 3z o018 7515.96 Sivana Diamonds 16
30 Singles 7.88 1 135 038 1764416 Safdico 11
31 Singles 75.61 12 115 683 153000 Ermest Blom Diarivonds 5]
32 Singles 85.06 16 137 032 1611.00 Emest Blom Diamonds 6
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bt
COMBINED SALE TOTAL SA Rand ’ R 49 038 533.69
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LY 2015

o A e ]

e

| ALEXKOR SALE #250-JULY 2015
: i 1 ]
4875000
.ﬁ""‘\_
Rate $12.5414370 COMBINED SALE TOTAL SA Rand R 28 263 960.67

|
K
3
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— Cagoy [ AverSks | Stones . s | s ~ totaluss
] 400 000 | 46.50
5.8 .
L0
0
| |
l |
) i
- . 422085 B
Rate = 12,55 SA R 26 505 064.24
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COMBINED SALE TOTAL

SA Rand

R 39 680 640.88

l |
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10% SDT Cutoff (SO

e 2| PN

i

Reserve P,

XX1-MINING-REF-BUNDLE-940

Fm) L
= Rt b O S

= “Stones | Cots | spw. | uss — totatuss
9 687,20 | 168000
8 510,70 132000
1254260 175.00 |
. N
8 52, 25.0
430, I
a7,
~— G 025.
1l 52059
| ]
i
v
8
L . L -
468432 i T
Rate = 14.02 SA { R 36845 401.62
1 10-Grng 12,99 L]
8Gms 28.57 13




MINING-02-081 XX1-MINING-REF-BUNDLE-941




XX1-MINING-REF-BUNDLE-942

MINING-02-082
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e ]

—

XX1-MINING-REF-BUNDLE-943
ALEXKOR RMC JV SALE #259 - SEPTEMBER 2016 ALEXKORRMCOV

ombined Sale Tt

T T

e | et

664 14
704 E’.-ﬂ‘égﬂs Eg:!‘ﬂ" i
S _ 7A2] 140448 |

301901

oﬁnﬁ a:g'agzmamg [ 2898050

00000 338100 2593032

[ = TR 41064 | 2500000 =i 02.4[32 1321200
E A 774] 161499 ol 31320 m 42.00
_ 8Oz 4584 | 1400000| _15256.00
06|  13st 100000| 308 4 B38.00
2 15.07 000,00 3
36 7

19 1 .5 2 0 | 93.00
== 4 145078 4000.0 ] .00
.23 10 .00 51.07
1200 i 00 102 314,00
81| 1 2 801.0 113.00

6 3 9 23 000.0¢ Lt
fat 7.54 024 . 5 8413.00

1
5
Rate = $12.6276708 COMBINED SALE TOTAL SA Rand R 48 503 465.8)
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XX1-MINING-REF-BUNDLE-944

i
[

e

= e

- N B674.37
Rate = 13.60 SA R 45 330 904.74
Weight Stanes Sct Total § Plus 5% TOTAL + 5% ZAR
6 Grns 22.70 14 300,00 € 810.00 340.50 7 150,50 97 318.31
2Gms 26.37 12 500.00 13 135.00 659.25 13844,25 188 420.24
20 994.75 285 718,55
Total doltars $  3333154.76
|Exchange Rate 13.50
| Total Rand R 4533090474 N
Less: 1.5% Commission &679983.57 | 1.50% o
_ | Total Rand (VAT Exel) R_ 44650 941.16 T = - B
J IVAT R 626113176 | 14% - N
Total Rand (VAT Incl) R 50902 072.93 .J
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[y i
== IWA"A ek S
' T 1 | 1o2s|  ser
™ 155 hne 2IRN0IN | v NI | S| 0 253 | ] bcq ]
1 N | SR 505 mzem 1200000 |
on 60a| 2922 47 00300 [
cials Stona | . [ 27| 120949 1000000] A 32878 |
~ ] } B 5 Q00| 0 517528
Ston: A . 4 06| 361800
4 ; ou" ~ 10z003 :mmm
. 481854 07.00
. g61. 3,53
> BOOOOD| = 358588 | 5 16540
.5 60 . 2883.00 48,66
188.00 4 260.66
™ § 53.00
i 84,00 £0.4
| 52B.5
i 78.00 %
s 6 2 0.
Rate = $14.6867439 COMBINED SALE TOTAL SA Rand R 51155 100.64
i |
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—_—

T v - T
i
Rate = ' 13.89 SA } R 43 862 024.24
Weight Stones Sct Total $ Plus 5% TOTAL + 5% ZAR
8 Grns 76.62 36 715.00 54 783.30 273917 5472330 7604004
10 Grns 7.83 3 102531 302818 |  acias 3028.18 11351138
3-6CRTS 130.35 34 195 620.33 195 620.33 271716644
214.80 73 258 431.81 62 811.48 3589 617.86
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™ - v 2"100%”CombmédSale' e e 0 i T
m Gy e | o SRR ».LSlaneS— =
e T e T s
. Spec ﬁﬁ;smfm ] TR P
— 6 | [ 4 405, T
_ ﬂs«: T [ 265036 é_sr._ég-24_ooo 00|
als $tone 4 ‘-'-12 a2 &;_—'-‘-1-9;5:.-95'; | 2500000
_ 683|  263543 18000.00 |
- | as3%20|  33cc0o0| _
t _ 1280| 253968 200000 i:é&m 43 56.00
740 119748 3600.00| 48682 .00
. nss 556031 B500000| = 1050188
68| 14 1500000 0 304669 8,00
™ 680 205802 400000 174838 i
813 B85, g8.06| 113124
iz 23| 3 . 250000 M‘E‘&m 0
823| 258465 | 1103m 3 625.1)
o~ 1 3 574.2¢ PSR R3]
03.41 180,00 3!
o7 | 12692 ._sibn, 3 | 146.82 38!
31| 0.00 = 552
_ 9.38 0000|  e57031 0f
5.08 B384 135348 9
05.01] 141535 48 16749
.66 1003, 47.0: 50.3¢
_ 8 4 52
2162
3.63
E
! Rate $13.5502095 COMBINED SALE TOTAL SA Rand R 44 294 948.69
| |
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o A R LA

% >

-8

_ Stones

~ cm

SA

R 39 321 414.08

BENEFICIATION

Stones

Total s

Plus 5%

TOTAL + 5%

36

E)

kL
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ALEXKOR RMC JV SALE #262 - FEBRUARY 2017 ALEXKOR RMC JV
i - !
100% Combined Sale Reserva Prica SOLD
Category. Stonas Carats S p.c. Us§ $ p.c. TOYAL 1SS
Specials Stone 1 1 £.19 1 465.20 12 000.00 2004.52 16 417,00
Specials Stone 2 1 73 13680 1 060.00 72011 & 264.00
Specials Stone 3 1 776 1108.25 & 600,00 172143 13 2568.00
Specials Stone 4 t 7.46 134046 10 865.00 1610.88 12 DI18.06
Specials'Stone s 1 788 10787 B856.00 509,00 4 010,92
Specials Stone 6 1 13.65 3076.92 42 000,00 2704.03 36 910.00
Specials Stone 7 1 14.54 £126.55 €0 000.00 1 988.80 28 888,00
Specials Stone 8 1 693 2014.39 14 000.00 1566.62 “10'888:00
Specials Stone 9 1 .68 1269.04 | 10 000.00 215444 16 977.00
Speclals Stone 10 1 £.98 258.99 1.800.00 1281.01 590300
Specials Stone 11 1 9.94 674.85 B BIT.I0 348089 34 50000
Specials Stone 12 1 62.61 3 000.00 187 530,00 1533.55 85 BER.00
Specials Stone 13 1 931 3 082.71 28 700.00 4360.79 40 580.00
Specials Stone 14 1 16.73 4 068 66 84 000.00 4 700.09 74 074.00
Specials Stone 15 1 a7 161689 15 700.00 1708.44 16 589.00
Specials Stone 16 1 9.02 310421 28 000.00 3 009.00 27 141.18
Specials Stona 17 it 926 28577 27 40,00 4 BE0.48 : 45 006,60
Speclals Stone 18 1 15.07 BEA.57 18 030.00 829,00 - 12493.03
Specials Stone 19 1 10.71 560224 5064000 643212 - 68 888.00
Speclals Stone 20 1 B.40 4 761.90 40 G00.00 5 543,69 48 567.00
Specials Stone 21 1 10.70 Z 518,62 28 006.00 3E21.40 ~ . 40888.00
Specials Stone 22 1 8.15 1514.48 14 788.60 2686.99 . 2180800
Specials Stona 23 il 7.69 78.02 606,00 3.00 3 23,07
Specials Stone 24 1 13.25 11707.32 120 000.00 1582068 | 18216200
Specials Stone 25 1 5.53 B807.74 8 §90.00 129367 11868.00
; Speclals Stone 26 1 12.58 B701.08 74 DDO.00 870254 s BE 959,00
Specials Stone 27 1 1348 266864 36 DD0.00 8 916,60 - 118 838.00
Specials Stone 28 1 8.89 2812.15 25 000,00 1 250,60 - 11 112.50
I Spacials Stone 29 1 6.88 2587.2¢ 17 BO0.00 4 100.73 . 2a213.00
Speclals/Stone 30 1 8.41 237812 20 000.00 3210.00 o
Spocials Stone 31 LI 1 B.04 2053.08 16 555.00 1527.36 1228000
Scte HOVIO o B84.22 157895 | 10140047 2224585 142 981.85
Scts BV 2 109.90 130697 143 £38.00 146113 ; 160 577.75
4cis ~#OIVIY 0 ! - =t : P kS
3cts #OIVioL 0 520.89] = 90985 473 827.69 116640 €07 567.09
tiigrs 1 RO o A= - | SN I R
Bars ROV 0 451,96 ] 330 965.79 CREBAL
: S8ars : DA 1] ISR ST (R = =
AR 5ars : HDNVOL L 1317.83| 43518/ 573493.26 474.01
: 4ars . #Hova 0 =S 2 =
3918 _ #Dividt 0 =
+11 il [t} =X f e
+9 #OIVID) 0 21325195 8642|887 084.60 186.82 |
+7  RDIVIOL 0 ) e [ = :
=T &l 0 : =l -
Total Weight ] 5142.99 B8B83 | 292545741 677.01
- Alsxkor welght | =429 i : ==
: ' 000 |Heneficiation goods e
Sale Total a - $3 481 844.36 1 : 123859 = | - R46 607 779.53
- w -
; i il
|
Rate = $13.,3859457 COMBINED SALE TOTAL SA Rand | R 46 607 779.51
|
i L [ I .f — S _ =
i { I I !
10% SDT Cut-off {SDT) | Reserve Price SOLDta SDT
Category Stornes Carate SiPCo Us s Spc. ] . TOTALUSS
4 : : = 1250 | 160000 20 000 160000 [ 20000
3ct : A } 2B.70 135000 30705 115000 36705
100ra ) 1291 100000 12 810 100000 12910
895 Y : J 5271 73800 35 800 738000 0 3900
Bors ; S ! 5007 48100 24084 48100 24084
Sors f 5 3502 4321 3 15215 432.00 ) 15215
4 grs I 3 8471 ] 270.00 17 472 22000 17472
3018 62.14 24300 15 343 243.00 > 15343
+11 ) i B1.05 150.00 12 158 15006 : 12 158
] 40,58 121.00 4910 12100 | = 4 910
47 3873 104.00 4028 104,00 4028
-7 38.73 70.00 2571 70.00 2571
Mixed wealght 10% - B15.05 38500 198 29511 385 §108 29511
Cut-off % = 10.01%
Rate = 134844 | SA R 2 673 890.58
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TOTAL

SOLD

SOURCE | DIAMONDS

s/crT

XX1-MINING-REF-BUNDLE-960

Total $

Land6ct |

2217.42

. 2217.42|

1333

1A%

1272583 | _— _
14 768.02 -
i
| .
1259682.68 .
176 355,58

1436038.26 |
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ALEXKOR RMC JV SALE #264 - MARCH 2017 ALEXKOR RMC JV
100% Combined Sale Reserve Price SOLD
Category Stones Carais $nc. us$ $p.c. TOTAL USS
Speclais Stone 1 1 7.93 2 523 07 20 000.00 203263 16 118,00
Spoclals Stone 2 1 19.32 51.76 1000.00 10,35 200.00
Spacials Stone 3 1 17.58 4 550,63 80 000.00 4 055,12 71.285.00
Specials Stone 4 1 8.00 800.00 4. 860.00 1 450.00 41 600,00
Speclals Stone 5 1 10.13 1 184.50 12 000.00 216190 21 900.00
Specials Stone & 1 B.27 1088.27 2 000.00 205076 18 559,78
Specials Stone 7 1 7.98 2508.27 20 000,00 2 370.05 18 513.00
Specials Stone § 1 11.49 261097 30 000.00 270870 31 100,00
Specials Stone 9 1 6.89 341074 23 500.00 $ 089,00 ~ 3508321
Specials Stone 10 1 1.28 247253 18.000.00 303200 22 080.24
Specials Stone 11 1 727 2312.93 16 £15.00 1 515.00 1321685
Spocials Stone 12 1 7.14 1539.92 13 851,00 2375.00 16 957.50
Spaclals Stone 13 1 20.96 10734.73 225 000,00 13015.43 272815.00
Speclals Stone 14 1 1821 15 616.87 300 000,00 7 24727 141 141.60
Spechals Stone 15 1 1348 2 655,54 35 000.00 188446 24 389,00
Specials Stone 16 1 10.72 1026.12 11 000,00 1355420 16 651.02
Specials Stone 17 1 7.87 1370.80 10 789,00 2 400.00 18 856,00
Speclals Stone 18 1 8.15 §029.07 45 565.00 4 250.05 38 B55.00
Specials Stone 19 1 1210 70826 8 570.00 121207 14 666,01
Spacials Stone 20 1 5.59 1688.01 14 500.00 271830 23333.00
Speciats Stone 21 1 804 %085.45 16 767.60 4 648,20 37 371.60
Specials Stone 22 + 6.56 186.25 1.300.00 65258 455500
Specials Stona 23 1 727 2310.87 16 BDG.00 3679.57 2674900
Speclals Stone 24 1 953 335782 32 000.00 5666.21 _ 53989.00
Spechis Stona 25 1 7.27 1513.07 11.000.00 2 878.54 . 20 927.00
y Specials Stone 28 1 7.14 1641,18 11 718,00 23551.78 18219.56
4 Specials Stone 27 1 943 3664.37 34 555.00 589130 | 55 555.00
Speclals Stone 28 1 8.72 963.30. 8 400.00 140817 _ 12288.00
Spaclals Stone 29 1 20.29 691424 120 660.¢0 677198 | 137 403.00 |
Speclals Stone 30 1 7.60 1.625.00 12 350.00 3 060,00 . 2325600
Specials Stana 34 1 7.02 71.23 500.00 351.00 . 24p402
¥ . - 6.51 7 68045 50000.60 11 213.36 | 72999,00
Bots #DIVID! [1 136.07 151534 218 772.10 175824 234 250.02
5cts ~ SOV [ 83.99 1267.49 116 19149 120616 11327254
dcis #DiVo! 0 - = : ¥ ST )
3cis [ . #DivIoL ) £44.08 144277 73667938 | 127780 | 82300278
_1oars ~ HDINW 0 ] | LN : S e T
; -~ Bars ~ DIV @ 482127] 73045 527442 ; BeET4| 418 00333
LS 6 s N T 0 : : ! = : . e R T o S
~ Bgrs _ #vel | o 1525119 46328 |  708590.02| 47237 72045490 |
4oy ; _ $OIVI 0 3 | =0 \ S A 2
"~ 3ors | #pv o
{4 ~ EDVO ¢ - : R AL
+8 : _#DIViOL [} 3 405,88 169,88 S8 50089 | 202 67 . 65094166
4T _ #Diviy [} - T,
-7 #OHV/0 0 = : '
Total Weight| - 661434 57467 | 3801 078.01 84972 5429747323
Alaxkor woight . 0.00 : :
| 65614340 |Baneficiation poods
) Sale Totale $3 297 473.23 12.3698 = I R52189 00870
= [ } - fverage ) T
| ! !
Rate = $12.3698289 COMBINED SALE TOTAL SA Rand 1 R 53 159 008.70
H H i
o R D : el
10% SDT Cut-off (SDT) Resarve Price SOLD o SDT
Category . ‘Stones Carats $pc us's ‘S pc. 10 TOTAL USS
4t 17.78 1470.00 . mgaor | ~ 1am00 0 w7
3! 2844 | 127000 36119 1270.00 = ERRL]
i0are = e 18.20 1 110.00 20202 11000 20202
SR gm i - 26.095 810.00 as120| 820,00, 46130
6 grs i 53.06 E00.00 26 530 500.00 ; 26 530
5078 o : 42.05 430.00 10 082 430,00 18 052
4 ars - 7444 | 360,00 25798 360.00 25798
3ars ' . 86.88 290.00 25185 290.00 26195
+i1 112.18 180,60 20192 180.00 20192
+9 ; 50,20 145.00 £584 145.00 8584
7 60.85 11200 6915 112.00 §B15
-7 5922 73.00 3739 73.00 3739
Mixed waight 10% 5 669,23 400,00 284 493,26 400 $254 493.26
Cut-off % = 10.00%|
Rate = 125197 | 6614.34 | SA R3311376.27




MINING-02-104 XX1-MINING-REF-BUNDLE-964
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—

a7 | R
NEESTER

3ct
SealiliS | iz | e

land | ee1] 3

| 1061

12.36
Sia tal ZAR
63.6¢ 6ct
r L 5ct
] act
3ct
10grs Total
1 8rs 67 136.43
18 684.64
ia 9872. et 24 177.36
5 7 Sct 39 604.58
I 1 ! 889.1 213 | 3 [dct 29 191.90
lan ! . _ It 25.63 |3ct 2244258
la z 0 10grs 201 237.49
fa .12/ 133.5 5 8rs
; [Totallend | 57.02 (4 e e ) [ ]
2487 295.38

Haal eers die beneficiation vit op die see en land tab en doen dan die beneficiation sheet,
Vir die laaste After Sale report moet die getalle in die total dollar sheet moet die sizes vir die ben goed dan vasgemaak word en net die beneficiatio
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MINING-02-107

§9¢# 19dled

- 00°006 904 | JuMs apleeyshin
- _— L0ELF 0BG L) %SGR Al SHUI JNNINE
) L0CIE /88 E) | %06 HOWI|
e B _ _ 1
| D00 00'L9G LB #B Jeauys |55 Jod seeg
007196 LB +vQ | 810a01 Jed sajeg
- #a | d -
. T THON3N3Ag] ?o z8) B ) ) B
7 'sd5069 NOVISIAINTE| 997 08P |
/3S¥NOR OL ONIS SIvaYD 991068 - B
e 8SlvdvDIVLIOL| 20°692 8
S L - = =y
I oze) . 1 00198 18 v8 _ R
e 99'L0E 8 | _ L L ]
) R | 60€6969558 | L9189 265 0} [EPer e SINSWISIANI AYS LiTT9v0Si NI
R BE9ZL PETYESIZ P Y0Zr0 815 10070 eEL ) T ONIOYE) NYHLYNIEINYG NI
..... | R0O9LB 96°09¢€ 952 5 L0°8LS 5+9 oo 0 LBSTEL o H3aval ONOWYIQ 31v Fm NI
o o "] Sem510 9N _pepApul A i EEoo ..:5_ _ B dﬂl_zlumu By o%g T -




(]

MINING-02-108

. ALEXKORF Rmc w snté #265 - MAY 2017 ALEXKORRMC JV.

XX1-MIN

ING-REF-BUNDLE-968

ombined Sale i:rpt- 3

| [

‘A= -«-.f-"_‘i_ﬂ'f _Stones

iCarsts ] | [T s pierie)

~ SpecilStoaea. |0 1| wes|  szeod
T SpeciStoned Ik 32353
e ﬁﬂﬂﬁm —
s pach 4 i
RN SEACat S1ohe 7INNeN) ]
. pecin one 8
s sracnh one s £
T —
0 il .
48.38 i
===
s 0
P : ,
1 ;
1530 1380
3 625.00 |
217
000,
30872
| TR5.88)
39267
Anod
17301 i
| 1
Rata = $12.1369810 ICONBNEDSN.ETOTAL 83A Rand R 84 571 561.00

| |
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[

E

I

E

SA

R 76 560 H7.75

BEREFICIATION

Welght

Stones

St

TOTAL + 5%

ZAR

8 Gms

W Gy

B
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Beneficiation 265
o Category Carats Stones

XX1-MINING-REF-BUNDLE-970

6ct Sea
Sea 18.25
- 3 18.25 2 503.30 45 685.29
Hand 0 4 20.65 1733.19 3§ 790.41
' 0 9 38.88 1592.38 61911.71
- 0 10 33.55 1357.87 45 556.54
5 13.00 1054.01 13 702.17
5ct
‘sea - 20.65| 31|  124.33 202 646.12
land ~ 5.25| | _ o
; = tand
4ct 1 10.36 1.397.20 14 475.00
sea 38.88
land 13.15 1 5.25 1539.80 8083.95
3 13.15 1837.70 24 165.73
3ct 4 12.51 1369.50 17 132.50
Sea 33.55 4 10.79 | 141955 15316.98
lan 12051 |
13 52.06 79 174.16
|Total
1 10.36 14 475.00
3 18.25 45 685.29
5 25.90 43 874.36
12 52.03 86 077.43
14 46.06 62 689.05
9 23.79 29019.15
4] -
a4l 17639 281 820.28
Exch Rate = 13.13  3700300.30
: 14% 518 042.04
Total 4218342.34
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"' IALEXKOR

RMC. W;SAIIE-#!SG =Ju

mamémr

5 050,00
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85% sold by tonde)

i Categeny

SOLD

Stone: i Spe s 3 TOTAL S
X y S | 160, 22 000.00° a3 39'468.00°
FER Lk B Stond. 943 k 12 a0 1 a0 | 25 A
7] DO 42 04200,
015 ]

7 :

3'0_31.'

197

i g,
0
018,00,
010,
D00
4 137 B2/ 3 TiS B8
Rate = SA R 50 158 202,12
BENEFICIATION - Weight | Stones Sct Total § Plus 5% TOTAL + 5% ZAR
B Grng 0.00 36
10Grms 0.0 3
38
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MINING-02-115

- 1980.00 o
16.00 1226.34 19 621.38
12,62 1403.14 17 707.67
22.88 1233.85 28 223.66
8.09 1018.30 8 238.01
16| 5959 1238.31 73 790.73
o ] .
Land | !
0 _ - -
1 4,93 1639.84 8 084.43
1 4.46 2014.68 8 985.47
3 9.30 167194 15 549,03
0 ; 1202.84 -
18.69 1745.26 32618.93
ayeEa | Total
sy - -
20.93 27 705.82
17.08 26 693.15
32.18 43 772.69
8.09 8238.01
78.28 1359.35 106 409.66
Exch Rate ©13.00 1383 104.92
i 14% 193 634.69
;Total 1576 739.61




MINING-02-116 XX1-MINING-REF-BUNDLE-976




XX1-MINING-REF-BUNDLE-977

MINING-02-117

" . | 1,
- sl W oc'a SLGTL 2Ly 82 Jasys |55 Jad s9jEQ 1 =
AT P TARAY X 14 aoloaul Jod sajes T
B B B Y
 3oN3u3dda(i6e0) .
 SO0009 NOLLVIDIA3NTE| - 8866702282
3SUNOE OL ONIS SLYHVD | Y2650 ¥
 SIVEVDWVIOL $5850 ¥ = =
= — = _ ._ =t Rl
=l 55950 ¥ il srseiziyer | i |
T 96 4! __0DS0ZZee- | gececOsbSe  9ZEL | %gs| _ SIN3ZWISIANI NS LIFHVOS NI
[L0B9BGEEL | [6€S0¥0L  0OO 01eLg 1L | 9zer %g ONIQVHL NYHLYN 13INYd. NI
i 9E'SLE 000 T L696EOYC 000 68266521 SOZLEE T %01 Y30Vl ONOWYIA 31YIS NI
| _ | ST
SR .2 . N 7 xR s
L92# [9d1ed




MINING-02-118

i |

E

pr——es

XX1-MINING-REF-BUNDLE-978

~ . 18 000.00 |
=) ST

-
15 000.00  FET

PR LA 4117350, | RT3y 594,00
131075

RS R

$13.2637317

SA Rand

R 28 41212576




MINING-02-119
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pr— e e pmm— pmmaa e pemmeem ey e

XX1-MINING-REF-BUNDLE-979

R 25 480 333.28

BENEFICIATION

Weight

Stones

Sct

Total §

Plus 5%

TOTAL + 5%

8 Grs

0.00

35

10 Gms

0.00

3

39
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Sea "
0 5 1607.02 -
1 5.60 | 1396.34 7 819.49
0 i 251.80 .
3 g.82 718.75 7 058.13
2 517 344 69 1782.06
6| 20.59 809.12 16 659.68
I i !
‘Land
0 - - -
i U HOl,
't17?16 3 1570 138676 21772.10
4| 17.16| 1386.03 23 784.21
5| 16.44 | 1200.26 19 732.33
LS[ '-_--";';.r';,g,g_ el ot 3 7.92 811.08 6423.78
land | 1pa4]
15| 57.22 | 125328 71712.42
10grs , |
Seais. iR [e e - Total |
F— i /] y b g s D - -
0 - -
4l 2130 1389.28 29 591.59
4l  17.16 | 1386.03 23784.21
8 26.26| 1020.20 26 790.47
5| 13.09 626.88 8 205.84
0 -
21 7781 113574 88 372.10
‘Exch Rate "__ié?éf_" 1171814.10
‘ 1% 16405397
' Total . 1335868.07
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r~

XX1-MINING-REF-BUNDLE-983

$13.5077752

COMBINED SALE TOTAL

SA Rand




~—

MINING-02-124

XX1-MINING-REF-BUNDLE-984

R 27 689 553.17

BENEFICIATION

Stones

Plus 5%

TOTAL + 5%

ZAR

8 Grns

36

10 Grns

3%




MINING-02-125 XX1-MINING-REF-BUNDLE-985

Beneficiation 268 : : ;
B Category  Carats Stones _f .5 L 3 O
6ct T Sea | I
_|3ea 0 0 e
land 1259 2| 6ct 0 - | 1155.01 -
; . 0 - 1106.58 -
sct 2 7.93 | 1160.70 9204.35
sea ISR (RErE et o [ EE | 3 9.30 | 1047.56 9742.29
land 10.69 2 5.17 682.01 3526.00
4 8.94 702.27 6 278.26
7| 1091] 527.56 5 755,70
18| 42.25 34 506.61
tand = | o 7
0 - - -
2| 1259 1329.01 16 732.19
2| 1069 | 1386.76 14 824.44
0 - 1386.03 -
5| 16.11| 120026 19 336.24
3 8.05| 811.08 6 529.23
s| 1010| 633.00 6393.31
5 7.75| 495.94 384351
22| 65.29 67 658.91
Total
0 - -
2|  12.59| 132901 16 732.19
2| 10.69| 1386.76 14 824.44
2 7.93 | 1160.70 9 204.35
8| 2541 114437 29 078.54
5| 1322| 76061 10 055.23
9| 19.04| 66552 12 671.56
12| 1866| 514.43 9599.21
40| 10754 | 950.02 102 165.52
Exch Rate 13.51 1380 256.16
14% 193 235.86
Total : 1573 492.02
A |
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TOTAL US§ =

113,00
_3i07e4 | S55.00
WANAST00)| = Srias T4 26838
244075 | !

8g| 228503
| eo30o

1| SRS 2 71 50
_d4omne

e — FEei
S 21454 DS
022 i SENNS)9 13900

== ‘Stone 1 i ) 4 si11g| 1440400
- =% oo [y 2 Y| | R 28520

: i 43077 44400

05| ' 55300
%) : 68900| 40706,

51 1,00
007,92

= S6S
- - 34 1077
. 1013334 2

_ | ewimeen
T [ N
) .

i pZELH

Rate = $13.7087T747 COMBRED SALE TOTAL SA Rand

[ nas| wooo|
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' '
B Category Carats Stones o i ] ]
6et | sea
Sea = [si '
" |tand 2| 12.28| 2065.74 25367.23
0 - 1784.33 -
_I5ct 4| 1671 | 1483.33 24 786.45
ser T s TS 10| 32.96| 112268 37 003.59
land SiESne e o == 6| 16.25 954.80 15515.43
“lact 2 424 | 753.60 3195.25
sea 0 0 541.02 -
[land 24| 8244 105 867.95
|
3ct B - Land B -
-geq; ol e 16 0 - - 2
land Fiiee | s 0 - 3071.89 -
0 - 2 570.53 -
3| 12.95| 154470 20 003.85
3 942 | 1144.20 10778.38
2 5.37 | 1199.27 6 440.06
0 - 712.12 -
5 829 | 550.88 4 566.76
13| 36.03 41 789.07
Total ]
1] - -
2| 12.28 25367.23
()] - -
7| 29.66 44 790.31
e N I e e] 13|  42.38 47 781.98
8 21.62 21 955.49
2 4.24 3 195.25
5 8.29 4566.76
| | 37| 118.47 147 657.02
oA coonn
B I D i | 4% 283 412.88
! | Total 2 307 790.59
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* " N -'t 11w - TQ-II 1
e ﬁK@R Mc .ig'sg.,lrg’gz_rf LQ ARY 20 i EK'LEXKOR RMC.N
VISR vy ' mﬁﬂ YD et e s 1Y
r&ﬁiwmcﬁqm‘mﬁﬁ?ﬁﬁ Wﬂ ﬂl’Stb‘m N | RS o | DR S S | B i s ple e TOTALUSS

SRR eI ) | TREEs S AR T = | e Tt Pt [ DI 2 L 5 $i o]
. SpeclatsStones [ | 1 | = &5t | 410, 1200000 ' | 2602500
paclals Stone . 1 1048 | 42314 5 675.00 'ﬁ_‘?fm.aﬁt&ﬁ- 7 514670
clals Stone RS .12 B4 00000 | 0 134031 0 988.00
RREES toned | 18,13 2.2 300060 7768 101 939,00
£ 45 ~ bBassag ) 147.00
L 889 Wo0l 9550  580.00
f : 33 ] i 8.53
b 4214700
.\ il .4 m‘.
3 g £33 133.00
i 73.6: 10 $47.00
32 791.20
5.93 ) 121000
8.39 3 A7.00
.00
95 09,85
]
16

f_\\
87
175.52 ] | 1
0.87 | |
Rate = $11.9729369 COMBINED SALE TOTAL SA Rand R 37 472 147.17
o A
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XX1-MINING-REF-BUNDLE-994

SA

R 34 563 045.26

BENEFICIATION

Weight

Stones

Sct

Total &

TOTAL + 5%

ZAR

8 Grns

0.00

36

10 Grng

000

39
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Beneficlation 270
i Category Carats Stones

Sea

1 603 233345 14 070.71

0 - 1762.74 -
3 1211 141048 17 080.86
s| 1671 126417 21124.34
1| 254 1037.31 2634.78

0 - 787.87 -

0 0 621.84 -
10| 37.39 54 910.69

LanF

0 - - -

0 - 2141.21 -

0 - 2203.43 -

0 - 1104.52 -
2| 667 1181.68 7 881.83
1| 261 1155.02 3014.62

0 - 837.81 -

0 - 573.92 -
3| 9.8 10 896.45

_ Total P

O - -
1 603 14 070.71

0 - -
3| 1211 17 080.86
7| 2338 29 006.18
2| sas 5649.39

0 - -

0 - -
| 13|  46.67 65 807.14

| [Exch Rate 78771150

| | N |  14% 110 279.61
I | Total 897 991.11
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PR s S T
j e | 740

£377.50 | -
BINED SALE TOTAL

CcoM
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BENEFICIATION Weight | Stones Sct Total 5 Plus 5% TOTAL + 5% ZAR
& Grns 0,00 6 - - - - -
10 &ms 0.00 3 - - . - -
- 35 - = =
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Beneficlation 271 R | B
| Category  Carats Stones [ | ] | | DASE BE—
’ Sea e PP
Y (T TR -1 I
0 - | 180714 - ;
2 1090 169950 18524.60 | [ sss|
3| 1251| 161770 2023738 | A
s| 1691 136897 23149.27 5ea . 530
4| 1046| 104553 10 936.28 '
. 5.60 :
0 - 85262 - i
of - 606.62 -
14| 5078 72847.52 aats
- Land | 457
tand b
0 = . - Sea Loan 3
0 - 926.21 - B !
2| 1088| 241783 26 306.02 B 445 :
1 457 170276 7 781.60 T i ]
2| 650 317528 7639.30 - T s i
2| sa7| 1309 6607.72
0 - 797.97 - o I
o - 590.23 - cts | T
7| 2712 48 334.63 Sea | 370 B/
7 . o B -
Total T 3 § [
ol__- = | am| =
of - - | 295 -
a| 2178 4483062 | " [Land | 307
4l 17.08 28018.98 343
7| 2341 so7es7| | i - i
6 1563 17543.99 | i i
= ) —t—1 —
o - -
2| 7790 12118215 ) | B
1
Exch Rate 143237305 133776449 9460856 | !
4% 200 532.23 187 287.03 13245.20 | T
Total 1632 905,28 152505152 107 853.76 | |
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MINING-02-141 XX1-MINING-REF-BUNDLE-1001

TAXINVOICE

Number: ING19043
ALEXKOR RMIC JV
Page: 1
VAT N(4650258157
Private Bag X5 Date: 02 May 2018
Alexanderbay 8280
Tel +27 831 8328
Fax+86 504 (466 REG.NQ.1992/006368/06
SCARTLETT SKY INVESTMENT 60 (PTY) LTD. BANK DETAILS: gm(:“:}}g:% gﬂgm
POSTNET SUITE 147 ACC NR: 62311736542
PRIVATE BAG X1 BRANCH CODE:25-50-05
MELRQOSE ARCH TYPE: CHEQUE ACCOUNT
2076
Customer Nr: VAT Reg Nr Information
203915 4700259262
Line Req. Dept DescriptionfComments Amount
DIAMOND SALES 5 037.23 CRTS #272 54,378,618.84
1.5 % COMMISSION ON DIAMOND PRODUCTION -815,679.28
Subtotal before taxes £53,562,938.56
Total VAT 8,034,440.94
Total amount 61,597,380.50
Payment received 0.00
Amount due 61,597,380.50




MINING-02-142

XX1-MINING-REF-BUNDLE-1002

ALEXKCR RMG JV SALE #272 - MAY 2018 ALEXKOR RMC JV

1

i
i

i i
100% Combined Sale

Reserve Price SOLD
Category Stones Carals Spc uss $p.c. TOTAL US$
Speclals Stone 1 1 10.73 221295 23 745.00 3 335.08 35 785,42
Spectals Stone 2 1 9.26 492.44 4 550,00 1 119.00 10361.94
Speclals Stone 3 1 £.84 1188.43 8 200,00 1819.45 12 445.02
Speclals Stone 4 1 §.91 1.447.18 10 000.00 2 767.73 19 125.00
Speclals Stone 5 1 7.84 1020.94 7 800.00 2542,80 19 427.00
Specials Stone € 1 7.78 1 546.39 12 600.00 3 346,49 25 958.78
Speclals Stona 7 1 1088 |  2673.53 28 H00.00 3296 53 35 888.00
Speclals Stona 8 1 14.82 3351.21 50 000.00 4 797.20 7157425
Speclals Stona § 1 2312| tzemis 300 000.00 27 680,32 639 969.00
Specials Stone 10 1 31.84 5 683.97 180 000.00 7 817.81 248019.00
Speciats Stone 11 1 28,61 11273.96 300 000.00 24 468.92 851 118.00
Spacials Stone 12 1 7.8 247429 18 260,00 3713.11 28 888.00
Specials Stone 13 1 9.56 1799.16 -~ 17.200.00 2 162.51 26:100.00
Specials Stone 14 1 806| 148383 12 000.00 1 373.00 11 066.28
Specials Stone 15 1 10.49 857.96 9 000.00 1 518.00 15 924,31
Specials Stone 16 1 1181 131541 15 535.00 1 339.00 15 §13.59
Specials Stone 17 1 8.98 241071 21 600.00 2031.14 18 199.00
Specials Stone 18 1 a.13 591.48 5 400.00 1756.10 16 033.19
Specials Stons 19 1 7.07 ' 2818.68 18 500.00 463225 32 750.00
Specials Stone 20 SNV 1 7.41 120008 | @ 683200 1524.83 11 299.00
Specials Stone 21 £ i 791 149118 " 11 800.00 272920 21 568,00
Specials Stone 22 . =K g1 164654 15 00000 3 390.56 30 888.00
Specials Stone 23 i BiS 11.41 147195 22 806.00 2357.58 26 900,00
Specials Stone 24 ) 1375| 416364 18 000.00 21028.22 27 888.00
Specials Stone 25 1 10.88 1 838.24 20 000.00 2395.22 26 05600
Specials Stone 26 i ' 5y RIER 7.54 2838 7 000.00 2 347,21 17 688,00
i cts Co#oNRL o 31.62| 1 860,30 40 352.29 215018 | 68009.42
5cts | #opr 0 124.57 1717.80 213 642.79 2417.40 263 340.52
4cts | #Dwiol o z T I -
3cis N o 53575]  1106|  682405.55 1421.00 | 761 300.08
10 gre . #DvoL D S >
8 qrs N TV T R 459.77| . 787 | 35273095 833.02 382 997.44
- Gars | ¥V 20 Qi T | ol -
IS S OrS ) | wowr | 0 | 1221.18] (449 | 548 346846 487.33 | 595 112.52
T T dgrs WL | o O i SEET T | I e« || ot <
= . 3grs 0 Bl | o e _-- =
11 =8 | W ADIVIOERED | FEes 0 A 1E | i e 01 1
i 45 | #owvl | o 303815 185 | 563304.54 182 85, 554 011,43
47 L EDIviol 0 = B | - :
2 -7 . |I sonml o | o = = - =
3 ~ TotalWeight] . 570823 59826 | 339754958 826.26| $4716 458.20
Alexkor _ welght 570850 .
BT [ 027 |Scale differences
|sateTotal = E $4 716 458.20 125343 = || R59117 685.06
| e . ¢ Average *
~ o | :
o, — I — -
Rate = $12.5343176 COMBINED SALE TOTAL SA Rand R 59 117 585.06
|
10% SDT Cut-off {SDT) Reserve Price SOLD to SDT
Category Stones Carats 5 p.c. uss. $pc. TOTAL USS
4ct 18,80 1650.00 27 720 1650.00 27 720
3ct 24.81 1 250.00 31013 1.250.00 31013
10 grs 10.44 1100.00 11 484 1100.00 11 484
8aors 51,05 870.00 44 414 870.00 44 414
8grs 47.36 517.70 24 818 517.70 24 $18
Sgrs 29,19 $05.00 14 741 505.00 14 741
4grs 61.51 330.00 20298 330.00 20 298
3grs 60.65 265.00 16 072 265.00 16 072
+11 86.85 185.00 16 067 185.00 16 D67
-9 72.44 132.00 9 562 132.00 9 562
+7 74.69 130.00 8 108 110.00 8106
-7 3561 85.00 3027 85.00 -3 027 |
Mixed weight 10% 2p) 570.40 398.00 227 021.85 398 $227 021.85
Cut-off % = 4.99% ]
Rate = | SA R 2 864 947.67

12,6197 |
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200.0

10.000,00 |-
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Benefidation 272 | T S
Category  Carats Stones L L { - . T T
} | Ee_a I o [ Scts .
Sea 561
0 - | 215220 - - 4.86
2| 1047| 213396 22 342.52 o
5| 2146 | 1719.08 3629138 dcts ] Bgrns
4| 1257 122105 1534857 Sea 413 Sea | 233
4| 1051 | 121657 1278615 Y | 189
- 4.17 1.93
7| 1447 3115 12 026.77 o | aaa | am
o - 609.23 . | aog| 180
22| 6948 99 395.39 Land 3.87 2.07
- ~3.90| 214
tand : Land 2.19
of - - - B Bets ¢ | | 1ms
¢ - - - Sea 292 180
a - | 19263 - ' T an
2| 777| 181863 1413078 Poan B
a| 1213 208377 2539745 | T
2|  5.28| 106842 5641.25 Land po297) il
3| 594] 84136 3997.66 3.25
0 - 586.02 - | s
1| s 50167.14 | 298
|
Total . thgrns =
o - -  |Ses | 2mm
Y - - {2869 .
z| 1047 22342.52 | 251
7| 2923 51022.16 - [ 282 ! i
8| 2470 40 746.02 Land 2.64 I
6| 1579 18427.40 264 ]
1| 2041 17024.43 il [
[}] - -
33| 10060 49562.53 | o N
Preliminary Difference |
i 187401855 | 156045625 | 313 562.30 | .
’ - 281102.78 234 068.44 47034.34 _ ’7 _ -
i Total | 215512134 179452469 | 360 596.65 1
| i ' '
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TAX INVOICE Number: IN019595

e aL ALEXKOR RMC JV
g e Page: 1
i =4 VAT NQ4850256157
- R il W Private Bag X5 Date: 01 Jul 2018
Alexanderbay 8299
ALEXKOR "™ Tot +27 831 8328
Fax:+86 594 D466 REG.NO.1992/006368/06
SCARTLETT SKY INVESTMENT 60 (PTY) LTD. BANK DETAILS: ;ﬁgcwnpg:ﬁgﬁgm
POSTNET SUITE 147 ACC NR: 62311736542
PRIVATE BAG X1 BRANCH CODE:25-50-05
MELROSE ARCH TYPE: CHEQUE ACCOUNT
2076
Customer Nr: VAT Reg Nr Information
203815 4700259262
Line Req. Dept DescriptionfComments Amount
DIAMOND SALE 6 750.16 CRTS #273 JUNE 2018 31,751,620.99
1.5 % COMMISSION ON DIAMOND PRODUCTION -476,274.31
{ )
i
Subtotal before taxes 31,275,346.68
Total VAT 4,691,302.00
Total amount 35,966,648.68
Payment [eceived 0.00
Amount due 35,966,648.68
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ALEXKOR RMC JV SALE #273 - JUNE 2018 ALEXKOR RMC JV
i | i ! :
100% Combined Sale Reserve Price SQLD
Category Stones Carats $p.c. 3 Uss§ $pe. TOTAL USS
Specials Stone 1 1 1579 443319 70 000.00 3 468.85 54 770.00
Specials Stone 2 1 13.90 1 438.85 20 600.00 1231.51 17 118.00
Specials Stone 3 1 8.90 224718 20 000.00 5 150,90 45 B43.00
Speciats Stone 4 1 743| 141349 10 500.00 3067.16 22 789.00
Specials Stone 5 1 8.53 1 969.52 16 800.00 212261 18 105.25
Specials Stone & 1 8,14 3316.95 27 000.00 416314 33 888.00
Specials Stone 7 1 14.82 1 886.91 25 DDO.00 3246 83 45 118.00
fcts #DIVIO! 0o 608 4100.00 24 628.00 4241.02 25603.00
Scis _ #DINVIO! 0 5269 1783.48 93 972.09 2 245.94 118 338.42
dcts ~ #DIVIO 0 - S
3cls #DIVA1 0 315.76 124292 392 484.42 1333.52 421073.48
40 ars J #DIVIOL o - .
Bars | #Divi 0 830,25 75540 | 24847085 863.27 285 093.40
égrs . HDIVIOI 0 : -
5grs ] 0 108315 440.11 476 705.15 4B7.87 528 431.55
4ars #DIVIO! =T & -
3grs #DIVID] =108 | T 2
el _  #DiIviol [} S = -
+9 ~ #Diviot 0 £ 709.76 169.682 968 439,49 174.90 998 B48.60
+7 oo DIVl =08 = =5
T iBe R A DIV 0 LT -
Total Welght = LA "7 575:20] 294.52| 223103000 34558 $2 617 820.30
Alexkor weight ERTi575:30
i : ] - 010 |Blenaficistion goods
Sale Total = q o $261782030 | | 136407 = | R3s708775.71
i : * Average
(I _ | i e 176.20 | &
I |
Raie = ll $13.6406520 COMBINED SALE TOTAL $A Rand R 35 708 775.71
_ |
10% SDT Cut-off (SDT Reserve Price SOLD to SOT
Category | Stones’ Carats $ p.c. us $ $p.c. TOTAL US$
4ct 7.57 2000.00 15 940 166000 $2 752,00
3ct 15,54 1 500.00 23 310 1 200.00 18 648.00
10 gre 8,11 1 400.00 11 354 1150.00 $ 326,50
8 ars 25.71 885,00 31 603 750.00 26 782.50
6 grs 33.93 555.00 18 831 515.00 17 473.95
Sgrs 26.32 510.00 13423 480.00 12 633,60
40rs 51.20 355.00 18 176 300.00 15 360.0C
3grs 8024 270.00 16 265 222.30 13 391,35
+1 145,33 190.00 27 613 175.00 2543275
+9 164.62 155.00 25 051 155.00 25 051.10
+7 165.51 120,00 19 861 120.00 19 861.20
a -7 46,68 90.00 4201 90.00 420120
Mixed weight 10% - 758.16 297.60 225 628.70 265.00 $200 914.15
Cut-off % = 1001%
Rate = 13.5282 ke = SA R 2 718 006.83
1 - B




i §

MINING-02-148

XX1-MINING-REF-BUNDLE-1008

e e

-




XX1-MINING-REF-BUNDLE-1009

MINING-02-149
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Bencficiation 273
S Category Carats Stones -

XX1-MINING-REF-BUNDLE-1010

6ct Sea
Sea o] 0 Single. o .
land ol 0 6ct 0 - 421102 -
[5¢ 0 - | 224280 - o
3| 1271 | 144498 18 365.71
a| 1297 118176 15 327.45 -
5| 1330 113079 15039.50 | -
3 597 | 844.07 5039.09 [ ]
0 - 605.24 - ;_
15| 4495 5377175 | ]
Land
0 - - -
0 - - -
0 - 227177 - B
1|  a25| 3779.90 16 064.56
2|  656| 138556 9089.29
2| s526| 125127 6 581.66 i -
3| 586| 89980 5272.81
0 - 609.68 - | B
8| 2193 37 008.32 .
Total | |
: 0 - -
Sea < 0 |BEEESRE 0 0 - -
“tand ] [ ) 0 - -
4| 1696 34 430.27
6 1953 24416.74
B e 7| 1856 2162117
66.88 23 6| 1183 10 311.90
- ' 0 - -
: I 23| 66.88 90 780.07
rellminary invoic m
] Exch Rate 1239147.89 |  1260906.10 (21 758.21)
_ I - 15% 185 872.18 189 135.92 (3 263.74)
Total ' 1 425 020.07 1450042.02 | (25021.95)
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MINING-02-152
TAXINVOICE Number: ING20012
ALEXKOR RMC JV
Page: 1
VAT NC14650258157
- ' g Private Bag X5 Date; 03 Aug 2018
ALEYX KOR | o Alexanderbay 8260
RSB Tel +27 831 8328
Fax:+86 534 0466 REG.NO.1992/006368/06
SCARTLETT SKY INVESTMENT 60 (PTY) LTD. BANK DETALS: ;mcﬁgg:#’hgt’:gm
POSTNET SUITE 147 ACC NR: 62311738543
PRIVATE BAG X1 BRANCH CODE:25-50-05
MELROSE ARCH TYPE: CHEQUE ACCOUNT
2076
Customer Nr: [ VAT Reg Nr Information
203915 4700255262
Line Req. Dept Description/Comments Amount
DIAMOND SALES 6 823.41 GRTS #274 AUGUST 2018 29,065,941.87
1.5 % COMMISSION ON DIAMOND PRODUCTION -435,989.13
Subtotal before taxes 28,629,952.74
Total VAT 4,294,492 61
Total amount 32,924,445 65
Payment receivad 0.00
Amount due 32,924,445.65




MINING-02-153

XX1-MINING-REF-BUNDLE-1013

ALEXKOR RMC JV SALE #274 - JULY 2018
; i i : | i
100% Combined Sale Reserve Price SOLD
Category Stones Carats $ p.c. Uss $ pc. TOTAL USS
Speclals Stone 4 1 11.04 317.03 3 500.00 539.32 5 954 09
Speclals Stone 2 1 11.08 3 426.51 38 000.00 475311 52 718.64
Speclals Stone 3 1 B.OS 1426.80 11 500.00 3 609,00 28 282.54
Spechils Stone 4 1 8.30 6 524.10 54 160.00 5 552.89 46 069.00
Specials Stone 5 [ 7.52 1073.23 8500.00 5302,00 41 991,84
Specials Stone 6 1 9.68 187891 |  185000.00 190,98 18 288.00
Speclals Stone 7 1 1015 2 508.18 - 25 455.00 221800 22 512.70
Specials Stons 8 1 10.21 132223 | 1350000 2524,00 25 ¥78.00
Specialz Stone 9 1 10.43 5 768.88 |60 150.00 10919.27 115 B88.00
Specials Stone 10 1 $0.95 2785.30 30/500.00 4 612,60 50 508.00
Specials Stone 11 1 . 13.04 4687.08 | 61250.00 | 4 738,42 81 788.00
Specials Stone 12 1 19.20 4 427.08 85 000.00 2 808,67 53 888,00
~ Specials Stonie 13 1 .77 2460.54 26 560.00 3563.88 38 283.00
Bcts #DIVIO| 0 18.73 2 128.00 39 857.44 3353.90 62 818.55
Scts #DIVIOI 0 51.58 1 485,00 75 535.40 2 136,80 410 163.09
4cts EDIV/O! 3] E EmENC
CActs #DIviol 0 185,18 1528.50 282 B77.27 | 1 568,73 255 646,36
10 grs #Dlvio! ] - S
_ Bars #DIVIoL 0 © 14422 768.04 | 11078673 | 873126 125942.02
_Ggrs #OIVIOL ] Fa v Al -
Sgrs #DIVIO! 0 - sn87| 447,14 277.973.52 494.89 307 656.34.
dgrs #DIvio! 0 o Tt =
3grs #HOiot o) -
B +11 #DIVIO! 0 Eity [ - i -
+9 #DIVIOH 0 847122 164,61 | 1068 215.18 151.61 982 028.83
+7 #DIVIO! 0 R - i
7 #DIVIO! f] ] ] e
~ Total Welght 7639.32 282.45 | 2 156 443, 319.05 $2437 318.02
Atexkor welght . 7639.46 -
- . |' " esa  |ceneficistion goods
$ale Total = 5243731802 | | 134274 = | R3z726851.32
e 5 r ARSI E T L tAverage*
i 176.25
Rate = $13.4274030 COMBINED SALE TOTAL SA Rand R 32 726 851.32
1 |
= - — =
$0% SDT Cut-off {(SDT Reserva Price SOLD o SDT
Categoty Stones Carais § p.c. us's $ p.c. TOTAL US$
4ct 4.08 1 600.00 8 528.00 1480.00 6 038.40
3ct g.27 1 450.00 13 441.50 1 400.00 12 978.00
[ 10 grs 528 1 450,00 7 656.00 1380.00 7 286.40
8grs 16.78 790.00 13 258.20 770.00 12 920.60.
i 6qrs 20.08 590.00 11 853,10 557.00 11 180.13
Sgrs 15.41 500.00 7 655.00 440.00 & 736.40
4 grs 3323 350.00 11 630,50 300.00 9 969.00
dgrs 38,99 250.00 14 307.10 280.00 10 917.20
+11 162.22 220.00 35688.40 200.00 32 444,00
+8 21511 175.00 37644.25 160.00 34 417.60
%7 193,14 140.00 27 039,60 124.00 23 949.36
-7 A9.41 100.00 4 941,60 " §8.00 -4 34808
Mixed weight 10% = 762.91 247.26 138 640,65 217.02 $173 195.17
Cut-off % = 9.99%
Rate = 13432 | SA R 2 274 398.97
; i I
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7 639.32

SA

R 29 065 941.87
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Beneficiation 274
Category Carats Stones | N
Bet ' | | sea
S : :  [single
tand 6.74 1 S |
SerRe
5ct 1 407 | 1839.78 7 691.39
sea R | TR 2 632 | 176219 11137.06
land et I E R s | S 1 279 | 124920 3485.27
4| 13.a8 22 313.72
B _l;nd '
1 6.74 | 3359.28 22 641.55
1 504 | 2136.60 10 768.46
2 8.02 | 1900.44 15 241.54
5| 1743 | 171214 29 842.52
1 2.59 879,72 2 278.49
. 10| 39.82 80 772.56
Total
0 - -
1 6.74 22 641.55
i 5.04 10 768.46
3] 1209 22 932,93
7| 23.75 40979.58
2 5.38 5 763.76
0 - -
0 - -
103 086,28
B 1386 510.48
| I 207 976.57
i | itotal |  1594487.05
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TAX IN VO’ CE Number: IND20830

ALEXKOR RMC JV t\
Page: 1
¢ VAT NO-4650258157
- : Private Bag X5 Date: 2018/09/04
ALEXKO_R Alexanderbay 8290
i - REG.NO.1992/006368/06
SCARTLETT SKY INVESTMENT 60 (PTY) LTD. BANKDETAILS: FIRST NATIONAL BANK
POSTNET SUITE 147 BRANGCH: PORT NOLLOTH
'\ ACC NR: 62311736542
PRIVATE BAG X1 . BRANCH CODE:25-50-05
MELROSE ARCH TYPE: CHEQUE ACCOUNT
2076
Customer Nr: VAT Reg Nr Information
203915 4700259262
Line Req. Dept DescriptionlComments Amount
DIAMOND SALES 21 701.06 CRTS #275 ' ‘Nﬁ 294 113.23
1.5 % COMMISSION ON DIAMOND PROBDUCTION -1 669 411.70
!
Subtotal before taxes 109 624 701.53
Total VAT 16 443 705.22
Total amount 126 068 406.75
Payment received 0.00
Amount due 126 068 406.75
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ALEXKOR RMC JV SALE #275 - SEPTEMBER 2018
100% Combined Sale Raserva Price SOLD
Calegory Slones | Carals $ p.o. uss $p.c. TOTAL USS
Speclals Stone § 1 26,67 2 791.30 74 444 .00
ackals Stone 2 1 34.26 3117028 108 858.00
Speclals Stone 3 e Ll 7:52. 305936 60681.62
Spectals Stone 4 : giisl| =l 1532 2 46070 37 698.00
Speclals Stone § et 1 7.51 4 499.93 33 THT.00
Specials Stone 6 AT 1 747 &00.80 4 488,00
Specials Stone 7 1 f 5270.90 443 111.063
551.18 374800
1630.59 i1 G86.00
2 510,55 ) $7 850.00
360.85 211800
v AE28.93 36 500.00
142681  1160000) 212244 17 253.00
5434781 6000000 7 (45,02 I
247525 © 2000000 347929 268 113,89
1916687 T B494726 | 187718 B3 195.57
1048632 177662 11098574

1 501.57

850.97

41606
- 156.05 456 195.50
5 =A==y 7 phe el
~ TomlWeighy 490.85 $2 201 26246
M Alexkor | % =
SRS N T L S ] nss |Bansficlat L DK
SeleTotalw . szzoze2e6 | | I EA e e l R 33 326 383,64
. 5 UL IERE I I A L TFLB | ST Average s i b
| 175.84 - e o .
i
Rate = $15.1385292 COMBINED SALE TOTAL SA Rand i R 33326 383.04
- B | | ! | _
10% SOT Cut-off (SDT) i Rusarve Price I} S0LD to SOT
Category ; ~ | stones [Carats 5p.e. UES $p.t TOTAL USS
v [ 425 1563.00 834275 1963.00 3342.75
et E 12.84 1467.00 18 836.28. 1467.00 18 838.28
it ors i L 534 1385.00 7:395.80 1385.00 7 395,90
Sors : 24163 |BA4.00 20787.72 844.00 2078772
& ors 28,07, 551.60 1548341 551.60 15483.41-
Sgrs i s 2074 500.00. 10 370,00 500.00 10 370.00
48 ; : : 3741 350.00 1309350 350,00 13 083,50
3grs ' 40,00 250.00 10.000.00 250.00 10000.00
411 i 8356 200.00 16:712,00 206.60 16 712.00
+0 7998 150.00 11.657,00 150.00 11 597,00
«7 7293 1115.00 9191,95 115.00 915185
.‘ T 31,23 '85.00 265455 85.00 2654.55
._z';
Bixed weight 10% - 447.98 323,37 144 855.06 323,37 $144 865.06
cur-off % = g.59%|
Rate = 152748 0| SA R2212784.85
! ! | ; 0
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R 28 886 358.50
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Beneficiation 275 ! E o :
Category  Carats Stones i o i -
6ct i Sea
Seailiatea i A S | SEihan R Single’
land =N 6.78 g1l es] Gctanial
£ 3| 14.76| 182985 27 008.59
2 9.01| 183595 16 541.94
4| 1338| 134231 17 966.77
4| 1067| 1397.81 14 914.65
3 6.38 861,98 5499.44
16| 54.20 8193139
Land
1 678 | 172531 11 697.57
1 5.04 | 116650 5879.16
2 872 | 333319 29 065.46
3 9.93 | 1193.03 11 906.46
1 261 | 1060.57 2 768.08
2 477 829.93 3958.75
8rs 10| 37.90 65 275.47
3 Sea |
land Total
6 grs | 1 6.78 11 697.57
Sea i ik R | e S 4 19.80 32 887.74
NG BRI | o ] ) a| 1773 45 507.39
7| 2336 2987323
5| 1328 17 682.73
5[ 1118 9 458.19
26| 9210 147 206.85
!
] N |Exch Rate 222723969
|‘ [ 15%| 334 085.95
|_ i Total 2561 325.65
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TAXINVOICE Number: IN021020

ALEXKOR RMC JV

Page: 1
VAT NO:4650258157
Privaie Bag X5 Date: 29/10/2018
BELEEXKOR Alexanderbay 5290
e o REG.NO.1992/006368/06
ALEXANDER BAY DIAMOND COMPANY (PTY)LTD BANK DETAILS:  FIRST NATIONAL BANK
POSTNET SUITE 147 BRANCH: GLOBAL TRANSACTIONAL
SERVICES JOHANNESBURG
PRIVATE BAG X1 ACC NR: 62311736542
MELROSE ARCH BRANCH CODE: 255005
2076 TYPE: CURRENT ACCOUNT
Customer Nr: VAT Reg Nr Information
2034912 4700259262
Line Req. Dept Description/Comments Amount
DIAMOND SALES 6 736.31 CRTS #276 37997 191.75
1.5 % COMMISSION ON DIAMOND PRODUCTION (569 957.87)
1
E‘ﬁscepdsiﬁonis e @ Pff':'d““'* ﬂ;;’? °;igi“ate from Alexkor | gyptotal before taxes 37 427 233.88
end sre (herstoreiconglict tres. Total VAT 56514 085.08
Total amcunt 43 041 318.96
Payment received 0.00
Amount due 43 041 318.96
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ALEXKOR RMC JV S8ALE #276 - October 2018
100% Combined Sale feserve Prica SOLD
Category Stones Carats $p.c. us s $p.c. TOTAL USS
Spechals Stone 1 7.51 18 750.00 3 580,43 26 B85.00
Speclals Stone 2 7.83 47 400.00 5 179,44 40 555.00
Spacials Stone 3 - B51 14 000.00 2 447.94 20 83200
Spacials Stone 4 22,41 140 000,00 8 304.00 141 27264
Speclals Stone 5 2220 170 000.00 7 48279 166 118,00
~ Speclals Stone & " B.27 31 000.00 7 475.00 6181825
Speclals Stona 7 =023 40 000.00 393640 38 333.00
" Specials Stone B 2208 |5 €5 000.00 | 3674.00 B4 42852
. Spacials Stone 9 g 12.000.00 2 077.02 16 180,00
~ Specials Stone 10 80 D00.00 7 520.62 129 129,00
" Specisls Stane 11 12 000,00 B70.00 6933.90
© Specials Stone 12 e 18 600,00 272301 3006200
~ Specials Stone 13 = ] 21 360.00 2752.29 27 £80.00
~ Speclals Stone 14 - s b == 10 000.00 . 220258 17 180.00
~ 8ots ] e i| s i : 2634.97 97 386,63
~ Scts 1 829,12 122 556.82
4 If BT ‘|
- 563 592.99 1221.93 |
209 640.38 847.48 e
e EEE A o =7 i -
g 24| 42177
4 a1 = i ; L
_dgrs =
+11 S 3 ge) 0 | I~
i 49 ~ §578.47] 13831 760 160.52 138.00 769 811.40
: T e Al -
s =7 - = A 8 TR 1] It e ] [ y
WL © Total Weight ! e A5 227103429 1389.78 $2 964 025.97
il Alexkor =5 B | LR ||
= S Benaficiaton goods
T | 1aasses | =1 | R42947360.71
' i
N —— 1 1 i = el
Rate = $14.4895389 COMBINED SALE TOTAL SA Rand ! R 42 947 369.71
1 - | _ = — e i o
i | i
10% SDT Cut-off (SDT Reterve Price SOLD to SDT
Category. ‘Stones. Carats $ p.c. Uss $pc. TOTAL US$
4ct 8.08 2 400.00 19 392,00 2 200.00 17 776.00
Sct 2267 1632,00 3699744 154000 34 911.80
1D grs 7.89 1 440.00 11 361.60 1 400.00 11 046.00
Bors 20.27 820.00 24 001.40 800.00 23416.00
& grs 3%.81 615.00 24 483.15 600.00 23 886,00
Sgrs 23.23 510.00 11 847.30 474.00 11041.02
4grs 56.74 350.00 49 B59.00 330.00 18 724,20
) dgrs 60,01 225.00 13 502.25 200.00 12 002,00
s +11 139.77 200,06 27 954.00 150,00 25 158,60
+9 153.43 150.00 23 014.50 130.00 19 945.90
47 154.72 120,00 18 566,40 110.00 17 019.20
7 - 62.04 90,00 5 583.60 78.00 483912
WMixed welight 10% - 757,66 312.23 236 562.64 240,02 $219 73584
Cut-off % - 9.95% :
Rate = 14234 | | SA R 3 127 719.95
i { ! i |
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7 60434

. = - - 7604341 R41124M2
SN N — B _R42047370
BENEFICIATION Weight Stones sct Total § Plus 5% TOTAL+ 5% ZAR
8 Gms 0.00 36 - - - -
10 Gens 0.00 3 - -
- 39 - - .
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TAX INVO’CE Number: INO21766

ALEXKOR RMC JV
Page: 1
VAT NO:4650258157
Private Bag X5 Date: 0711212018
Alexanderbay 8290
et REG.NO.1992/006368/06
N BANK DETAILS: FIRST NATIONAL BANK
QEES?'?!NE?%?J?%YE? MOND COMPANY (PTY)LT BRANCH: GLOBAL TRANSACTIONAL
SERVICES JOHANNESBURG
PRIVATE BAG X1 ACC NR: 62311736842
MELROSE ARCH BRANCH CODE: 255005
2076 TYPE: CURRENT ACCOUNT
I Customer Nr: VAT Reg Nr Information
[ 203912 4700259262
[ .
Line Req. Dept DescriptionfComments Armaunt
DIAMOND SALES 8 705.71 CRTS #277 DECEMBER 2018 47 396 162.60
1.5 % COMMISSION ON DIAMOND PRODUCTION {710 942 44)

|
These diamonds are a product that originate from Alexkor Subtotal before taxes 46 685 220 16
CPSIv i . ' '
RMC PSJV and are therefore conflict free Total VAT 7 002 783.02
Total amount 53 688 003.18
Payment recelved 0.00
Amount due 53688 003.18
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ALEXKOR RMC JV SALE #277 - November 2018
! i ; B
100% Gombined Sale ; Resarve Price SOLD
Category Stones Carats $p.c. Us s $ p.c. TOTAL USS
Speclals Stone 1 10.45 6 133.97 85 000,00 1447.08 15 12199
'Specials Stone 2 i 7.30 3698.63 27 000.00 419523 30625.18
Specials Stone 3 675 1 145.48 10 005,00 3 018,04 26 330,00
Specials Stone 4 10.04 B 466.14 85 000.00 9 760,98 08 000.00
Specials Stone 5 6.85 2627.74 18 £00.00 215723 44 777.00
Specials Stone 6 6.50 1029.41 7 000.00 1059.47 7 15000
Specials Stone 7 10,40 307602 32 000.00 337673 35 118.00
Speclals Stone 8 7 i 7.00 £71.43 470000 87512 | £ 125,84
Specials Stone 9 3 =il et . 715 1398.60 10 000.00 1 133.85 . B 107.00
Specials Stone 10! | B i 2 253161 18 000,00 4 556,12 35 185,69
Speclals Stone 11 1E £.00 1 555.56 14 000.6D 1758.22 15 823.88
" Specials Stone 12/ ; = 9.17 130862 12 000.00 1078.30 4 BRE.00
. Specials Stone 13 ¥ ol | 3 |2 9.95 1 005.03 1€ 000,00 £82.08 - 877189
" Specials Stone 14 : HE : 11.94 3 517.58 42000.00 2698.66 32 20200
Specials Stone 15 - . 1 - 11.80 3 103.45 38 000.00 1815.69 22 22200
Specials Stone 16 Il 8.01 224719 | 1800000 3 138.58 - 2514000
Specials Stone 17 ] 5.94 10 101.04 §0 000.00 13 979.12 83 036.00
" specials Stone 18 : 7d - ) L 8,62 232019 20 000,60 2317.00 1097254
. Specials Stone 19 N ] DETI - 7.8t 2 660.82 23 000.00 2945.97 2300800
Specials Stone 20 i ] Gt ..7.38 813,04 '6.000.00 1 116.63 B 24294
~ Speclals Stona 21 B i 18.70 2673.80 50 000.00 1 341.00 . 25 076,70
' Specials Stone 22 el D | S ueas 26 1342.98 9750,00 1 930.85 : 14 018.00
Specials Stone23! |- e _ 10.04 4183.27  42000.00 5817.58 5041260
 Specials Stone 24 : o g [T Tee b 14.00 2 900.08 132 600.00 4 101.82 ~ 45120.00
: Specials Stone 25 i YT A | 11.89 1608.24 | 21 500,00 2028.01 24 113.00
y | Specials Stone 261 ; ; = = 1433| 312247| 4500040 5065.18 7288800
' _ Speclals Stone 27 s fal)| VLR ~ 823 364520 20.000.00 4 B74.61 31 880.00
Speclals Stone 28 i N RS0 1) 4 402.52 35 000.00 7 044,78 _ bBaoosaoo
AL St : | ss24] 223400 128 BAD,18 204300 114 590.14
L1TRE : < DR SR ~ 11408 1544086 176 161.81 108512 12494220
e P ; e _ -
= - 117088 |  688308.09 124218 |
414 198.99 802.95
433,20
387411
15,0543 =
“Avervga ® :
. = R il
/’s Rate = %14,0542583 COMBINED SALE TOTAL SA Rand R 53 298 533.27
= — 1 — T
i
10% SDT Cut-off (8DT) Reserve Price SOLD to SOT
Category Stones Carats $p.c. uss $ p.c. TOTAL US$
4ct 13.40 -1921.00 2574140 . - 1921.00 25741.40
3l - 2819 1 368.00 19 82248 1 368.00 39 82248
10 g5 15.62 1 276.00 18 931.12 1278.00 19921.12
sgms 54.11 815.00 44 099,85 815.00 44 099,65
6 ars 52.55 525.00 27 568,75 525.00 27 588.75
5grs 36.79 460.00 16 923,40 460.00 16 92340
4.g1s 74.61 335.00 24 994.35 - 335.00 24 994.35
3ars 81.13 765.00 2149945 265.00 21 49845
ST 198.72 185.00 38 763.20 185.00 36 763.20
e 197.43 135.00 26 663,05 135.00 26 653.05
+7 167,98 110.00 18 477.680 110.00 18 477.50
-7 : 55.28 76.00 420128 B 76.00 4201.28
‘Mixed weight 10% - ‘§476.73 314.00 306 695.93 314.00 $306 695.93
Cut-off % = 10.00% .
Rate = 137617 | [ SA R 4 220 £57.38
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Beneficiation 277
Category Carats Stones o
bet Sea B
Seajiisis soeinea | '
land = s i ol | Lo s rn i 1 642 | 204227 13111.38
1 5.67 991.83 5 623.67
a4l 1669 | 1506.63 25145.72
5| 1611 | 122906 19 800.20
5/ 1338 767.61 10 270.58
16| 5827 73951.55
B tand | |
1 461 | 1137.04 5 241.77
] 1559 | 23957.84 37382.31
1 2.65| 1080.84 2864.24
: 8rs 7| 2288 45 438.31
] §_ ,g,_xr-:. = = 1 1
jﬁﬁ“?@'ﬂ B Total
6 6 grs 6.42 13111.38
Sea 1 5.67 5 623.67
land 5| 2130 30 387.49
10| 3170 57 182.50
s| 16.03 13134.82
[t] - -
—— 0 - -
23| 8112 119 439.85
) | e B Exch Rate 1681713.29
B 15%] 25225699
B [Totat 1933 970.28
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MINING-02-177 XX1-MINING-REF-BUNDLE-1037

el \ . TAXINVOICE Number: INO22407

; A ALEXKOR RMC JV Page: 1
VAT NO:4650258157 ’

- R o B0 Date: 14/02/2019

ALEXEOR Alexanderbay 8290

Eoedte R REG.NO.1992/006368/06

BANK DETAILS: FIRST NATIONAL BANK

ALEXANDER BAY DIAMOND COMPANY (PTY)LTD
POSTNET SUITE 147

BRANCH: PORT NOLLOTH
ACC NR: 62311736542

PRIVATE BAG X1 BRANGCH CODE:25-50-05

MELROSE ARCH TYPE; CHEQUE ACCOUNT

2076

Customer Nr: VAT Reg Nr Infomaﬁc;n
203912 4700259262

Line Req. Dept Description/lComments Amount
DIAMOND SALE 3 693.24 CRTS #278 FEBRUARY 2019 29179 130.64
1.5 % COMMISSION ON DIAMOND PRCDUCTION {437 686.95)
PRE PAYMENT ON PARCEL #278 (2 000 000.00)

Subtotal before taxes 19 741 443.69

Total VAT 4 311 216.56
Total amount 24 052 660.25
Payment received 0.00
Amount due 24 052 660.25




MINING-02-178 XX1-MINING-REF-BUNDLE-1038

100% Combmed Sa!e B it rid Reserva Price SOLD :
Stor _Carats Spe. USS$ Sp.c. TOTAL US$
[ 1.357.36
1700.00/|
5/246i79) |2 aEs
~ 100800 |
=

|
Rate = $14.1113529 COMBINED SALE TOTAL SA Rand R31750711.93
by 10% SDT:Cut-off (SOon) RS SOLD
] qislﬁ»ﬁa __Carats $pec.
150500 1288280
1354.00 | 1711458
120000 976800
780,00 | 20 709.00
500.00. 13450400
43000 | 780450
~121870.55 33100 e 11085.33
10049472 25000 | 9 110,00
12'291.00° 150,00 10 845,00
)|~ . 822725 116,00 792860
~ 799385 110.00 - 754610
1266160 90.00 | 2904.30
Mixed weight 10% | - | 4t4.24] 382,87 150 313.37 317.01 $131318.19
- | T -
Rate = (3t SA R 1813 569.86
I 1
1 |
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BENEFICIATION

Stones

Total §

Plus 5%

TOTAL + 5%

8Grns

36

10Grns

39
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Beneficiation 278

Category Carats Stones

6et Sea |

Sea
2 9.37 | 1237.43 11 594.74
3| 1013| 130310 13 200.36
f 3 7.99 | 1106.94 8344.46
2 4.40 775.94 3414.13
. 10| 31.89 37053.69
Land
1 430 | 152897 6574.56
1 i 3.48 872,59 3036.62
1 252 | 160553 4045.94
2 4.31 620.91 2934.72
5| 14.61 16 591.84
Total

3| 1367 18169.31
4| 1361 16 236.97
4| 1051 12 890.40
4 871 6 348.85
15|  46.50 53 645.54
Exch Rate 758 011.42
, 15% 113 701.71
Total 871 713.14
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MINING-02-183 XX1-MINING-REF-BUNDLE-1043

ALEXKOR RMC vV
Page: 1
VAT NO:4650258157
Private Bag X5 Date: 26/03/2019
Alexanderbay 8290
Tel: +27 831 8328
Faoes86 594 Oase REG.NO.1992/006368/06
BANK DETAILS: FIRST NATIONAL BANK
ALEXANDER BAY DIAMOND COMPANY (PTY)LTD BRANCH: GLOBAL SACTIONAL
POSTNET SUITE 147 SERVICES JOHANNESBURG
PRIVATE BAG X1 ACC NR: 62311736542
MELROSE ARCH BRANCH CORE: 255005
2076 TYPE: CURRENT ACCOUNT
l Customer Nr: VAT Reg Nr Information
203912 4700259262
£ Line Reg. Dept Description/Comments Amount
DIAMOND SALES 3 041.73 CRTS PARCEL #279 28 111 883.77
1.5 % COMMISSION ON DIAMOND PRODUCTION (421 678.26)
® ,,
. .‘r {\_
These diamonds are a product that originate from Alexkor Subtotal before taxes 27 690 205.51
RMC PSIV and are therefore conflict free. Total VAT 4 153 530.83
Payment received 0.00
Amount due 31 843 736.34




MINING-02-184 XX1-MINING-REF-BUNDLE-1044

ALEXKCOR RMC JV SALE #279 - MARCH 2019
1 i i . - | i
100% Combined Sale Reserve Price SOLD
Category Stones Crrats $pec. uss $pc. TOTAL USS
Specials Stone 1 8.59 1 280,56 11 000.60 1057.97 9088.00
Specials Stone 2 15.94 3 136.76 50 000.00 1 875.03 29 886.00
Specials Stone 3 7.39 5683.36 42 000.00 4 271.04 31 563.00
Specials Stone 4 20.96 4770.99 100 000.00 862634 138 888.00
Specials Stone & 13.20 3 030.30 40 000,00 2357.42 31 118.00
Specials Stone 6 i 20.15 5 955,33 120 000,00 648834 130 740.00
Speclals Stone 7 : - 23.05 4338.39 100 000.00 438993 101 185.00
SpeclalaStones | [ | 12.87 50.51 850.00 60.00 | 77219
Speclals Stone & e | 810 2 678.01 21 700,00 2 230,99 19 071.00
Spechals Stone 16 | 6.90 500.00 5 520,00 762,03 5 258,00
Speclals Stone 19 ey s 27 2200.83 16 000.00 3849.79 27 988.00
Specials Stone 12 o SRRl . 564 4 050,93 35 000.00 _ 302222 26 112.00
Speclals Stone 13 RN R EaEs fT eF a4 2637.13 25 000.00 320549 | 30388.00
écts : SiEn| e | $B.13 202565 113690.73 | 232428 13048183
5cts : s B2.76 1 360,41 85 379.33 191925 | 1204519
i 0 f : F ]
o0 | amize 1 117.01 336 510.43 1459.25 |
5 :
T 9= ~ 236.05 71000 187 595.50 757.11 |}
MR 2y : = : i i
0 0 |  70088| 42727 | 29848918 462.88
i .0 j " : v
3ars & i 0 2 _
+11 T | RO el $ D [y
49 0 | 188172 142 14 287 4B7.68 . 18826 | 297 795.80
+7 - I = T el | I NI = ] e S
Total Weight| [ 3anta 43335/ 1474021.86)| 60932 $2072564.81
_ Alexkor| T T 340159 ' _ 2 S B
) T || pa7  |Bemeficiaiongoods - 3 e e
Sale Total = 3 SRS $2072664.81 - | 14407 = | R3o2a372037
s B T == 1A T == BT e e |__*Average® ' ! LA e j
e S | | ] . I B _
i |
Rate = $14.6406661 COMBINED SALE TOTAL SA Rand R 30 343 729.37
= o o | — = | — | o
|
10% SDT Cut-off (SDT Reserve Price SOLD to SDT
Category Stones Carats $pc Uss $p.c. TOTAL US§
dct 477 1750.00 8 347.50 1 650.00 7 870.50
3ct 14.68 1540.19 22 918.00 1450.00 21 §78.00
10grs 8.03 1202.62 9 657.00 1150.00 $234.50
fgrs 27.36 745.63 20 400,50 710.00 19 425.60
} Sars 23.91 526.87 12 537.40 500.00 11955.00
5g8 15.53 417.37 8 481.80 400.00 B 212.00
4ars 35.82 340.89 1221070 32000 11 462,40
agrs 38,79 27333 10 055.80 260,00 9 565,40
+19 £3.74 169.11 9 088.24 160.00 8 598,40
+0 27.24 134.38 5004 37 125,00 4655.00
+7 37.66 109.06 4 107.18 100.00 3 766,00
-7 39.00 8345 3256.25 80.00 3 120.00
Mixed weight 10% B 334.73 370.82 124 124.74 350.85 $117 440,80
Cut-off % = 9.84%
Rate = 143188 | 7 | SA R 1681 611.33
! i ; ! i !
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R > sold by Eﬁ;erx&.wﬁ | _:‘”"" R e Pl
- m m SRS  Histenes Iﬁﬁ‘ﬁ’ﬁ'ﬁ __Spe. | uss |
Specials Ston: | ! ML&Q,SE’ T $1000.00
ecials Ston 04| 31676 5000000 75.03
0.
1 Rate = SA R 28 111 883.77
| — =- — ) | S |
| | |
BENEFICIATION Weight Stones Sct Total 5 Plus 5% TOTAL + 5% ZAR
B&Grns 0.00 36 - -
10 Grns 0.00 3 - -
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MINING-02-187 XX1-MINING-REF-BUNDLE-1047

d g0 D o : :' | ]
bct ! ‘ Sea
Sea S e Single.
fand - : e ]
1 430 | 1809.67 778158
2 6.11| 1337.68 8173.22
1 275| 110453 3037.46
2 438 75004 3285.18
6 17.54 22277.43
Land
411 | 2s88.12 10 637.19
3.31| 1395.29 461841
- - 1100.69 .
- - 785.03 -
o 2| 742 15 255.60
B Total -
2 8.41 18 418.76
3 9.42 12 791.63
1| 278 3037.46
2 4.38 328518
8| 2496 37533.03
- | . Exch Rate 6 550234.28
| i ) - _ | 15% 82535.14
i | - Totat | 632 769.42
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TAX I N VOI CE Number: IND23583

ALEXKOR RMC 4V
Page: 1
VAT NO:4650268157
Private Bag X5 Date: 20/05/2019
ALEXKOR Alexanderbay 8290
Tel +27 831 8328
Fosra6 504 0466 REG.NO.1992/006368/06
ALEXANDER BAY DIAMOND COMPANY {(PTY)LTD BANK DETAILS:  FIRST NATIONAL BANK
POSTNET SUITE 147 BRANCH: GLOBAL TRANSACTIONAL
) SERVICES JOHANNESBURG
PRIVATE BAG X1 ACC NR: 62311736542
MELROSE ARCH BRANCH CODE: 255005
2076 TYPE: CURRENT ACCOUNT
Customer Nr: VAT Reg Nr Information
203912 4700259262
Line Req. Dept Description/Comments Amount
DIAMOND SALES 3 831.94 CRTS #280 MAY 2019 3104371239
1.5 % COMMISSION ON DIAMOND PRODUCTION {465 655.69)
@
B papmonds are a product at originate from Alexkor [ suptotal before taxes 30 578 056.70
and are theretore contlict free. Total VAT 4 586 708.51
Total amount 35164 765.21
Payment received 0.00
Amount due 35 164 765.21

L
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s Agsx_gzﬁg RMC JV SALE #280 - MAY 2013

'Reserve Price

SOLD
~ US§ $pc. TQTAL USS
_ 44000.00 7 067.80 ~ 56119.00
2500000 227949 25 )
_ S0000.00 550106 |
-._5%14000000- 370238 |

=it :_'.135054

Rate = 5$14.3401624 COMBINED SALE TOTAL SA Rand R 34 411 584,53
~ 10% SDT. Gut-off.‘(sm" B i _ Resarve Prige SOLD to SDT =
- % : G uss $p.c. ~ TOTALUSS
B125 11'550.00 12/787.50 137000 11 302,50
16.30 1 600.00 | 28 080,00 140006 | 2282000
10.49 113761 11:933.50 1000,00 10 450.00
3142 74250 2778450 655.00 | 24 510,10
27.79 52887|  14697.20 465,00 1292235
20,62 48647 | 10 031.05 25,00 2 B 763.50
34,26 371.80 12 737.86 327.00 11 203.02
4145 291,52 12 083.40 255,00 18 569.75
+11 7237 176.55 12777.25 '155.00 14 M7.35
+9 60.69 133.00 8071.86 115.00 6 875,35
+7 66,96 103.44 6 925.64 90.00 & 026,40
-7 i 38.36 79.61 3053.86 63.00 2416.68
Mixod weight 10% 434,96 365.47 158 964.62° 320.08 $139 221.00
- Cutoff% = 9.98% 5
Rate = | SA R 1996 818.96

 14mm |
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BENEFICIATION

Weight

Stonhes

Sct

Plus 5%

TOTAL + 5%

ZAR

BGrns

0.00

36

16 Grns

0.00

3

38
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XX1-MINING-REF-BUNDLE-1053

1576 711.36 :

Beneficiation 280
s Categorv Carats Stones
6et Sea - .
Sea - 2 1
land - - L
Sct 3 12.03 | 144595 17394.79 | 144595 | 144595 | 144595
e | Pl o e e 7 22.41 | 1300.01 29133.21 | 1300.01 130001 1300.01
“lland _ e - 3 7.83 | 124523 §750.15 | 124523 124523 | 124523
‘ | B e ) 5 1080 | 72919 787529 | 72919 72918 72919
Act 6 977 | 539.42 527009 | 53942 | 53542 53942
lsea | 1203 ey 3 399 52020 207561 | 52020 52020  520.20
' 18 ] 66.83 71499 T
|
Land o . | 4
418 | 1318.00 5509.24 | 1318.00 | 1318.00 | 1318.00
362 | 127500 461550 | 480.07 | 686.79 | 480.07
- - | 1032.87 | 1032.87 | 1032.87
604 | 78321 473059 | 78321 78321 783.21
464 | 568.61 263837 | 56861' 569.56| 568.61
254 | 44336 112614 | 44336 ] 44336 44336
21.02 18 619.83 i b
| |
|
3.03| 112914 342130 | 112914 | 1129.14 | 1129.34
- 789.66  789.66  789.66
2.00| 103506 2070.13 | 1035.06 103506 103506
B | 56448 56448
| . _
5.03 5491.42 | |
16.21 22 904.03 R |
29.06 3717001 -
7.83 9 750.15
18.84 14 676.01 ] _
14.41 790846 i B
6.53 320074 |
92.88 | 1029.40 95 610.40 b )
137105318 1
205 657.98 IR
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TAX INVOICE Number; IND23792

ALEXKOR RMC JV
Page: 1
VAT NC:4650258157
Private Bag X5 Date: 20/05/2019
Alexanderbay 8290
i rh iRl REG.NO. 1992/006366/06
ALEXANDER BAY DIAMOND COMPANY (PTY)L.TD BANK DETAILS:  FIRST NATIONAL BANK
POSTNET SUITE 147 BRANCH: GLOBAL TRANSACTIONAL
SERVICES JOHANNESBURG
PRIVATE BAG X1 ACC NR: 62311736542
MELROSE ARCH BRANCH CODE: 255005
2076 TYPE: CURRENT ACGOUNT
Customer Nr; VAT Reg Nr information
203912 4700259262
Line Req. Dept DescriptionfComments Amount
PIAMOND SALE 355.99 CRTS #280 DARCHNE MAY 2019 466 400.90
1.5 % COMMISSION ON DIAMOND PRODUCTION (6 996.01)
® ,
t
These diamonds are a product that originate from Alexkor Subtotal before taxes 459 404.89
RMC PSJV and are therefore conflict free. Total VAT 68 910.74
Total amount 528 315.63
Payment received 0.00
Amount due 528 315.63
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D

457 078.08
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o TAXINVOICE Number: IN024292
ALEXKOR RMC JV Page: )
- S, VAT NP:45502531 57 ) 1710712019
ALEXKOR PRt Fo Date:

Tel +27 831 8328
Fax:+86 594 0466

REG.NO.1992/006368/06

ALEXANDER BAY DIAMOND COMPANY (PTY)LTD
POSTNET SUITE 147
PRIVATE BAG X1

BANK DETAILS:

FIRST NATIONAL BANK

BRANCH: GLOBAL TRANSACTIONAL
SERVICES JOHANNESBURG

ACC NR: 62311736542

MELROSE ARCH BRANCH CODE: 255005
2076 TYPE; CURRENT ACCOUNT
Customer Nr: VAT Reg Nr Information
203912 4700259262
Line Req. Dept DescriptionfComments Amount
DIAMOND SALES #281 JULY 2019 16 585 037.50
1.5 % COMMISSION ON DIAMOND PRODUCTION (248 925.56)

These diamonds are a product that originate from Alexkor
RMC PSTV and are therefore conflict free.

Subtotal before taxes 16 346 111.94

Total VAT 2451 916.80
Total amount 18 798 028.74
Payment received g.00

Amount due 18 798 028.74




MINING-02-198 XX1-MINING-REF-BUNDLE-1058

[ AEXKORRMCJVSalE#s81 ]
= mmmm T s

| ‘Rate = $14.0006345 | | COMBINED SALE TOTAL | SA Rantt R 18 329 344.12 |

135050
e ; t::@'a: 1 T 114000

ﬁrs’ T CElRas | =Sl : 850 | o3mHOQ|
= nmmm&r«&-@s.ssem 17585.45| 78500
: 'f-_MH 52199 630,83 52500

[ S YT 61203 42000|

ELElS e F rrﬂz?ﬁé?essé’- 9282 | 275.00

2 _dgrs =G 8 ; > 80| 19000
] Ci L = A “161.00
140,00
" 86.00
71.00

Mixed Welght Lo EA0%! = [ 2ss74] 04| 103448 330 $94 315.38
L e Cat N K oo 7 '

[ Rate =5 2= msaaﬁ] s o L AT S | SA R 1309 097.06 |
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SEE

T e

AT
P g

SA R 16 595 037.50 |

[]
!
b
jo=
-

| Rate

BENEFICIATION Weight |Stones Sct Total § Plus 5% TOTAL + 5% ZAR
EGrns 0.00 36 - . - . -
10 Grng 0.00 3 - - - -
M 39 - - .
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XX1-MINING-REF-BUNDLE-1060

TAX INVO’CE Number: iN024298

ALEXKOR RMC JV
Page: 1
VAT NO:4650258157
Private Bag X5 Date: 1710712019
Alexanderbay 8290
Tel +27 831 8328
Fax-+86 594 0486 REG.NQ.1992/006368/06

POSTNET SUITE 147

ALEXANDER BAY DIAMOND COMPANY (PTY)LTD

BANK DETAILS: FIRST NATIONAL BANK
BRANCH: PORT NOLLOTH
ACC NR: 52311736542
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WEBBER WENTZEL . , J

In aliance with 5 Linklaters B ¢

15th Floor, Convention Tower

Attl‘l: E""Marie Cl‘aythorne Heerengrad-.t' Foi-eghore
Ocean Diggers Cape Town, 8001

P O Box 330 PO Box 3667, Cape Town
Alexander Bay 8000, South Africa
8290 Docex 34 Cape Town

T +27 21 431 7000
F +27 21 431 B0OOQ

Per Email:; el-marie.craythorne@outlook.com
www.webberwentzel.com

Your reference Our reference Date
™ 3 Hockey - 3022052 24 October 2017

Dear Madam

re: OCEAN DIGGERS CC - SHALLOW MARINE CONTRACT WITH ALEXKOR SOC
LIMITED

1. We write to you on behalf of the Pooling and Sharing Joint Venture ("the PSJV" or "our
client), a joint venture between Alexkor {SOC) Limited and Richtersveld Mining Company
("the RMC"). We are informed that your company, Ocean Diggers CC has entered into a
"Shallow Marine Agreement® with our client The said contract terminates on 28
November 2017 and is currently under consideration for renewal, which is at the sole
discretion of the PSJV.

2. Qur client instructed us to express its grave concern that the recent conduct of your Mr
Gavin Craythome, who is one of your company's senior employees, is in breach of the
contract between our client and your company. In this regard, we are instructed to remind
you of your company's obligations under the contract, in particular clause 8.7 thereof,

which reads:

Partners in office at Cape Town: Office Managing Portner: G Fitzmaurice Partners; RB Africa AE Bennatt AR Bowley S) Cheng A Chrlsgle
KM Colman 1 Danlels MA Clemomt M) du Preez AE Esterhwizen HMIA Evans C Gabrel OH Geldenhuys S Hockay PM Holloway 53 Hutton AV Ismall
S Iooste LA Kahn & Keyser ¢ Meyer LE Mostert RA Nelsen Z Rawoot K Rew H Samsodien ) Smit A Toefy PZ Vanda DM Visagle

Sendor Partoer: JCEl Managing Partner: S Hutton Partners: BW Abraham RB Africa MG Alp OA Ampafo-Antt RL Appelbaum DC Bayman
AE Bennett AP Blair DHL Booysen AR Dowley W.BAnk S Browne MS Bumger RI Carrkn T Lassim S)Chong A Christie KL Callfer KM Colman
KE Coster K Couzyn )} Danlels CR Davidow JH Davies PH Daye LdeBruyn $UDela JHBde tange DLW de Villars BEC Dickinson MA Ciemont
DA Dingley G Driver HFduFreez CPdu Tolt 5K Edmundson AE Estarhulzen MIR Evans AA Felekls GA Fichardt G Fltzmaucice )B Farman C Gabrial
CP Gaul KL Gawith QH Geldenhuys MM Gibsoa S Gllinour H Gaolam CI Gouws PD Grealy A Harlay )M Harvey MH Hathorn 15 Hanning KR Killls
XNC Hiatshwayo S Hockey ©M Hotfeld PM Hofloway HF Human AV ismall ME lards CM Jonker S Jooste LA Kshn M Kemnedy A Kevear M ¥yle
¥lamb L Maals S McCafferty MC Mcindosh S) McKenzie M Mclaren SIMeltzer S Meyer AlMills JAMEner D Mifo NP M¥ngomezulu S Mogale
M Molol  LE Mostert VM Mavshowvich RA Nelson B8P Ngoepe A Ngubo ZN Nish FB Nz de | Odendasl GIP Qdivier H Palge  AMT Pardind
AS Pamy S Patel GR Penfcdd SE Phajane TC Phala MA Philips D Ramfettan G Rapson Z Rawoot K Rew G Richards-Smilth NJA Robb DT Rudman
S Rugan M Sader H Samsoden JW Scholtz KE Shepherd A) Simpson N Singh Singh-Nagueira P Singh ) Smit NP Spmlding FS Stein MW Straeul
[} I M s poet 2 epoel  AThakor AToefy PZVanda PPvan der Merwe SEvaen der Mewen OS5 Vapmall )E Veeran © Venter
B Versfeld MG Versfald Ta Versfeld oM Visagle 1Wstson DF Witd KL Willlams K Wison RH Wilson M Yudaken

Chief Operating Officer; SA Boyd

Wetber Wenkzel is assoclated with ALN
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"The Contractor shall ensure that it does not do anything (whether by way of act or
omission) that is adverse or prejudicial to the standing and reputation of the PSJV,
and shall ensure that its employees, agents and contractors give effect to the -
aforementioned undertaking as if they had given it in terms of this Agreement.” {our

underlining}.

3.  Furthermore, clause 25.2. entitles our client to terminate the Agreement forthwith on

written notice, if:

"25.2.1 the Contractor (i} acts in a manner that prejudices, (ii) attempts to
prejudice the reputation of the PSJV, Alexkor or RMC;"

4. The impugned conduct of Mr Craythome includes spreading misleading information
amongst shallow marine contractors of amongst other, diamond prices reslised, without
taking into account the diverse factors that influence such prices. The spreading of such
information is misleading if not accempanied with the context of the varied influences on
diamond prices, which Mr Craythorne, given his experience of the industry, must be aware
of. The only conclusion that can be reached given Mr Craythorne's experience of the
industry, is that he is intentionally misleading shallow marine contractors and their
employees, with the sole objective of prejudicing the good standing and reputation of

Alexkor amongst its contractors.

5. Infact, Mr Craythorne was caught in the early hours of 11 October 2017 stealthily putting
up notices containing the misleading information relating to diamond prices (without such
information being put in its proper context) on notice boards of our client.

6. Our client is also aware of other false rumours which have been spread by Mr Craythorne
which is not necessary to expand upon for purposes of this letter, save to state that such
rumours is clearly intended to harm our client's reputation and good standing amongst its
contractors and other stake holders.

7. Subsequent to Mr Craythorne putting up the notice as referred to in paragraph 5 above,
and as a direct result of the false rumours he is complicit in spreading, the management of
our client have received death threats which are not taken lightly. A notice to this effect
was placed on a public notice board in Port Nolloth. There is a clear comelation between
the misinformation spread by Mr Craythome and statement made in the aforesaid notice.
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Page 3
8. We are instructed to inform you that our client is opening a criminal case as a result of the

aforesaid death threats, and furthermore, should any of our client's employees suffer any
harm as a result of the malicious and false rumours to which Mr Craythorne is complicit in
spreading, legal action against him, both criminal and civil will be instituted.

8.  This letter is also to inform you that Mr Craythome's actions put your company at risk of

having its contract with our client terminated, as our client is entitled to do. You are

Y obliged to give effect to your company's obligation to ensure that your employees do not
do anything that is prejudicial to the standing and reputation of the PSJV.

10.  We await to hear from you as to what you intend doing to ensure that Mr Craythorne do
not cause a breach of clause 8.7 of the Agreement, as set out above, and an undertaking
from you in this regard is expected.

11.  We await to hear from you by no later than Friday 27 October 2017.

Yours faithfully

WEBBER WENTZEL

Selwyn Hockey

Partner
Direct tel: 427 21 431 7391
Direc fax; +27 21 431 8391

Emal  sehwyn hockeviBwebberwentzel.com

Please nofs, this lefter is sent electranically and therefore not signad, A signed copy will e provided an request,




MINING-02-206 XX1-MINING-REF-BUNDLE-1066




MINING-02-207

ALEXKOR

SOC LIMITED
(Rez. No. 10922006368/30)

Incorporated by Act No 116 of 1952

XX1-MINING-REF-BUNDLE-1067

ALEXKOR RMC JV

Orange Raoad
Private Bag X5
ALEXANDER BAY
8290

R i

Tel. :+27 (027} 831 8300 T
Fax :+27 (027) 831 1910 ——
(Reg. No. 2006/03480707)

PL MARINE (PTY) LTD
PO BOX 439
PORT NOLLOTH

8280

Dear Sir

22 January 2018

Via E-mail: gnicol@live.co.za

NON AWARDING OF SHALLOW WATER MARINE MINING CONTRACT

Your request to be awarded a Shallow Water Marine
the Joint Board of the Pooling and Sharing Joint Ventu

Mining Contract was discussed by
re. With regret, | advise you that

the said board decided that its previous decision remains in place.

Yours sincerely,

e RAYGEN PHILLIPS
COMPANY SECRETARY

Directors: B Matsele {Chairperson). M) Ca

Company Secretary: RE Phillips

rstens [Chief Executive Officer), ] Danana, A Maarman, P Mokhali, G Ofiphant, T Haasbrock
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Uadivha Khorombi

From: George Nicolaat <gnicol@live.com>

Sent: Tuesday, January 23, 2018 11:13 AM

To: raygenp@alexkor.ca.za

Cc mervync@alexkor.co.za; Lynne Brown; Kgathatso Tthakudi; Morongwa Mothengts,

nicolaaigeorge?ﬂ?@gmail.com; livianewman@rocketmail.com; Ms Hantsi Matseke;
Humphrey, lemogangp@alexkor.co.za; adilac@alexkor.co.za, Zanele Ngubeni {PA to
Ms Hantsi Matseke, Alexkor Chairperson]; Lerato Sachaka

Subject: pL Marine (Pty) LTD - Shallow water Marine Contract

Dear Madam

| hereby, as Operations Manager and Director of P L Marine {Pty) LTD, request the following;

in the view of recent decisions undertaken by yourselves regarding other contracts, { hereby appeal to you to
consider awarding P L Marine (Pty) LTD their contract so that my partners can continue operations. | commit to
vithdraw as Operations Manager until such time that all issues which resulted in this scenario is resolved. Yogu are
aarly aware of the number of families whom are affected with the vessel being tied up, and as always, | wish to
andeavor maximizing production not only for ourselves but also for Alexkor RMC V. You were also aware of my
resignation from IMJV Mining, and the joint venture with my present partnecs, and encouraged me to begin
operations as SO0N as wWas possible last year so that our production would motivate the renewal and awarding of
contracts. Well, we have surpassed all expectations with our production before the awarding of contracts, and will
continue to do so given the opportunity. | also expect you to consider my track record, of whichever company | was

involved'with over the last 17 years, which surpasses most other.

| sincerely hope that you will consider the above favorably and anxiously await your urgent responsé.
Thank you in anticipation

God bless

George Nicolaai
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Dear Kgathatso

ne is as follows - six employees of which three are shareholders in the

Please be advised that the structure of PL Mari
f the em pioyee. Two are employees, of which one is employed with

company and a fourth employee is the owner o
another contractor,

It is normal practice to liaise with any of the shareholders in a company and/or in this instance the vessel

owner.
Regards

Raygen Phillips
Company Secretary
Tel: 027 831 8352

Fax: @27 831 1940

f-mail: raygenp@alexkor.co.za
Website: www.alexkor.co.za

Fram: Kgathatso Tlhakudi [mi@&gm_t@ﬂ@@i@diﬁggual
cant: 27 January 2018 09:09 PM

. ™ Raygen Phillips
* _. . gnicol@five.com; Morongwa Mothengu; Ms Hantsi Matseke; Humphrey; lemogangp@alexkor.co.za; Lerato

Sachaka; adilac@alexkor.co.za; Zanele Ngubeni {PA to Ms Hantsi Matseke, Alexkor Chairperson); Mervyn Carstens;

nicolaaigeorge707 @gmail.com; livionewman@rocketrnail.com
Subject: Re: NON REWARDING OF SHALLOW WATER MARINE MINING CONTRACT: PL MARINE (PTY) LTD

Dear Raygen,

nvolved in employee mattérs of She contractars - your letter

Is it standard company practice for' the PSJV to get i
ment on the employees of a contractor would be undertaken

implies this? { would have expected that an arrangeé
through the leadership of that entity informed by a request to do so.

Kind regards,

Kgathatso Tlhakudi
Deputy Director General
Department of Public Enterprises

&‘\L _zphone: +27 12431 1282 (\;vork)
Telephone: +27 82 671 3981 {mobile)
Email: Kgathatso.Tlhakudi@dpe.gov.za
On 263an 2018, at 09:18, Raygen Phillips <raygenp@alexkor.co.za> wrote:

Dear Mr Nikolaai

of PL Marine{two shareholders and the third employee

please be advised that of the five employees
two employees are already employed by other

who is also the vessels owner of PL Marine),
contractors. )

The mine wil! directly liaise with the remaining three employees in re the way forward.

Regards

Sent from my iPhone
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On 25 Jan 2018, at 8:13 PM, "gnicol@live.com” <gnicol@live.com> wrote:

Dear Morongwa and DDG

Please find attached letter from Ms Raygen Phillips on behalf of the Board of
Alexkor.

This in response to my email to Alexkor and the Board dd 23/01/18, bearing in mind

without any given reasens.

Is this how Whistle-Blowers are treated??, in our Democracy, in our Government?

Could you please advise us on what course of action would be appropriate from the
Department and Ministers point of view.

Thank you
God bless

George Nicolaai

From: Mariana .Louw [mailto:maranal@alexkor.co.za)
Sent: 25 January 2018 10:38

Ta: gmool@[we com

Cc: Raygen Phillips
Subject: FW: NON REWARDING OF SHALLOW WATER MARINE MINING CONTRACT:

PL MARINE (PTY) LTD

Dear Geosge

Piease confirm receipt of this e-mail.
Thank you.

Regards,

Marianalouw

Title : Executive PA to CEQO

W +27 27 831 8399 [ F +27 27 831 1910

M +27 073 323 5896

£ marianal@alexkor.co.za | www.alexkor. co. za |

<imageQ01.png><image(002.png>

From: Mariana Louw
Sent: Thursday, 25 January 2018 10:30 AM

To: 'gnicol@live.co.za’
Cc: Raygen Phillips
Subject: NON REWARDING OF SHALLOW WATER MARINE MINING CONTRACT: PL

MARINE (PTY} LTD

Dear George
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MALAKAZA IAMONDS
REG. 2014/048147/07

No. 14 Diamond Str.

Alexander Bay 8290

AL: The CEO
Alexkor/RMCIV
s Alexander Bay
' 8290

28% Novemiler 2107

Re. Malakaza diamonds contract renewal.

Dear Mervyn,

On Sunday tt;e 25" November Mr. Matakaza made the trip to Alexander bay to be available to
meet with management to understand why Malakaza Diamonds a well-established black owned
small miner contracted to Alexkor had not received an email notice of renewal of his contract to

operate at Alexkor.

Lol Mr. Malakaza went to the admin offices on Monday moring on the 26 November to meet

e with the company secretary, Miss Raygen Phillips to enquire what the possible reason was for
not having received the so-called approval email, sent to other small minérs contracted to
Alestkor.

When Mr. Malakaza was able to see Miss Phillips he was Informed that a survey had been dene
and that Malakaza Diamoands does not seem to want to work for the Alexkor/RMCIV and that
we are walcome to take them to court if we 30 wish. To say that Mr. Malakaza was shocked by
her short responsa is an understatement. Miss Raygen Phiffips lack of willingness to engage with
Mr. Malajaza was very evident, Mr, Malakaza would fike to know what survey Miss Phillips is

referring too.
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0On Wednesday 1** November Mr. Wayne Cooke personaliy made a trip to Alexkor to come and
engage with you and your management team to try and assist with finding a way to allow for
constructive dialogue between the small miners contracted to Alexkor and the management
team. In our discussion, it was accepted that there was an important need to create a vehicle to
help with the communication between the contractors and Alexkor management., {please see
our email communication). This discussion was done in a professionai manner and we all agreed
that this issue had to be dealt with as 2 matter of urgency. Your managément team made a
commitment set up terms of refarence 50 that ane could start a process of setting up such a

viehicle.

Malakaza Diamonds Is one of the great success stories of the inshore marine mining sector and
- Alexkor, MR. Malakaza fought through poverty to become acommercial diver and then a
majority {80%) shareholder of Malakaza diamonds. Malakaza diamonds has operated under
contract to Alexkor for the past 3 years with impeccable standards set regarding it staff behavior
apd the way In which it conducts itse!f with the Alexkor management and the general staff of
Alexkor. Malakaza diamonds has not had one complaint laid against it from other contractors,
security or management of Alexkor. Malakaza diamonds production cannot be questioned as it
has over the past 3 years continued to produce large amounts of top-quality diamonds and is in
the top 10 producers for the Alexkor/RMUIV. Malakaza diamonds also Invested in deep water
equipment to start prospecting in the deeper sea araas of Alexkor.concessions.

*

Malakaza diamonds has alsc invested in the Jocal community of Alexander Bay through giving of -
grants to the ‘Ark project’ and others. In saying this the shareholders of Matakaza diamonds

have also started a community based Abatone farm in the impoverished vural west coast town

of Doring Bay were now 43 people from that community have permanent sustainable jobs.

Malakaza Diamonds will continue to operate and adbere to all requirement as lald out in the
present agreement and bolieves that this matter relating to the issuing of its renewal can be

*" resoived in a professionat and cordial manner. The fack of due process in the allocation and
notification of new contracts has many families now wondering how they are to feed their
families and pay their staff. To date we still have not received any notice indicating the reasons
for not receiving our contract renewal, '

Yours sincerely

M%ﬂaka&a

Wayne Cooke ..

-
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ANNEX B

seeenee- Original message —-———

From: Raygen Phillips <rayeenp@alexkor.co.za>
Date: 2017/11/28 19:29 [GMT+02:00)

To: auburn malakaza <auburnmalakaza@gmail.come>
Cc: Mervyn Carstens <mervync@alexkor.co.za>
Subject: Re: Malakaza diamonds

Dear Auburn
Your recoilection of what was said Is incarrect,
There was never any mentioning of 8 survey and or court.

What was said is that | will revert back on the decision and that [ already informed you on Friday that
you will be contacted. | requested you to refrain from harassing my PA with enguiries on your contract
as she does not know anything and could not provide responses and that a copy of the Agreement will
be made available to you. The Copy was made available and we will revert in due course.
 lindeed did not have time to talk to you as i were on my way to 3 meeting and you did nat have an

appointment with me. ) '

. ! Yours sincerely,

- Raygen Phitlips

Sent from my iPhone - e

> On 28 Nov 2017, at 6:50 PM, auburn malakaza <auburnmalakaza@gmail.com> wrote:
>

> Dear Mervyn please see attached letter from Malakaza diamonds.

>

> kind regards

>

» Auburn Malakaza and Wayne Cooke
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ALEXKOR RMC JV
A 25
Privato Bag X5
- o ALEXANDER BAY
o e 8290
Al EX«KP R Tel. 127 {Q27) &31 8300
S0C LIMITED Fax 427 (0Z) K31 1910
(Reg. No. 1992006360730}
incorpocoted by Act No 115 of 1992
MALAKAZA DIAMONDS
14 DIAMOND STREET
ALEXANDER BAY
8290
: : 29'Navember 2017
Via Email: subumnalakazadomal,com / cookedhigndo.cozg
Dear SifMadam

RE: SHALLOW WATER MARINE MINING CONTRACT

We regret to inform you that the Board of the Alexkor! RMC Joint Venture has decided that your
contract with the joint venture wili not be renewed,

' ~ The mine's security manager, Mr Jarry Matsetela wil be in contact with you closer to the time
that your coniract will expire conceming arrangements to vacate the mining area.

Yours Sincerely,

— UL
REPHLUPS Y ¥\~
COMPANY SECRETARY

.

Directors: H Matseles (Chafrperson), MJ Carsuens [Chisf Executive Cfficer]. ] Danam, A Manrman, P Maokhall, (¢ Qipbast, T Haasbroek
Cmp:ny&a!mr:aim’lp:
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James Allan — Alexkor/RMC PSJV Report 29 May 2019 — CONFIDENTIAL

Alexkor/Richtersveld Mining Company
Pooling and Sharing Joint Venture
(Alexkor/RMC PSJV)

Independent Review and Report of the Diamond Tender
Sales Process from Source to Sales Point

Diamond Mining Boats in the Alexander Bay Harbour

Author: James Allan (BSc. Eng. (Mining) (M.B.A.)
Date: 29 May 2019
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Executive Summary

] The current Diamond Tender sales process utilized by Alexkor/RMC PSJV is a well-established,
competitive, effective, and preferred method for selling the Alexkor/RMC PSJV diamonds and
is utilized extensively and successfully by other small, mid-sized, and large producers. This
method as currently operated should achieve the highest prices for the Alexkor/RMC PSJV
production

] The personnel involved in the management, valuations, handling, and marketing of the
Alexkor/RMC PSJV goods from source to sales point are professional, committed, and mindful
of their responsibilities in the handling of high-value product. Equally the systems and checks
and balances for documenting, transporting, safe storage, audit, and reconciliation of the
goods are robust with diligent attention to detail

° Small producers like Alexkor/RMC PSJV are ‘price takers’ relying on a market driven by a
willing buyer-willing seller’ scenario. Notably every diamond produced is different and unique
and regardless of quality there is no daily international benchmark and pricing system for
diamonds as for example with gold, silver, base metals, and other commodities traded
internationally.

] Selling of the relatively small but good quality production parcels mined and marketed by the
Alexkor/RMC PSJV via an offtake agreement with a single buyer(s) is unlikely to provide a
more cost effective process nor achieve higher prices and would expose the Alexkor/RMC
PSJV to price-manipulation, and allegations of collusion and corruption.

. The process of selecting the stones for beneficiation may lead to the selection of better
quality stones for manufacturing despite the Tender House endeavouring to avoid any
selection that can impair the average value of the parcels shown on the Tenders. Since the
range of goods that can be beneficiated profitably in South Africa is restricted to a small
portion of the production range only a limited number of diamonds and carats are currently
allocated to this process. The profit split between Alexkor/RMC PSJV and the beneficiator
(Daniel Nathan Trading), is such that, after the costs of beneficiation, the majority of the
value-add is in Alexkor/RMC PSJV’s favour and the split is considered to be fair.

o Visibility of the top 3 bids to the Tender House prior to closing is a concern and could
potentially lead to suspicion that the Tender House may collude with buyers to win bids for
selected parcels. Whilst this may lead to a higher price on the parcel in the short term, this
could influence a decision by the participants in the diamond market as to whether they will
attend the tender process and ultimately lead to less competition in the tender process.

. Analysis of historic data shows that there has been a declining trend in the average value per
carat achieved at the tenders. This could relate to a number of factors, including changing
diamond market dynamics, the influence of cheaper synthetic diamonds impacting the
smalls/Melee end of the Alexkor/RMC PSJV production, the fact that the Alexkor/RMC PSIV
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operation represents a 90 year old resource that has been heavily and selectively exploited in
the past, and geological factors including the decrease in average stone size from north to
south. The Orange River mouth area typically yielded the largest average size (approximately
1 carat per stone) whereas as the average stone size to the south, including Muisvlak, is much
smaller (about 0.27 carats per stone).

] Alexkor/RMC PSJV’s production profile is best described as bi-modal with the majority of
production and value coming from the top end of production (singles) and the lower end of
production (6 grainers to -7) yielding increasingly lower prices in line with market changes
including tightening credit conditions in the Indian cutting market and the increase in
synthetic or laboratory produced gemstone diamond production

° In the opinion of this author the Diamond Tender process whereby the Alexkor/RMC PSJV
goods are marketed and sold by its agent, Alexander Bay Diamond Company (previously
Scarlet Sky Investments 60), is run efficiently and safely, there is a representative mix of
buyers and successful bid-winners at each tender that does not indicate collusion within the
buyers, and there is no obvious evidence of corruption across the process and systems in
place. There are also a sufficiently large number of local and international buyers attending
the tenders to ensure a competitive bidding process and realization of prices in-line with
international rough diamond pricing for the goods marketed and sold

. There are some adjustments and improvements that could be implemented in respect of the
Diamond Tender marketing and sales process and these are outlined under the
Recommendations section that follows.

Recommendations

1. The timing of the Alexkor/RMC PSJV Tenders should be changed such that they are either held
back-to-back with, or slightly ahead of the other tender house sales, rather than being
dictated by production periods ie. it should be market driven and not production driven.
Additional working capital may be required in order to effect this change.

2. Land and sea production should be marketed as separate parcels so there is no doubt and
debate as to the relative value of land and sea production.

3. The sale of 5 and 6 carat stones separately has apparently resulted in higher prices for these
goods and this should also be considered and tested for 4 carat and 3 carat production

4, The process of boiling and cleaning of the rough production should be improved in order to
ensure the diamonds have sufficient retention time in the acid. (It is noted that the Tender
House is in the process of upgrading the system in-house)

5. A December tender is not a good time for selling as no-one wants to sit with stock; this sale
should be held in January or late November. Obviously working capital requirements may
dictate this but attempts should be made to address this.



MINING-02-223 XX1-MINING-REF-BUNDLE-1083

James Allan — Alexkor/RMC PSJV Report 29 May 2019 — CONFIDENTIAL

6. Beneficiation of more goods is required but cannot be limited to 2.5 -4 carats as discussed in
the section on beneficiation. Adding value of the 4-8grns should be actively tested in South
Africa and/or tested with an Indian partner

7. Branding opportunities should be considered for Akexkor/RMC PSJV’s exceptional marine
production, particular for larger rough and beneficiated/polished stones. Consideration
should possibly be given to developing an Alexkor/RMC PSJV brand of jewellery (with SA
jewellery designers). This could be marketed through 3 stores — OR Tambo, Cape Town
International and the Waterfront, though this would probably require a strategic partner.

8. The Fantasy computer system should NOT ALLOW ANYONE to view the bids prior to closing
and the Tender House should photograph and document each parcel of diamonds offered on
tender, in particular the single stones in the parcels. This info is invaluable for audited process
to help explain why a parcel attracted a low price such as the variation in the price received
for the 5 carat stones in the December sale

9. The Tender process should be more visible to Alexkor/RMC PSJV’s mining contractors to
overcome the current negative perception around the tender process. It would be beneficial
to expose the contractors to this sales process, the diamond market, and why Diamond Price
Indices can be misleading. A quarterly feedback and problem-sharing engagement process
involving information sharing, presentations by management and invited experts, and similar
activities would be beneficial to all parties and pre-empt further “Gavin Craythorne” incidents

10. It would be appropriate to review and refresh the large amount of paperwork and procedures
that are currently in place to track the movements of diamonds from source to sales point.
The current system though effective and well managed has evolved over time and been
subjected to various ‘add-ons’ — refreshing and where appropriate simplifying the procedures
and system will enhance functionality, integrity, and cost effectiveness

11. It would be advantageous to undertake a further broader review of all available Alexkor/RMC
PSJV diamond production and stone size distribution, historical and current, to further assess
the efficiencies of the existing mining and recovery processes, relate this to geological features
and controls of the marine and land deposits, and through this process provide additional
insight, interpretations, and recommendations which will assist management with its mid to
long term mine planning and development, mining methods and recovery technology
applications, and optimization of this extremely old and heavily exploited deposit. Critically
the long term survival and success of the Alexkor/RMC PSJV will depend on the ability to
sustainably increase production, reduce and manage costs, and attract new exploration and
development capital. This author has already undertaken additional work, analysis and
observations on the operation, mining and processing methods, and diamond data, and
provided some additional inputs to management which will be further discussed and
interrogated with the Team of Alexkor/RMC PSJV in the interest of long term enhancements
and improved diamond recoveries and sales.
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1. Introduction

The diamond deposits of Namaqualand were discovered in 1926 and were further delineated by the
work of Dr. Hans Merensky who identified Oyster shell as being a significant marker for the paleo
beach terraces in 1927.

The State Alluvial Diggings were proclaimed in 1928 and mining has taken place along this arid
section of coastline, approximately 135 kms in extent from north to south (Figure 1), for the past 90
years. Since then with the State Alluvial Diggings being transformed firstly into the Alexander Bay
Development Corporation in 1989 and then incorporated into a public company, Alexkor Limited,
with the State as the sole shareholder in 1992.

Since discovery 90 years ago the alluvial deposits have been heavily exploited such that current
mining operations are largely dependent on the successful identification and scavenging of remnants
and small pockets of gravels which presents challenges to long term planning and consistency of
production. Climate change is also increasingly impacting on the availability of sea days and the
ability to operate in the shallow and mid-water marine deposits.

During 2007 the Constitutional Court upheld the restitution claim by the Richtersveld Communities
(which did not include Port Nolloth) and a Deed of Settlement was instituted in October 2007. This
recognised the communities claim over the land and land mineral rights. A Pooling and Sharing Joint
Venture (PSJV) was formed between Alexkor (51%) holding the marine mining rights, and the
Richtersveld Mining Community (RMC) (49%) the land mining rights.

The PSJV currently owns the diamond recovery plants at Alexander Bay and at Muisvlak near Port
Nolloth. The PSJV does not conduct any mining or exploration activities at present with all of the
land, beach, and marine mining activities being conducted by private contractors. The private
contractors mine areas allocated to them under contract from the PSJV and deliver gravel to two
diamond recovery plants for batch processing where the gravel is concentrated for final recovery by
the Alexkor/RMC PSJV PSJV.

The final recovery process is undertaken by the contractor typically in conjunction with officials from
the PSJV and the diamonds are counted, weighed, documented and signed off by both Parties before
they are sorted into size fractions by the PSJV.

The diamonds are transferred at the end of each production cycle (typically 8 per annum) to
Johannesburg where they undergo a cleaning process and then sorted and valued, a 10% parcel is
offered to the State Diamond Trader and up to 5% can be selected for beneficiation. The quantity
selected for beneficiation has varied from 0.8% to 2.7% with an average of 1.4%.

The bulk of the Alexkor/RMC PSJV production comprising 85-89% of mine production (depending on
how many diamonds are selected for beneficiation) of the Alexkor/RMC PSJV goods is offered to
buyers in a diamond sales tender process that typically lasts a week.

Revenue from the sale of the diamonds is shared between the PSJV and the private contractors.
Diamond sales are the only source of revenue for the Alexkor/RMC PSJV.
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Figure 1: Summary map showing the distribution of the Alexkor/RMC PSJV mining properties on
the north-west coastline of RSA and the average stone size distribution and variability
for diamonds from the land resource blocks from north to south.
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2. Background

The author of this report was requested and contracted to undertake an independent review and
audit of the process from sourcing (mining) the diamonds through to the sale point was requested
by the CEO of the Alexkor/RMC PSJV, Mr Mervyn Carstens. It is believed that this investigation was

requested as a result of:
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® negative press publicity regarding the awarding of the tender process to a Tender House
that had a politically connected individual as the BEE partner. This individual was linked to
the Minister of Mineral Resources and an associate in the Gupta State Capture Project.

® Ongoing negative publicity on the prices achieved for diamonds sold on the tender by the
Alexkor/RMC PSJV.

e A desire by management to find improvements in the process in order to improve the
sustainability for the benefit of Alexkor/RMC PSJV and contractors alike.

This report focusses on the Alexkor/RMC PSJV diamond tender process, from receipt of the
diamonds through to closing of the tender, invoicing and the analysis of sales data from January
2011.

Other supporting work on the diamond processing and recovery procedures applied at Alexkor/RMC
PSJV and analysis of the diamond sales data was undertaken in the course of this independent study
and has been made available to management.

3. Scope and Objectives of Independent Review

The following extract is taken from the contract outlining the scope and intention of the audit and
review process.

3.1 Review and interrogate the diamond recovery, handling, documentation and all related

processes at the PSJV diamond mine in Namaqualand, prior to shipping of the goods to the

tender house in Johannesburg, including the following:

a. procedure whereby the PSJV contractors hand-over their diamond production to the
PSJV personnel

b. review all handling, weighing and documentation procedures

C. review the on-site initial evaluation of goods

d. review process of sealing and export of goods via courier to the Tender House at

Killarney in Johannesburg

3.2 Review and interrogate all procedures that apply to the receipt, handling, weigh-in,
documentation, and opening of goods as received in Johannesburg, and then prepared and
sold

a. Review receipt of goods, and procedures to reconcile tracking and weights between
the PSJV and the Tender house of Alexander Bay Diamond Company(previously
trading as Scarlet Sky Investment 60 in Johannesburg (SSI)

b. review all documents and procedures to ensure the auditing and integrity of
procedures, including broker note procedures

C. review cleaning, sorting, parcel-subsetting into different categories (sizes and

qualities), and reserve price procedures in preparation for tender process
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d. observe tender process once viewing is underway and bids are submitted
e. observe opening of bids and announcement of results process
f. review all other processes and ancillary services associated with the tender,

including the robustness of the proprietary Tender software system, back-ups, and

document security
g. review selection and suitability of buyers with Tender manager

h. review CCTV and related security procedures to ensure proper handling of goods,

and overall safety of personnel and product

3.3 Complete a detailed Report which shall, amongst other information and opinions, include the

following:
a. Brief overview and general observations of the entire process
b. Documentation of any potential short comings in the procedures
C. Recommendations for changes and enhancements to the process
d. Any other aspects that the author considers pertinent to this assignment

4. Methodology

An introductory site visit was made to the Tender House situated in Killarney on the closing day of
tender #277 on 6 December 2018. Parcels of the diamond tender being undertaken at that time
were viewed and inspected and the process of providing the parcels to the attendees at the tender
was reviewed. The closing of this tender was viewed at the offices in Melrose Arch with the
resultant sales report.

A site visit to Alexander Bay was conducted from Monday 28" January to Friday 1% February 2019.
The timing of this visit was to coincide with the closing of production for tender #278 on Thursday
31* January and the transport of the diamonds to Johannesburg by charter flight on Friday 1*
February.

Monday involved travelling to Alexander Bay by Air Namibia via Windhoek, Luderitz and
Oranjemund. Road transport was arranged by the mine to Alexander Bay. The connecting flight from
Windhoek to Luderitz and Oranjemund was delayed several hours because of fog in Walvis Bay. It is
understood that this route from Johannesburg can often be delayed by hours if not days because of
flight disruptions. Alexander Bay was only reached in the evening despite a 0640 start from OR
Tambo in Johannesburg.

A meeting was held with the CEO, Mervyn Carstens upon arrival. Subsequently on Tuesday,
Wednesday and Thursday incorporated visits to the following:

e (Coffer Dam operation
e Beach and shallow water operations
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e The Alexander Bay harbour

® Gravel stockyards

¢ The loading bins at the Alexander Bay plant

® The Alexander Bay plant including the final recovery and sort-house

e Avisit to the Muisvlak plant in the southern portion of the Alexkor/RMC PSJV Mining Area

e Bedrock sweeping operation

®  Port Nolloth harbour (controlled by De Beers)

® The security control room

* Finance area (Financial manager)

e General management meetings

® Sort-house for preparation of the diamond parcel for collection by the security company for
transfer to Johannesburg

Friday 1* February was the collection of the diamond parcel from the secure area in the plant and
transfer to the airport in Alexander Bay. The diamond parcel was accompanied on the charter flight
to Rand Airport where it was taken by security to the tender house.

The parcel was then viewed at the tender house before being transferred to the safe deposit box in
the Knox vaults beneath the building.

The Tender House activities were attended from Saturday 2" February to Thursday 14" February for
the following: procedures and activities to be observed, interrogated, and documented:

e Saturday 2" February placing a portion (the acid pots could not take all of the assortment of
the goods) of the diamonds in acid for cleaning

e Monday 4™ February removal of the diamonds from the acid, sorting these diamonds and
placing of the remaining diamonds in the acid for cleaning and then sorting later that day.

e Tuesday 5" February the diamonds were valued by the tender house and diamonds were
selected for the State Diamond Trader.

® Wednesday 6" February the State Diamond Trader came to value the selected goods.

e Thursday 7™ February the Government Diamond Valuer attended to value the diamonds
selected for the State Diamond Trader. The diamonds for tender were parcelled for the
tender.

e Friday 8" February the tender commenced and the process of the tender was reviewed.

e The tender was attended through to the close on Thursday 14 February. This included:

Reviewing the tracking and security on diamonds presented in the tender

o Viewing the methodology used by various companies attending the tender
o Interviewing various individuals attending the tender
o reviewing the process of the diamond beneficiation, including the documentation

tracking the individual stones

Reviewing documentation from the mine though to the after sales

Reviewing historical information and data

Discussing the tender process with members of Alexander Bay Diamond Company,
Joe Gaddie diamonds (beneficiation factory)

10
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Friday 15" February to Sunday 17" February was spent analysing data from After sales reports and
writing up the Report.

Figures 1 and 2 that follow below summarize the overall processes of recovering, cleaning and
recording diamonds at the mine site, and tracking the entire cleaning, valuation and sales process at
the Tender House in Johannesburg that were reviewed by the author of this report in the course of
undertaken the independent study and analysis of the Alexkor/RMC PSJV tender process

5. Human Resources Interviewed

A number of people were interviewed at both the mine and the tender house. These included but
were not limited to the following:

e The CEO of the Alexkor/RMC PSJV — Mr Mervyn Carstens

e Secretary to the Alexkor/RMC PSJV — Ms Raygen Philips

e QOperations Manager to the Alexkor/RMC PSJV — Mr Gerone Cloete

e Security Manager to the Alexkor/RMC PSJV — Mr Jerry Matsetela

e Sorthouse Co-ordinator Alexkor/RMC PSJV - Ms Michelle Adams

e Financial Manger to the Alexkor/RMC PSJV — Mr Frederich Strauss

® Financial Accountant to the Alexkor/RMC PSJV — Mr Franklin Cloete

e Credit Controller to the Alexkor/RMC PSJV- Ms Rose Goosen

e Alexander Bay Diamond Company (previously Scarlet Sky Investments) — Mr Daniel Nathan

e A contractor to the Alexander Bay Diamond Company (previously Scarlet Sky Investments) —
Mr Dale Horne

e Daniel Nathan Trading — Ms Mandy Ash

® Joe Gaddie Diamonds — Mr Joe Gaddie

® Various attendees at the tender

e Kwame Diamonds — CEO Ms Jo Mathole

®  Nungu Diamonds — CEO Mr Kealebogo Pule

It should be noted that various incumbents in the two plants, Alexander Bay and Muisvlak, and the
Sorthouse were also interviewed.

6. Definitions of Diamond Sizes

Throughout the report there are references to various sizes of diamonds that are commonly used in
the industry (see Table 1). De Beers has been the dominant producer of diamonds for well over a
hundred years and their definitions prevail in the industry, whether some of these are historically
sourced from periods prior to De Beers’ dominance is irrelevant.

De Beers refers to diamonds above 10.8 carats in weight as “Specials” and then diamonds are either
referred to as their carat weight which refers to a range of weights e.g. a 6 carat stone is any stone
that is in the range of 5.80 carats to 6.79 carats. De Beers also uses mesh sizes to define weights as
with the large number of small stones that typically occur in a kimberlite. The smaller individual
stones are not weighed separately but are sieved into their size categories, which through the De

11
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Beers experience correlates with a weight range. At Alexkor/RMC PSJV any diamond above 6.80
carats is referred to as a single, because they are sold as single stones.

Table 1: Size categories for sorting of Alexkor/RMC PSJV goods

Category Size

Singles » 6.79 carats per stone

6 carats » 5.80 carats < 6.79 carats
5 carats » 4.80 carats < 5.79 carats
4 carats » 3.80 carats < 4.79 carats
3 carats » 2.80 carats < 3.79 carats
10 grainers (grns) »  2.40 carats < 2.79 carats
8 grainers (grns) » 1.80 carats <2.79 carats
6 grainers (grns) » 1.40 carats < 1.79 carats
5 grainers (grns) » 1.20 carats <1.39 carats
4 grainers (grns) » 0.90 carats < 1.19 carats
3 grainers (grns) » 0.66 carats <0.89 carats
+11 sieve (+11) » 0.40 carats <0.65 carats
+9 sieve (+9) » 0.30 carats < 0.39 carats
+7 sieve (+7 » 0.20 carats <0.29 carats
-7 sieve (-7) > 0.01 carats <0.29 carats

7. The Tender Process

7.1 Introduction

As per the scope and objectives of the assignment outlines in Section 3 above, a
comprehensive review was undertaken of the entire Alexkor/RMC PSJV diamond tender sales
process. The investigation was initiated at the mine site, and the process followed step by
step through to the eventual sale of the goods at the tender house in Johannesburg.
Comprehensive notes were taken, all individuals involved with the presentation, handling,
transport and sale of goods were engaged with, a comprehensive review of present and
past documentation was undertaken, and a complete photographic record was compiled on
the entire process (see Annexure 2)

7.2 Mining and Recovery Process

To ensure that the tender process was adequately reviewed, the mining, recovery and
processing of gravel recovered from marine and land based operations was reviewed as a
starting point. This part of the process proved invaluable as it also ensured that the
operators who play a key role in sustaining the activities and revenue stream of the
Alexkor/RMC PSJV were interacted with, and that their concerns and challenges were also
heard. Likewise it was found that the contractors also had useful ideas and suggestions for
the overall improvement of the treatment and sales process and where appropriate these

12
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have been considered in this report and discussed with management. Figure 2 effectively
summarizes the initial stages of the tender process reviewed by this author, and is followed
by subsequent stages reflected in Figure 3 below.

Figure 2: Simplified flow diagram of the process for the diamond recovery and sale of
Alexkor/RMC PSJV diamonds.

pm———

13
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7.3 The Diamond Cleaning Process

The first stage of the tender process is to clean the diamonds using a mixture of aggressive acids.
Each company uses a different mix of acids which they claim is the best. The Tender House currently
uses an outside contractor to do the acid treatment but is investing in state of the art micro-wave
equipment to do the cleaning themselves.

Whilst Alexkor/RMC PSJV diamonds are considered to be relatively clean diamonds as they have
been transported in the rivers from Kimberlite sources in the hinterland and then subjected to the
milling, sorting and cleaning processes in the sea there are still mineral and organic residues on the
surfaces that need to be cleaned off in order to achieve the highest values during the tender
process.

The process used at the Tender House is to place the diamonds in a mixture of acids in acid resistant
Teflon beakers which are then placed in steel canisters and sealed, and subsequently heated to
effect aggressive cleaning for several hours if not overnight. During the review process undertaken
by this author the diamonds from Alexkor/RMC PSJV were received at the Tender House on a Friday
afternoon and the first batch was subjected to cleaning on Saturday morning.

The Head of Security is present at this operation where a specially constructed sealed bag
transported from Alexkor/RMC PSJV under escort is recovered from the exceptional high security
vault. The seals are inspected by the Head of Security before they are cut off and the sealed
shipper’s bag is recovered.

The seal on this shipper bag is opened and the red bag retrieved from inside the shippers bag. The
seal on this bag is inspected before being broken and the plastic bags with the diamonds which were
sorted into various categories at the mine recovered.

The diamonds are weighed and these weights reconciled with the weights recorded at Alexkor/RMC
PSJV. Once this is done and the Security officer and other observers at the Tender House are
satisfied with the two sets of information, the diamonds are removed from their bags and placed in
the acid pots to undergo cleaning.

At the time of conducting this review, the cleaning contractor had seven pots in the steel container
and there are sixteen bags of diamonds (sorted into different categories by the Credit Controller at
Alexkor/RMC PSJV). This required some diamonds to be placed in acid in a plastic bottle and some in
another container. Some diamonds could not be placed into acid on the Saturday and could only be
placed into acid on Monday because of the shortage of ceramic or Teflon pots. The pots were sealed
in steel ‘bombs’ and then the bottle and two containers were placed into a box and locked in the
high security vault.

On Monday the diamonds were recovered from the vault and removed from the acid before being
rinsed in water and cleaned with alcohol before being dried. As each pot was recovered the head of
security inspected the pot to ensure that no diamonds remained in the pot. The diamonds were

14
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then sorted by the Head of Security into the various size categories for final weighing and checking
against the shipment sheets.

The weights were then checked against the shipping manifesto from Alexkor/RMC PSJV and
thereafter “the boiling weights” were entered into data sheets. There is always some small loss of
weight during the cleaning process due to the removing of surface residues.

Figure 3: Summary of the processing and preparation of Alexkor/RMC PSJV diamonds for
sale by Tender Process in Johannesburg
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7.4 Valuation of the Diamonds at the Tender House

Once cleaned and dried the diamonds were then ready for the valuation process, and are valued by
Daniel Nathan (DFN) and Dale Horne (DH). DH specialises in the melee sizes and values the
diamonds up to 8 grns, whereas DN values the diamonds greater than 8 grns.

Valuation of the smaller diamonds is not done on an individual basis because of the large number of
mostly small diamonds. DH tips out the parcel (land and sea is still done separately) onto a sheet and
then he takes a cut of the diamonds from the four corners of the compass. This sample is then
separated into various categories, weighs each category and places a value on each category. In this
manner he arrives at a weighted average value for the sample and a weighted average for the
category. DN inspects each stone from the 2.5 carats up and arrives at a value for each category.

Valuation is done separately for land and sea production and then the parcels are mixed together in
preparation for sale and to arrive at an overall valuation.

It should be noted that the valuation is not used in the tender process but is used to provide the
Alexkor/RMC PSJV with an indication of the value of the tender and hence revenue that is likely for
each tender sale. Importantly the valuation is also used as a starting point for the negotiation with
the State Diamond Trader (SDT).

7.5 State Diamond Trader allocation and Government Diamond Valuer

The SDT is entitled by law to buy 10% of the run of mine production (Table 2). Thus in the Tender #
278 reviewed by the author, the total weight after boiling (the acid cleaning process) was 4 154.08
carats, thereby allowing the SDT to take 415 carats representing 10% of the total parcel. By
arrangement the SDT does not take diamonds greater than 4 carats so the allocation of 415 carats is
spread over the diamonds from -7 to 4 carats. This means that there is an adjustment to the
percentage taken in each category.

This process requires the selection of a representative sample from each category. For instance in
the 4 carat category where there were 19 stones, 2 stones had to be selected that would not affect
the overall tender and yet would be acceptable to the SDT.

The parcel for the SDT was prepared on the Tuesday and presented to the SDT on the Tuesday. The
SDT inspected the goods and started negotiating on the overall price for the parcel. Interestingly the
SDT was only interested in the average value per carat for the entire parcel and not in negotiating
each different category.

The Government Diamond Valuer (GDV) attended on the Wednesday and valued the goods that had
been prepared for the SDT. The GDV arrived at a value greater than the SDT but less than the value
given to the SDT by the Tender House.

16



MINING-02-236 XX1-MINING-REF-BUNDLE-1096

James Allan — Alexkor/RMC PSJV Report 29 May 2019 — CONFIDENTIAL

Table 2: State Diamond Trader allocation

Category Parcel weight (carats) SDT (carats) Percentage
4 ct 83,06 8,56 10%
3ct 147,19 12,64 9%
10 grns 63,36 8,14 13%
8 grns 241,42 26,55 11%
6 grns 237,96 26,9 11%
5grns 155,21 18,15 12%
4 grns 306,7 33,43 11%
3 grns 337,72 36,44 11%
11 690,93 72,3 10%
9 653,93 68,35 10%
7 665,81 69,51 10%
-7 303,86 33,27 11%
Total 3887,15 414,24 11%

Negotiations between the Tender House and the SDT continued for several days, with a price of
$317 per carat finally agreed between the parties. The values for each category had to be adjusted
pro-rata by the tender house in order to arrive at the $317 per carat for the total parcel. The
valuation by the GDV was higher than the price offered and arrived at by the SDT.

Once a price has been agreed between the Tender House and the SDT for the 10% parcel the mine is
notified and the exchange rate is fixed by the mine. The SDT is invoiced directly from the mine and
only when the funds are received by the mine does the mine send a release note to the Tender
House. The goods are then collected by the SDT.

The value arrived at by the GDV is purely an indication to the SDT that they are not overpaying for
the diamonds and is not used to determine the negotiated price.

7.6 Selection of diamonds for Beneficiation and the preparation of sale parcels

As part of its contracted function, the Tender House must also select a sample of diamonds for
beneficiation (cutting or polishing) in its factory. This is done by the Tender House before the
diamonds from Land and Sea are mixed. Whilst up to 5% of the diamonds by weight can be taken
from the overall parcel for beneficiation, due to the relatively small production parcel, the Tender
House does in such cases not take as much as this so as to not negatively impact the tender process
by taking too many quality stones out of the parcels.

The Tender House prepared parcels for the tender on the Thursday with diamonds down to 5 carats
prepared as single stones for the tender. The diamonds from 10 grns up to 4 carats were prepared in
one parcel. One parcel each is made of the 8 grns, 6 grns, 4 grns, 3 grns, +11, +9, +7 and -7.

A Sales Sheet is prepared showing each parcel separately. However the 4-6grns are highlighted in
one colour and the buyer has to bid on all three together and the 3grns down are highlighted in a
separate colour and the buyer has to bid for these together.
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8. Tender Viewing, Bidding, and Sales Process

8.1 The Tender Procedure

The Tender House schedules buyers for each of the 8 viewing rooms for either a morning or
afternoon session from the Friday through to the following Thursday. Theoretically there could be
90 buyers that go through the Tender House but not all of the time slots were booked on this
occasion. In total there were 53 buyers booked for the Tender reviewed by the author from the
period Friday through to the following Thursday.

The buyers are not shown the sales sheet until they arrive at the Tender House. This is done in order
to prevent buyers coming to the Tender House with diamonds of an identical weight and eliminates
the possibility of diamonds being swapped by the buyers. There is always the possibility that the
earlier buyers can convey this information to the other buyers.

Only licensed buyers and accredited representatives are allowed into the Tender House and their
valid licences are held on record. New buyers have to produce their licences and their letters of
representation in order to be present at the tender and view the diamonds.

Buyers are shown to their respective viewing rooms and they have to sign a contract with the Tender
House. A sales sheet is stuck to the window between the viewing room and the stock control room.
As buyers request each parcel this is highlighted on the sheet and when it is returned the parcel is
weighed to ensure the correct weight of diamonds is returned.

The highlighted area of the sheet is then crossed off. Buyers can request more than one parcel at a
time but similar size parcels are not given to the buyers in case the diamonds are mixed. Thus -7 and
+ 7 parcels are never given to a buyer at the same time.

No more than 3 parcels are given to the buyers at any point in time for their viewing and submission
of bids for the individual parcels that they inspect and may bid on. This process is carefully
monitored, bearing in mind that the entire process of handling and moving documented goods in
conducted under CCTV and weights are checked in and out at all times in the process. As a potential
buyer receives, inspects, and returns goods, his/her sales sheet is progressively marked-off to
indicate which parcels have been viewed and returned, and importantly that information and
weights for each parcel viewed and returned correspond with the original weights and data.

Buyers are not usually allowed to return to the Tender House after their viewing. This is done in
order to prevent them returning with a stone of a similar size and swapping it out. Sometimes
buyers are allowed back if they have not viewed all of the parcels they wish to view in their allotted
time slot.

With the load shedding experienced regularly in RSA, the Tender House has a back-up generator to
provide power for the viewing rooms but there is approximately a 40 second delay between the
power going off (as happened several times because of load shedding) and the generator kicking in.
This is a security risk as the entire Tender House is in darkness during this period. However no-one is
allowed, and indeed could not leave because the security doors remain locked during this period.
This potentially poses a safety threat in the event that a fire breaks out during the tender and the
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power is tripped simultaneously, though the systems and procedures in place in the Tender House
and throughout the building are such that such emergencies are highly unlikely. The building where
the Tender House is located was previously a US Embassy building.

8.2 Closing the Tender and Distributing Bid Results

Buyers are sent an email reminding them that the tender closes at 2pm on the Thursday and
following an incident in December where the one buyer did not receive this email because it had
gone to his “junk box”, the Tender House has instituted a broadcast SMS system so that an SMS is
also sent to the buyers to remind them of the tender close.

The exchange rate from the US dollar to the Rand is obtained from xe.com and is generally taken

between 12h00 and 13h00 and is then communicated to the buyers.

Buyers have a user name and they create their own password in order to access the Fantasy system
(an Israeli developed and maintained system) so that they are able to enter their bids against the
various parcel numbers.

The Fantasy Tender Management System operates off a server based in Israel. The tender close is
done from the office of Daniel Nathan Trading in Melrose Arch. The screen shows the top three bids
against each parcel and the total Dollar value for the tender. The screen is manually refreshed and is
closed off at 2pm sharp.

The system can print out the winning bids and the top three bids. The tender results data can also
be exported into Excel spreadsheets for transmission to the mine and to the Tender House for
invoicing purposes. Invoices are manually generated from the Tender House and mailed to the
buyers showing the parcel numbers, the carats purchased, the dollar amount, the rand amount and
VAT.

Diamonds are either collected by the buyers from the Tender House or are shipped using Brinks.
However no diamonds are allowed to leave the Tender House unless the money is reflected in the
Tender House account. The diamonds are NOT released upon receipt of a proof of payment advice.

By law diamonds that are to be exported have to go to the State Diamond Bourse for four days
where local buyers could buy the diamonds. All diamonds exported are subject to the government
5% export tax on the realized sales price of the diamonds to be exported. This means that buyers
who intend to export the diamonds to their factories in India, Israel, New York or Belgium take this
export tax into account when bidding for the parcels. The impact of the 5% export tax is that buyers
take this into account before making their bids and this reduces the amount of money received by
the mine.

Given that there is a relatively large number of buyers attending the tender, the competitive nature
of the tender process and industry as a whole due to the overall scarcity of quality goods (as for
example those mined and marketed by the Alexkor/RMC PSJV) it is unlikely that there is collusion
between the buyers on the prices bid for the diamonds.

It should be noted, however that there is visibility of the top three bids at the tender to Daniel
Nathan and his assistant who close off the tender. This could possibly lead to an element of
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suspicion in the industry that favoured buyers may be informed as to how the bidding is for certain
parcels. It should also be noted that in the industry these types of rumours circulate around all of
the tender houses.

9. Beneficiation Process for Alexkor/RMC PSJV Goods

The contract between the Tender House and the Alexkor/RMC PSJV allows for up to 5% of the
diamonds produced to be removed from the tender process for beneficiation. This means that in
the Tender #278 approximately 200 carats could be removed for beneficiation. However, only 47

carats were taken for beneficiation.

Of the 4 154 carats for sale (after the acid cleaning) approximately 200 carats were single stones.
Typically the beneficiated stones are taken from the 2.5-4 carat range, which at 255 carats, formed
a small portion of the total production. Of this portion the State Diamond Trader took 29 carats
leaving 226 carats available for beneficiation.

Daniel Nathan selected approximately 38 carats from this range, which represents close to 17% of
this range. Thus whilst the selected goods represent a very small percentage of the overall parcel
(1.4%) this represents a sizeable proportion of the 2.5 — 4 carat range.

Taking the stone count into consideration there were 10 stones in this range removed by the SDT
and 11 stones removed for beneficiation (Table 3). There were a total of 89 stones in this range,
thus approximately 24%, or one in four, of the stones in this size range were removed prior to the
tender.

Table 3: Stone count and percentage of 2.5 to 4 carat diamonds

Category Mine parcel SDT stone count Beneficiation Remaining on
stone count stone count tender
2.5-4 carats 89 10 11 68
% 100 11.2 124 76.4

Thus, whilst it is desirable to increase the number of diamonds taken for beneficiation the small
number of stones and the small amount of carats in the size range for beneficiation prevents the
removal of more stones without hurting the tender.

The selection of the stones for beneficiation is subjective and the whilst Daniel Nathan states that he
selects the stones in order not to negatively affect the tender it was observed that stones selected
tended to be of good quality.

In addition to the 2.5 ct to 4 ct stones selected there were some 8 grns selected and in sale number
276 smaller stones were selected for beneficiation. These smaller stones are part of an experiment
to see if 4-6 grns can be cut and polished economically in South Africa. These diamonds have been
“given” to two small cutting works. The results are expected soon as the cutting works have not
finished cutting and polishing these diamonds.
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It is only if the smaller goods 4-6grns and 8grns can be cut and polished profitably that the quantity
of beneficiated product can be increased significantly.

The agreement between Daniel Nathan Trading (DNT buys the rough diamonds for beneficiation) is
that the price paid for the diamonds is the price paid for each category in the tender and the mine
invoices DNT immediately after the tender closes. Thus the mine (and the contractors) receives the
tender price for the diamonds taken for beneficiation. The risk of the value add in the beneficiation
process is taken by DNT and Alexkor/RMC PSJV.

DNT places the diamonds with the factory, Joe Gaddie Diamonds, situated in adjacent premises in
the Tender House building for planning, cutting, grading and polishing. These diamonds are tracked
through the factory so that when a polished diamond results it is known which rough diamond was
used. This is handwritten in a book as shown in Figure 15.

The finished diamonds are sent to the GIA for grading before they are sold to a single buyer in Israel
who takes the diamonds unseen but on the basis of their GIA certificate.

The gross profit between the selling price and the price of the rough (already paid by DNT to the
mine is split 30% to the mine and 70% to DNT). All of the Galaxy costs, factory costs, GIA costs and
Brinks are covered by DNT. Joe Gaddie Diamonds invoices DNT for all of these costs on a parcel by
parcel basis.

Analysis of the beneficiation sales from tender 260 to 276 (diamonds from 277 are only now starting
to come out of the factory) shows that Alexkor/RMC PSJV has in total achieved an additional amount
of about R2.0m on the tender price, representing an 8% uplift in value. DNT has achieved a 5%
return uplift over the same period. Information relating to a November 2016 sale is shown for
information purposes in Table 4 below.

Table 4: Summary of diamond beneficiation data taken from November 2016 (Sale 261)

Information Summary Metrics and Dollar Information
Average number of stones 22
Average carats taken for beneficiation 74
Average % of total carats 1.2%
Average dollars for the rough $106 640
Price per carat S1471
Average carats polished resulting 26
Dollar sales $138 644
Average price per carat $5335
Average yield 36%
Average value add to Alexkor/RMC PSJV | $133 696
(Rands)/ tender
Total value add January 2018 to September 2018 | $935 875
Rands
Average value-add for Alexkor/RMC PSJV 8%
Average value-add for Daniel Nathan Trading 5%
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An additional value of 8% is added to the Alexkor/RMC PSJV tender price but this is not shared with
the contractors and this could lead to an area of conflict with the contractors. DNT makes on
average 5% of the tender price paid to Alexkor/RMC PSJV. This is not out of line with estimates of
the industry profitability.

Currently two young people from Alexander Bay have been selected for training to cut and polish
diamonds in the Joe Gaddie factory, and one has returned ill to Alexander Bay. The other is
progressing well and learning the trade. There is likely more scope for further people to be selected
for training in the handling, valuation, and cutting and polishing of diamonds, though increased
production and a greater selection of larger stones would make this activity more sustainable and
beneficial for all parties. The matter was discussed with management and is being attended to.

Currently the diamond beneficiation focuses on the category of the 2.5 — 4 carat range. The potential
to add value in this area is limited because of the small production volume and the limited number
of stones that can be taken out of the tender without hurting the tender. This is a subjective process.

There are a larger number of carats and stones in the categories from 8 grainers down, with
approximately 85% of the production falling into this category by weight and approximately 45% by
value.

Whilst it is possible that there could be sufficient value add in the local cutting and polishing industry
for the 8grns and even the 6 grns, smaller diamonds cannot be cut and polished profitably in the
local industry because of relatively high labour and security costs coupled with lower productivity.

It is believed that there are several avenues open to adding further value to the diamonds produced
by Alexkor/RMC PSJV, including some of the options listed below:

e The 5 carat and 6 carat stones are offered as single stones during the tender and it is claimed
by the Tender House that this increased the prices received for these goods. It is probably
worth parcelling the 4 carat and 3 carat stones singly and leaving the 10 grns as a single
parcel. As an extension of this process cutting and polishing of the 8grns and 6 grns should
be tested to see if these sizes could also add value?

e The potential to Brand cut and polished goods from the Alexkor/RMC PSJV production
should be investigated. The Alexkor/RMC PSJV diamonds are considered to be high value
diamonds in their size category and there is a good marketing angle to the story of the
diamonds from the inland sources down to the west coast marine environment. This would
also fit well with the growing requirements of traceability of diamonds in jewellery.

® The potential for developing a brand of jewellery with local designers that can access
Alexkor/RMC PSJV polished goods should also be considered in the future. In this outlets
marketing Alexkor/RMC PSJV branded jewellery at say OR Tambo, Cape Town International
Airport, and the Waterfront in Cape Town may have merit.

10. Documentation Flow

The first document for the process starts with either the gravel stockyard register for beach and
marine operations with the harbour master register at Alexander Bay used to record the number of
bags taken off the vehicles or boats and loaded onto the Alexkor/RMC PSJV truck
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Gravel bags are transported to the processing and recovery plants where Contractors are allocated a
loading bin at the tip and a Pre-treatment Batch info sheet is filled out giving the contractors name
and the Bin number and whether the treatment must take place with the contractors representative
present or not.

Once the material is processed through the processing plant the next register is at the feed from the
Flowsort X-ray facility to the Sorthouse. The one Flowsort product goes directly into cans and the
other into bags which are sealed with a gripper seal. This register is signed by the Alexkor/RMC PSIV
representative and the contractor.

Production from the final recovery is weighed and the diamonds counted in front of the contractor.
The contractor completes the Contractors Production sheet showing the number of stones
recovered, the total weight and, if desired, can enter the weights of individual stones.

A copy of this sheet is attached to the two envelopes containing the diamonds which is then
dropped into the drop safe. This sheet and the envelopes are transferred to the Sorthouse Co-
ordinator who weighs the individual diamonds and sorts them into sizes. Information from the
sizing sheet is entered by the Sorthouse Coordinator into the following spreadsheets:

e Daily Production sheet giving details of the area mined (Land/beach or which sea area),
stones recovered, the carats recovered and the contractors name

® Information is also included into the Production stats sheet

¢ Information is also entered into the marine daily report spreadsheet

e Diamond register showing daily production and the number of stones over 5 carats

e The parcel report shows the Land and Sea and Total parcel by singles and each category with
the number of stones and the weight pre-boil (Shown in Figure 27 to 29)

The parcel report is sent to the Credit Controller who physically counts and weighs each parcel
before it is put into the bags for despatch to Johannesburg. Daily production sheets are sent to the
Credit Controller who uses these to send a carat report at the end of the month to the contractor
who checks the carat report and signs it and sends this back to Credit. The daily production sheet is
also used to prepare the invoicing/ brokers note spreadsheet.

The Credit Controller prepares the After Sales Report and sends it to the Tender House where the
Reserve Price is input into the Land and Sea and total sheets and this is then sent back to the Credit
Controller.

Once the sale is concluded and the prices have been realised the variance between the valuation
price and the realised price is used to adjust the prices for the Land and Sea sheets. i.e if the realised
value for the 2.5 to 4 carats is 10% higher than the valuation for that group then the Land and Sea
valuations are adjusted pro rata upward on their valuations.

The resulting values per carat for Land and Sea and is then used as input data into the invoice
spreadsheet that has been prepared by the Credit Controller during the production cycle. Each
contractor has a brokers note/invoice on the sheet that incorporates the carats in each category on
it. Once the sales value for each category has been determined this information is transferred to the
SW Invoices spreadsheet.
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Brokers’ notes/invoices are then printed from this sheet. The top of the invoice starts with the
number of carats, the price per carat in dollars resulting in a total dollar value. This is converted into
Rands. Thereafter the 2% government royalty is deducted, and is adjusted for the contractors share
of the sales. A further 1% is deducted for Corporate Social Investment and VAT is added for the total
that the contractor invoices Alexkor/RMC PSJV. This is all calculated and printed by the mine.

The spreadsheet is checked by the line manager and signed off before the sheet is sent to credit for
processing for payment. All advances to the contractor for diesel are deducted before payment of
the net-value following the sale of the goods in Johannesburg. The process is labour intensive in
that a great deal of information is taken from one spreadsheet to another manually and there is
certainly scope for human error.

It was not evident at the time of the review from the spreadsheets that the total carats on the
invoices is reconciled against the total carats sold through the tender, the SDT and to beneficiation.
This point was referred to management and has been addressed as such.

At the tender house following weighing, cleaning, sorting, and valuation of the goods, the diamonds
are sorted and packaged into sales parcels for the tender and then offered on the tender. The
associated paperwork, reconciliation, and attention to detail was diligent followed during these
procedures.

Once the tender has been closed and a value arrived at per parcel this is then apportioned to the
Land and Sea based on the ratio of the valuations. Thus the relative sales prices for Land and Sea
are a function of the valuation given by the Tender House. This may not be the true value that they
would have fetched on the tender, and is therefore potentially an area of conflict between the land
and sea contractors and the mine.

Similarly given that the tender parcels are not identical to the sorted parcels received from the mine
(2.5 carats to 4 carats is a mixed parcel; as is the 4-6 grainer parcel and the 3 grainer to -7 parcel),
the values given to these categories are a derived value. This could lead to conflict with the
contractors.

11. Comments on Tender Security and Monitoring

The chain of custody from despatch of the diamonds from the mine to final sale appears to be
secure but this is based on the observations on one complete trip accompanying sealed goods from
the mine to sales point.

At the Tender House the possibility does exist that clever and practised buyers could swap out a
stone in the viewing rooms but this is mitigated by the following:

1. The sales list is not disclosed to buyers before they attend the sale but this does not preclude
a buyer from notifying a subsequent buyer of the sales list.

2. Buyers are typically not given more than three parcels at a time and are not given parcels that
are similar in size, and are not allowed to receive the same parcel twice.

3. One way glass enables the tender staff to view the buyers as they inspect the diamonds.
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4, Continuous and robust CCTV monitoring of the premises, including there being two security
cameras in the viewing rooms provide 100% vision of the viewing room and the buyers. The
screens are watched by the tender staff though from time to time they may be exchanging
parcels with the buyers so their attention is not always on the screens. However the data is
recorded for later viewing if there is any discrepancy on the weights and if there is any
suspicion of diamond swapping.

5. When parcels are returned to the tender staff they are weighed and the weight checked
against the documentation on the parcel.

Based on the authors several visits and periods spent at the Tender House, his observation of the
security systems, and the diligence of the staff, it is considered highly unlikely that a stone could be
swapped out of a parcel by one of the buyers.

12. Market Challenges, Competitors, and Changes

It should be noted that the Alexkor/RMC PSJV is a price taker in that the sale of diamonds, which are
effectively a ‘luxury product’ made up of an aggregation of diverse individual stones with no two
diamonds for which there is no price-book or international benchmark pricing system as there is for
say gold, silver, base metals and other commaodities, are conducted by a tender system and the
highest bidder wins each parcel of diamonds on offer.

Diamonds marketed and sold through other tender houses (for example Petra Diamonds, Trans Hex,
Flawless Diamonds Tender House, CS Diamonds (Kimberley), Kruger Diamonds, and at least three
others in South Africa), Okavango Diamonds (Botswana), Dubai, Israel, and Antwerp (Belgium), and
on offers from De Beers, Alrosa, Rio Tinto, Dominion Diamonds, and other producers are
competition for the diamonds on offer from Alexkor/RMC PSJV at the Tender House.

Diamond prices are a factor of supply and demand in the industry and this can vary throughout the
year depending on the timing of tenders, requirements from factories in the global diamond
business for stock to fill their factories, and overall international economic conditions. Notably cut
and polished diamonds, particularly in the product range provided by production from the
Alexkor/RMC PSJV, are a luxury product and sales thereof are driven largely by the availability of
disposal income and ‘feel good’ factors of middle and upper class consumers.

It is estimated that between 90-95% of all diamonds mined in the world are cut and polished in
Indian factories. Thus a tightening of credit by the Indian banks to the factories can have a negative
effect on the demand for rough diamonds; fluctuation of the exchange rate between the Indian
rupee and the US dollar can similarly have an impact on the demand for rough diamonds.

Similarly the demand for polished diamonds is driven by sales in the global diamond jewellery
market and this is impacted by growth in each region (approximately 48% of diamond jewellery is
sold in the United States, with China at 16%,the Gulf States 7%, India at 6%, Japan at 5% and the rest
of the world at 19%. This has changed significantly since the early 1990’s when the rule of thumb
was the US a third, Japan a third and the Rest of the World a third was applied to the retail market of
diamond jewellery.
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Market share is not static and there is anticipation of the rapid growth in India and China as
consumer markets. There is also a difference in the quality of diamonds preferred in the various
markets. The US tends to go for “the bigger it is the better it is”, whilst other markets may be more
discerning on the quality of the diamonds (the other 3 C's). Strong economic growth in the United
States is probably the biggest driver for diamond sales.

A further aspect of market conditions and changes thereto is that there is increased
commoditisation of diamonds. The retail public have access to Rappaport price lists as do buyers of
rough diamonds, and an industry that was once largely opaque with prices driven by illusion, is now
increasingly transparent with the internet also driving exchange of information, instant access to
data and comparison of diamond information, and most significantly internet marketing and sales .

The use of Sarin machines to assess the yield of polished from the rough diamond and the use of
Rappaport price lists are typically used by the buyers at the tenders. It is the different views of the
buyers in what they see in the diamond that results in the pricing spread between the bids
submitted. Who sets the price of diamonds? It would appear that Rappaport has a great deal of
influence on the market in polished. It would also appear that the pricing of rough is more of a factor
of supply and demand.

The growth in the market in synthetics, even if the volumes are still relatively low, is probably having
an impact at the margin on pricing of the smaller categories. The De Beers’ Lightbox project will add
500 000 carats per annum of synthetic diamonds in jewellery in the next four years. The Chinese are
building facilities that will produce over 1 million carats per annum of synthetic diamonds in the next
few years.

This is definitely a threat to the pricing of the 3 grns t -7 segment of Alexkor/RMC PSJV production.
Given that nearly 80% of production is less than 6 grainers, and this contributes 42% by value, the
impact of synthetics on this segment should be of concern to Alexkor/RMC PSJV. Branding of the
diamonds would be a way to combat the negative effect of synthetics.

Lastly, the Alexkor/RMC PSJV cannot influence the global demand for jewellery nor can the company
influence the supply from competitors but the company can influence the timing of the tenders and
ensure that it benefits from holding sales at times during which the international market is
effectively in ‘buying mode’ and when the maximum number of international buyers are active in
purchasing goods in South Africa to provide stock for their factories.

As an example of the effects of market variability, December tender sales typical realise lower prices
(see Figures 4 and 5) for most of the categories and it is widely accepted in the diamond market that
December is not a good time to hold a tender because the manufacturers do not want to hold stock
over the December/January Festive season.

Most manufacturers want to see how the jewellery sales go over the Christmas period. It is
accepted that biggest and the best time for diamond jewellery sales and purchases in the United
States (the biggest market) takes place between Thanksgiving (fourth Thursday in November) and
Christmas. A rule of thumb was that the US was 50% of the diamond jewellery market and 50% of
the US sales took place over this period.
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Figure 4: Average Dollar per carat from September 2018 to February 2019
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Figure 5: Average Dollar per carat from September 2015 to March 2016
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A review of Alexkor/RMC PSJV sales did however show that since March 2014 there were only two
years where a tender was held in December. Also notable is that the prices achieved in the first
tender of the year were always higher than December. It should be noted that these average prices

did not include singles.

It is recommended that the timing of the tenders should be done so that the tenders are held either
concurrently with the other tender houses (so that the buyers are all in town) or preferably should
be slightly ahead of the other tender houses.
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13. Conclusions

The following are the key conclusions reached by the author of this report following the extensive
and robust investigation of the Alexkor/RMC PSJV diamond marketing and sales process from mine
source to sales point in Johannesburg.

° The current diamond tender sales process utilized by the Alexkor/RMC PSJV is a well-
established, competitive, effective, and preferred method for selling their diamond
production. The method as currently operated should achieve the highest prices for these
goods

] The personnel involved in the management, valuations, handling, and marketing of the
Alexkor/RMC PSJV goods from source to sales point are professional, committed, and mindful
of their responsibilities in the handling of high-value product. Equally the systems and checks
and balances for documenting, transporting, safe storage, audit, and reconciliation of the
goods are robust with diligent attention to detail

° Small producers like Alexkor/RMC PSJV are ‘price takers’ relying on a market driven by a
willing buyer-willing seller’ scenario. Notably every diamond produced is different and unique
and regardless of quality there is no daily international benchmark and pricing system for
diamonds as is the case with gold, silver, base metals, and other commodities traded
internationally.

] Selling of the relatively small but good quality production parcels mined and marketed by the
Alexkor/RMC PSJV via an offtake agreement with a single buyer(s) is unlikely to offer a more
cost effective process nor achieve higher prices and would expose the Alexkor/RMC PSJV to
price-manipulation, and allegations of collusion and corruption.

o The process of selecting the stones for beneficiation may lead to the selection of better
quality stones for manufacturing despite the Tender House endeavouring to avoid any
selection that can impair the average value of the parcels shown on the Tenders. Since the
range of goods that can be beneficiated profitably in South Africa is restricted to a relatively
small portion of the production range only a small number of diamonds and carats are
currently allocated to this process. The profit split between Alexkor/RMC PSJV and the
beneficiator (Daniel Nathan Trading) is such that, after the costs of beneficiation, the majority
of the value-add is in Alexkor/RMC PSJV’s favour and the split is considered to be fair

° Visibility of the top 3 bids to the Tender House prior to closing is a concern and could
potentially lead to suspicion that the Tender House may collude with buyers to win bids for
selected parcels. Whilst this may lead to a higher price on the parcel in the short term, this
could influence a decision by the participants in the diamond market as to whether they will
attend the tender process and ultimately lead to less competition in the tender process.

] Analysis of historic data shows that there has been a declining trend in the average value per
carat achieved at the tenders. This could relate to a number of factors, including changing
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diamond market dynamics and the influence of cheaper synthetic diamonds impacting the
smalls/Melee end of the Alexkor/RMC PSJV production, the fact that the Alexkor/RMC PSIV
operation represents a 90 year old resource that has been heavily and selectively exploited in
the past, and geological factors including the decrease in average stone size from north to
south - the Orange River mouth area typically yielded the largest average size (approximately
1 carat per stone) whereas as the average stone size to the south, including Muisvlak, is much
smaller (about 0.27 carats per stone).

] Alexkor/RMC PSJV’s production profile is best described as bi-modal with the majority of
production and value coming from the top end of production (singles) and the lower end of
production (6 grainers to -7) (Table 6) yielding increasingly lower prices in line with market
changes including tightening credit conditions in the Indian cutting market and the increase in
synthetic or laboratory produced gemstone diamond production

Figure 6: Bi-modal nature of the value of Alexkor/RMC PSJV diamond values
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° In the opinion of this author the Diamond Tender process whereby the Alexkor/RMC PSJV
goods are marketed and sold by its agent, Alexander Bay Diamond Company (previously
Scarlet Sky Investments 60), is run efficiently and safely, there is a representative mix of
buyers and successful bid-winners at each tender that does not indicate any collusion within
the buyers, and there is no obvious evidence of corruption across the process and systems in
place. There are also a sufficiently large number of local and international buyers attending
the tenders to ensure a competitive bidding process and realization of prices in-line with
international rough diamond pricing for the goods marketed and sold

] There are some adjustments and improvements that could be implemented and these are
outlined under the Recommendations section that follows.
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14. Recommendations

1. The timing of the Alexkor/RMC PSJV Tenders should be changed such that they are either held
back-to-back with, or slightly ahead of the other tender house sales, rather than being
dictated by production periods ie. it should be market driven and not production driven.
Additional working capital may be required in order to effect this change.

2. Land and sea production should be marketed as separate parcels so there is no doubt and
debate as to the relative value of land and sea production.

3. The sale of 5 and 6 carat stones separately has apparently resulted in higher prices for these
goods and this should also be considered and tested for 4 carat and 3 carat production

4, The process of boiling and cleaning of the rough production should be improved in order to
ensure the diamonds have sufficient retention time in the acid. (It is noted that the Tender
House is in the process of upgrading the system in-house)

5. A December tender is not a good time for selling as no-one wants to sit with stock; this sale
should be held in January or late November. Obviously working capital requirements may
dictate this but attempts should be made to address this.

6. Beneficiation of more goods is required but cannot be limited to 2.5 -4 carats as discussed in
the section on beneficiation. Adding value of the 4-8grns should be actively tested in South
Africa and/or tested with an Indian partner

7. Branding opportunities should be considered for Alexkor/RMC PSJV’s exceptional marine
production, particular for larger rough and beneficiated/polished stones. In addition
consideration should be given to developing an Alexkor/RMC PSJV brand of jewellery (with
SA jewellery designers). This could be marketed through 3 stores — OR Tambo, Cape Town
International and the Waterfront though this would probably require a strategic partner.

8. The Fantasy computer system should NOT ALLOW ANYONE to view the bids prior to closing.
The Tender House should also photograph and document each parcel of diamonds offered on
tender, in particular the single stones in the parcels. This info is invaluable for audited process
to help explain why a parcel attracted a low price such as the variation in the price received
for the 5 carat stones in the December sale

9. The Tender process should be more visible to Alexkor/RMC PSJV’s mining contractors to
overcome the current negative perception around the tender process. It would be beneficial
to expose the contractors to this sales process, the diamond market, and why Diamond Price
Indices can be misleading. This process can be achieved via a regular quarterly feedback and
problem-sharing engagement process involving information sharing, presentations by
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management and invited experts, and similar activities would be beneficial to all parties and
pre-empt further “Gavin Craythorne” incidents

10. It would be appropriate to review and refresh the large amount of paperwork and procedures
that are currently in place to track the movements of diamonds from source to sales point.
The current system though effective and well managed has evolved overtime and subjected to
various ‘add-ons’ — refreshing and where appropriate simplifying the procedures and system
will enhance functionality, integrity, and cost effectiveness

11. It would be advantageous to undertake a further broader review of all available Alexkor/RMC
PSJV diamond production and stone size distribution, historical and current, to further assess
the efficiencies of the existing mining and recovery processes, relate this to geological features
and controls of the marine and land deposits, and through this process provide additional
insight, interpretations, and recommendations which will assist management with its mid to
long term mine planning and development, mining methods and recovery technology
applications, and optimization of this extremely old and heavily exploited deposit. Critically
the long term survival and success of the Alexkor/RMC PSJV will depend on the ability to
sustainably increase production, reduce and manage costs, and attract new exploration and
development capital. This author has already undertaken additional work, analysis and
observations on the operation, mining and processing methods, and diamond data, and
provided some additional inputs to management which will be further discussed and
interrogated with the Team of Alexkor/RMC PSJV in the interest of long term enhancements
and improved diamond recoveries and sales.
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Annexures

Annexure 1: Author’s credentials

James Allan - B.Sc. Engineering (Mining), University of the Witwatersrand; M.B.A. Wits Business

School.

] The author is an independent consultant in the diamond industry.

° The author has been an analyst in the industry for nearly thirty-nine years

° James Allan was a top ranked diamond analyst on the Johannesburg Stock exchange when

there were still rankings for the diamond sector.

° He advised minority shareholders on the valuation of De Beers when the Oppenheimer Family
and Anglo American Corporation proposed buying out the minorities. This resulted in the
shareholders achieving an additional $2 per share.

] Whilst at the Stock Exchange the author analysed all of the listed companies including De
Beers, Transhex, Ocean Diamond Mining, Gem Diamonds and Rockwell Diamonds.

° He was involved in raising capital for Gem Diamonds, Rockwell Diamonds, Diamond Core
Resources and for the Koidu Kimberlite Pipe in Sierra Leone.

° In addition James was also instrumental in advising Tokyo Sexwale during the acquisition of
Gem diamonds and the reversal of this asset into Trans Hex.

° James also prepared a confidential report on the performance of Anglo American, BHP Billiton
and Rio Tinto (the big 3 at the time) for a large and influential shareholder of Anglo American.

° He has considerable experience in Corporate Finance in the Minerals industry as well as direct
Mining and allied industries’ experience.

° A full Curriculum Vitae is available on request.
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Annexure 2: Photographic records of each process inspected, verified, and audited in the
investigation of the Alexkor/RMC PSJV tender sales process

Figure 1: Checking the seals at the Tender House

33



MINING-02-253 XX1-MINING-REF-BUNDLE-1113

James Allan — Alexkor/RMC PSJV Report 29 May 2019 — CONFIDENTIAL

Figure 4: Ceramic pots containing diamonds for acid cleaning

Figure 5: Ceramic pots placed into a ceramic vessel for pouring of the acid
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Figure 6: Pouring the acid into Teflon pots to conduct acid cleaning under carefully controlled

conditions

Figure 7: Diamond in acid pots ready for storage in the vault
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Figure 8: Head of security drying a parcel of diamonds for weighing

Figure 9: Cleaned and dried diamonds from one acid pot
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Figure 10: Weighing of each parcel of diamonds

Figure 11: Dale Horne sorting and valuing the melee
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Figure 12: Diamonds sorted into parcels ready to be sold by tender process

Figure 13: The 2.5 carat to 4 carat parcel showing the parcel number and the weight and size
category
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Figure 14: Sales sheet showing process whereby goods are passed to and returned by potential
buyers

Figure 15: Chart whereby diamonds selected for beneficiation are meticulously tracked though the
cutting and polishing factory
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Figure 16: Register for recording gravel mined by different operators in Gravel stockyard
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Figure 17: Harbour sheets recoding movement of vessels and gravel bags stored in Gravel stockyard
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Figure 18: Pre-treatment Gravel Batch information
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Figure 19: Flowsort X-ray recovery processing sheet

Figure 20: Can and gripper seal register
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Figure 21: Contractors Daily Production sheet
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Figure 22: Mineral sizing sheet for each Contractor
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PARTIES

The Joint Board of the Alexkor RMC Joint Venture acting for and on behalf of the
Richtersveld Mining Company Proprietary Uimited, @ company Incorporated in the
Republic of South Africa with registration number 2006/034807/07 of Orange Road,
Almander Bay, Republiic of South Africa ("RMC™) and Alexkor SOC Limited, reglstration
number 1992/006368/30, a state owned company Incorporated in accordance with the
company faws of the Republic of South Africa; of EA Jellico= Avenue, Rasebank,
Johannesburg, Republic of South Africa ("Alexkor™) [*PSIVT).

“Scariet Sky Investments 60 (Pty) Umited, a company incorporated in the Republic of
South Africa with registration number 2009/002967/07 of Unit 2, Ground Floor,
Melrose Boulevard, Melrase Arch ("SST™).

INTRODUCTION

RMC Is the hoider of certain land mining rights and Alexkor Is the holder of cortain
marine mining rights, which include diamond-mining rights in respect of Al@ander Bay.
Alexkor and RMC established the PSIV in terms of a Deed of Settlement conciuded
between the Government of the Republic of South Africa and the Richtersveld
community. Alexkor and RMC have placed their respective marine mining rights and
land mining rights under the full control of the PSIV Management and Board.

The PSIV Management issued a tender for the post extraction treatment, processing
and beneficiation of diamonds extracted In the Richtersveld, under tender number
RFPG3/14 (“the Services”™),

Pursuant to the award of the tender, the Joint Board acting for and on behalf of
Aledor and the RMC wishes to grant SSI the right to markst, value, benefidate and
sell its diamonds and SSI accepts such right, as more fully set out in this Agreement
("Agresment™),

Accordingly, the Joint Board, acting for Alexkor and RMC respectively, enters into this
Agreement for the valuation, beneficiation and ssle of its dmamonds, Board approvais
confirming the appointment of SSI are attached to this Agreement.

INTERPRETATION

In this Agreement, the following expressions shall, unless the context otherwise

XX1-MINING-REF-BUNDLE-1124
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requires, have the following meanings:

3.1.1 “appeal vaiustor” means a licensed Independent diamond valuer appointad by the
Parties by written agreement from time to time for the purposes contemplated in
clause 7, chosen from the list of valuators attached hereto as Annexure “"A";

3.1.2  "Companles Act” means the Companies Act 71 of 2008;
3.1.3 “Companies Regulations” means the Regulations made in terms of the Companies
Act;

3.14 “Commission™ shall mean 1.5% of the price at which the remaining diamonds are
sold, For the avoidance of doubtl, the calculation of commission shall exclude the
obligatory 10% production to the State Diamond Trader as well as the 5% order;

3.1.5 Tcontract period” means a period of three (3) years from date of signature of this
Agreement;
3.1.6  "DEEC" means the Diamand Export Exchange Centre;

3,17 “licences® means permits, authorsations, approvals, consents, certificates,
registrations and compliance required by the relevant Parly under any applicable
laws;

3.1.8 “gross reaiised profit” means the ditference between the price at which the 5%
order is eventualfly sold for on the one hand and the valuation as set out in the
original 5% order on the other. For the avoidance of doubt, no costs of any Kind will
be deducted from the gross realised profit;

3.1.9 “ender” means a sale process conducted by SSI in which persons licensed to
participate in diamond auction processes who meat SSi's qualification criteria from
time to time, are invited to bid for diamonds available In that tender;

3.1.10 “parties™ means the “Party” or “Parties” to this Agreement;

3.1.11 “production cycle” means the period determined by the PSIV from time to time but
shall not be less than 8 times aver & 12 month pericd;

3.1.12 “reserve price” means where appropriate, the confidential minimum price agreed
batween the PSIV and SSI for the entire diamond production per cyde which will be
informed by the valuation;

3.1.13 ‘“safe custody address” means Knox Titanium Vault Company (Proprietary) Limited
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situated at No 1 River Street, Houghton, Johannesburg, being the address ta which
the PSIV shall deilver all diamands produced during a production cyde;

3.1.14 “signature date” means the date on which this Agreement Is signed by the last-
signing party;
3.1.15 "South Africa” means the Republic of South Africa;

3.1.16 “valuator” means a licensed independent diamond valuer appointed by the Parties
by wiitten agreement from time to time and chosen from the attached list of
Valuators attached as Annexure "A".

3.1.17 "valuation”™ means the price set by the valuator and/or appeal valuator for the
2 diamonds In any given production cycle,

3.2 Any reference to & statutory provision or enactment shall Include references to any
amendment, modification or re-enactment of such statutory provision or such
enactment (whether before or after the Signature Dale), to any previous enactment
which has been replaced or amended and to any regulation or order made under such
statutory provision or enactment.

3.3 References to the Introduction, dauses and Schedules (f any) are, unless otherwise
specified, references respectively to the Introduction, clauses and Schedules (If any) to
and of this Agreement.

3.4 Words Importing a gender shall be treated as importing any gender, Words importing
individuals shall be treated as importing corporations and vice varsa. Words importing
the singular shall be treated as Importing the plursl and vice versa. Words importing
the whole shall be treated as including & reference to any part thereof, Expressions
denoting & natural person shall be traated as induding a juristic person and vice versa.

3.5 Cause headings and numbering are inserted for ease of reference only and shall not
affect the construction of this Agreement.

3.6 Where any term s defined within the context of any particufar clause in this
Agreement, the term so defined shall, unless it appears dearly from the dause in
question that such term has Hmited application to the relevant dause, bear the
mesning ascribed for all purposes in terms of the Agreement, notwithstanding that
such term has not been defined in the dause.

3.7 The rule of construction that provisions are to be construed against the Party drafting (

an agreement or part of an agreement or on whose behalf an agresment or part of an
agreement was deafted shall not apply to this Agresment.
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3.8 Al rules of interpretation providing for the imitation of general words and terms due to
their assocation with words and terms of a spedfic nature shall not apply to this
Agreement,

3.2 A number of days shall be Business Days.

3.10 Should the day for the performance of any obligation In terms of this Agreement fall on
a day which is not 2 Business Day, then such obligation shall be performed on the next
day which s a Business Day.

3.11 References to a “calendar year” shall be to a period commencing on 1 January and
ending on 31 December, References to a "calendar month” shall be to a month of the

) calendar year, being the months from January to December. References to a “quarter”
— shall be to quarters of 3 calendar year,

3.12 References to @ "month” shafi be to @ month of the calendar year, unless a reference s
made to a number of months from a specdified date, in which event a "month” shall be
the period commencing on the day following the specified date and ending on the day
of the following month corresponding to such specified date (Inclusive of both the
commencing day and the ending day), and the specified number of months shall be
determined accordingly.

3.13 The expiration or termination of this Agreement shall not affect such of its provisions
as expressly provide that they will continue to apply after such expiration or
termination, or which of necessity must continue to apply after such expiration or
termination,

3.14 Any communication which Is required to be “in writing” shall indlude a communication

x—= which is written or produced by any substitute for writing or which IS partly written and
partly so produced, and shall include printing, typewriting, lithography, facsimlile or
electronic mail or any form of electronic communication or other process or partly one
and partly anothar,

3.15 The use of the word “induding” followed by a spedfic example/s shafl not be construed
as limiting the meaning of the general wording preceding It. The a/usdern genesis rule
(and any similar rules) shall not ba applied in the interpretation of any general wording
or any specific example/c used In this Agreement.

3.16 References In 3 Schedule to paragraphs are to the paragraphs of the Schedule in
question. /

3.17 Unless expressly otherwise provided, all amounts set out in this Agreement are

2,

exclusive of value added tax and shall be in South African Rands.
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4. COMMENCEMENT AND DURATION

4.1 This Agreement shall commence on the Signatire Date and shall continue In foree for
a peried of three (3) years unless terminated earller pursuant to the provisions of this
Agreement,

4.2 For as long as SSI performs 35 required In this Agreement, the PSIV shall be entitled to
extend the Contract Period by giving written notice of such extension to 551 no lass
than 3 months prior to the expiry of the Contract Peried. For the avaidance of doubt,
this clsuse shall be at the sole discretion of the PSIV.

4.3 The Parties will meet on an annual basis to review the contract lerms and will, in
good faith, consider any requests or proposals for amendment of the Agreement.

5. SupPPLY

5.1 1tis recarded that the PSIV shall deliver to SSI 100% of all diamonds produced by the
land mining, beach mining and shallow mining contractors as clearly stipulated in RFP
03/2014 (“the Supply™).

5.2 For the avoidance of doubt, this shall Indude the obligatory ten percent (109%)
production that is required to be offered to the State Diamond Trader as required by
the Diamand Act 56 of 1986."

— 6. PRODUCTION FORECASTS

6.1 The Parties acknowledge and accept that production cydles are dependant on weather
conditions as regards the beach and shallow water mining and that the production
forecasts cannot therefore be agreed upfront every quarter,

6.2 As a result, within seven (7) days of the beginning of sach financial year, the PSIV
shall submit to SSI 8 copy of its budget as well as relevant weather patterns for the
financial y=ar; which will then Inform agreed but flexible production cydes for the
financial year and thereafter produce a production forecast.

63 As soon as reasonably possible after the Signature Date the PSIV shall deliver the
current financial year's production forecast to SSL

6.4 The PSIV underiakes t notify SSI promptly of any variance axceeding 10% of the
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envisaged production quantities set out In a production forecast.
7. DELIVERY AND VALUATION OF DIAMONDS

7.1 The PSIV shall defiver the Supply to the safe custody address within two (2) working
days of the dose of the production cyde and shall Inform SSI in writing when it does
S0,

7.2 'The Parties shall procure that the valuator values the diamonds se dellvered at the safe
custody address within a period of five (5) days following defivery in terms of clause
7.1. Such valuation shall be the valuator's expert determination of the market value of

= the diamonds concemed, determined on a bulk-sale basis o licensed buyers, and
taking appropriate account of cument diamond trading trends and demand. The Parties
shall procure that the valuastor provides sach Party with & signed valuation certificate.

7.3 If elther Party disputes the valuation of the valuator in respect of any diamonds, such
Party shall be entitled, within two (2) days thereafter, to refer the valuation of such
diamonds to the appeal valuator, acting as an expert and not as an arbitrator, for final
and binding determination,

74 Both Parties are entitied to make representalions to the valuator or the appeal
valuator, as the case may be, regarding the value of the diamonds which are to be
valued or which have been valued by him.,

7.5 Oneca valued, a reserve price will be agreed between the Parties (if necessary) within a
period of two (2) days,

= 7.6 SSI shall ensure that the Supply is prepared for the obiigatory len percent (10%)
representative sample for the State Diamond Trader and oversee the process of such
sale,

7.7 Should the State Diamond Trader for whatever reason not wish w purchase the
statutory ten percent, (10%), same will fall Into the Supply and be treated accordingly.

7.8 Shauld the Parties not receive an offer equal at ieast to the reserve price on any order,
the Parties reserve the right to cancel that tender process. SSI shall ensure that this
dause forms part of its tender documentation as presented to the individual tenderers.

7.9 The PSIV resarves the right to have a representative present st the tender sales and
at afl other material tmes,

8. BENEFICIATION
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B.1 Within two (2) days after recaipt of the valuation cartificate, SSI shall deliver to the
PSIV & written order (the “5% order”™) for a minimum of 5% (by value) of the Supply
(excluding the ten percent obligatory representative sample and to the extent that the
State Diamond Trade exercises Its options to purchase)[ (the “5% Order™).

82 SSI will, in Its sole discretion, select which diamonds from the Supply constitute the
5% beneficiation diamonds.

8.2 However, this 5% will be subject to periodic review by the Parties and may be
increased by written agreement between the parties if the parties agres this will be to
thelr advantage.

~ 8.4 Each 5% order shall be in the form set out in Annexure B and shall inter alle contain
the price applicable to the order, which shall be 105% of the value set out in the
refevant valuation certificate/s,

85 The PSIV shall submit an Invoice to SSI (together with relevant certificates of origin)
within two (2) days of receipt of the 5% order and SS] shiall make payment of the 5%
within five (5) days of receipt of the Invoice.

8.6 Within two (2) days of the sale of the 5% order, SSI shall provide the PSIV with a
beneficiation order In the farm set out In Annexure C and shall inter afla contain the
price at which the Supply was soid and shall simultaneously therewith make payment
to the PSIV of thirty percent (30%) of the grass realised profit within two (2) days of
receipt of an Invoice from the PSIV.

> 9. THE NON- BENEFICIATED DIAMONDS

9.1 Following receipt of the valuation certificates as contemplated in clause 7, SSI shall sell
thase of the diamonds that do not form part of the 5% order (“remaining diamonds”)
through the tender process.

9.2 The period of the tender process will be agreed between the Parties within two (2)
days of receipt of the valuation certificates but shail not exceed seven (7) days.

9.3 Foﬂowtngthesaleofﬂ:emm}nlmdiamonds,SS!shallpmﬁchMPSJVwiﬂiwﬂm
notices (“remaining diamond sale order”) in the form set out in Annexure D informing

the PSIV of the price at which the remalining diamonds were soid,
9.4 The PSIV shall submit an Involce to SSI (together with relevent certificates of origin)
within two (2) days of receipt of the remaining dlamond sale order and SST shall make
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payment of the remaining diamond sales order within five (5) days of receipt of the
Involce.

9.5 The PSIV reserves the right to have a represantative present at the tender sales and at
all other material times.

9.6 SS! will hold back diamonds from the sale that do not meet the PSIV's suggested
reserve price as contemplated In cause 7 above. The PSIV may dedde, at ils
discretion, to beneficlate these diamonds,

9.7 In the event that the PSIV elects to sell the diamonds referred to in clause 9.6 above,
and the lower resarve price meets the approval of the PSIV, then SSI witl seli same at
such power price.

- 9.8 In the event that the PSIV ciects tn sail the diamonds referred o in dause 9.6 and the
[ower reserve price does not meet the approval of the PSiV, then such diamonds will
be offered for sale in the subsaguent tender, If the diamonds do not meet the reserve
price In this second tender process, same will be sold at the following tender at the
best price offered, or as otherwlse agreed between the Parties,

9.9 Diamonds which SSI believe to be worth more than the best price offered at a tender
process, may, subject to the PSIV's pior approval, be removed by SSI from the tander
praocess and purchased by SSI at a price equal to the highest price bid for such
diamonds (“removed diamonds”),

9.10 SSI will benefidate and sell the removed diamonds for its own account subject to the
PSJIV recelving 30% of SSI's gross profit realflsed on the removed diamonds in the

: similar manner and form to dause 8.6 abowe,

7 9.11 SSI will ensure that the tender document permits the removal of diamonds from the

tender process.
10. COMMISSION

SSI shall be entitled to a commission of 1.5% of the sale of the remaining diamonds. SSI
shall deliver to the PSIV an invoice in respect of the commission within five (5) days after the
sale of the remaining diamonds. The PSIV shall make payment of such invoice within five (5)

days of receipt. .
11. INSURANCE g{
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11.1 SSI shall maintain, at its cost, full insurance over the Supply at the PSIV's allocated
vatue (until such time as the Supply is independently valued by the vaiuator at which
point the value of the full Insurance so held may change) while they are on SSl's
premises (which shall Include the secure premises).

11.2 The full insurance cover will terminate when the Supply Is aither retum-shipped to the
PSIV or delivered to the buyer or collacted and signed for by the PSIV and/or the
buyers from SSI's premises (which shall include the secure premises),

11.3 For the avoidance of doubt, risk In the Supply shall pass from the PSIV to SSI on the
date on which the PSIV delivers such diamonds to SSI st its elected premises.

= 11.4 The PSIV shall retain ownership over the Supply untll such time as SSI pays the
purchase price for the Supply at which polnt ownership shall transfer,

12. COMMUNITY AND SOCIAL COMMITMENTS

12.1 During each of the three (3) years of the tenure of this Agreement, the PSIV shall
nominate members of the Richtersveld community who have the appropriate aptitude,
attitude and potential to be trained in the cutting and palishing of rough diamonds to
participate in a skills development programme to be funded by SSL

12.2 SSI1 shall select four (4) of the community members so nominated In each such year
(and thus 1Z In aggregate over the three year period) to conduct @ 6 month
“Entrepreneurial  Valustion and Polishing” training programme at the Harry

= Oppenheimer Diamond Training School, subject to such members passing such
psychomelric, aptitude and other tests as SSI reasonably deems to be appropriate by
SSI.

12.3 Those trainees who successfully complete the tralning programme referred to In shall
thereafter recelve tralning In the cutting, polishing and valustion of rough diamonds at
the Joe Gaddie Diamond Cutting Works and/or other suitable facilities. The duration of
such training shall be -

1231 one week per month, for a perlod of 10 months; and thereafter

12.3.2 a quarterly training course for the following two (2) years. A\

12.4 The costs of the traming contemplated In this clause will be bome and paid for by SSIL
12,5 mmmmmwmmmmmmmmmmwm/
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regarding the economic viability of establishing a diamond beneficiation factory in the
Richtersveld ares, Inter alia utilising the community members who have benefited fram
the abovementioned training.

13. PERFORMANCE STANDARDS

13.1 SSI1 wili be required to manage and conduct the Services set out in this Agreement
which shall Include but not be limited to: the drafting, interpreting and enfording of all
documents necessary to conduct the tender processes; maintaining an inventory audit
trail of the Supply fram the time that It recaives the Supply; carry out the required

. valustions at the secure premises; provide a secure ocation for the viewing of the
Supply, manage and supervise the tender processes and invoicing for and collection of
all monies to be pald over to the PSIV.

13.2 The PSIV shall submit to 551 its banking detalls for purposes of payments to be made
to It in terms of the Agreement,

14. EXPENSES AND DISBURSEMENTS

14,1 SSI shall be solely responsible for Its normal operational costs and the expenses and
disbursements inaurred by SSI In the course of provision of the services set out in this
Agreement.

- 14,2 Notwithstanding this, the PSIV shall reimburse SSI for expenses and disbursements If
s0 agreed by a duly authorised representative of the PSIV in writing prior to SSI
incurring such expenses and disbursements, subject to presentation by SSI of proof
satisfactory to the PSIV of the expenses and disbursements 5o Incurred by It

15. REGULATORY CHANGE

If there are any changes to the laws and/or reguiations ("Change in Law") affecting the

the Change in Law, as soon as possible after such Chignge in Law is promulgated (but in any
event by no later than such dute as may be required in faw).

matters dealt with in this Agreement, the Parties shall exercise their reasonable endeavours "\
to agree in writing such mbMWtsamwmmw&b/ij\
/

N

=
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16. BLACK ECONOMIC EMPOWERMENT OWNERSHIP

16,1 1f SSI s not a natural person, SSI shall ensure that its ownership structure and
sharehoiders agreament (or assocation agreement or trust deed, as applicable) shall
comply with the applicable black economic empowerment requiremants in terms of the
BEE Act and the Mining Charter, in addition to such standards as the PSIV may
prescribe from Hme to time.

16.2 SS1 shall defiver to the PSIV such Information, documentation, statements and other
material as may be requested by the PSIV from time to time for purposes of ensuring

o that SSI Is in compliance with this clause as soon as passible after such raquest, fafling
which the PSIV shall be entitied to terminate this Agreement forthwith on written
notice.

17. BREACH

Save as otherwise provided in this Agreement, should a party (the “defaulting party”)
commit a breach of any material provision of this Agreement and should such breach be:-

17.1 incapable of remedy; or

17.2 be capable of being remedied and should such party fall to remedy such breach within
seven (7) days after recelving written notice from another party (the “aggrieved
party™) requiring the defaulting party to do so,

then the aggrieved party shall be entitled, without prejudice to its other rights in law,
to cancel this sgreement or to daim Immediste spedfic performance of all of the
defaulting party’s obfigations whether or not due for performance, in either event
prmmmmMagquﬁsrmmcumm.

18. TERMINATION

18.1 Uniess otherwise expressly agreed between the Parties in writing, this Agreement shall
teminate:

18.1.1  autematically on the expiry of the Contract Period;

18.1.2  In accordance with the breach provisions of this Agreement; or
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18,1.3  as otherwise provided In this Agresment,
whichever occurs first.
18.2 Notwithstanding any other provision of this Agreement, the PSIV shall be entitled to
terminate this Agreement forthwith on written notice if:

18.2.1  SSI (1) acts in a manner that prejudices, (8) attempts to prejudice the reputation of
the PSIV, Alexkor or RMC;

18.2.2  SSI contravenes or attempts to contravene any of the PSIV's instructions, policies,
procedures, requirement or generally accepted practices;

18.2.3 SSI publishes or makes any press or media release jn connection with this
Agreement or about the PSIV, without the PSIV'S express writtan consent.

18.3 The termination of this Agreement for any reason whatsoever shall not prejudice any
acorued rights nor the rights of any Party in relation to any antecedent breach by any
other Party.

19. REPRESENTATIONS, WARRANTIES AND UNDERTAKINGS

19.1 Each Party represents, warrants and undertakes that, as at the Signature Date, and for

the term of this Agreement:

12.1.1 It Is and shall continue to be 2 duly established legal entity in s country of
incorporation and all necessary approvals, permits, authorisations and licences
from the authorities required by It under the laws and regulations of it country of

r Incorporation to enter into and perform this Agreement have been obtained and all
actions have been taken by It to comply with all legal and other requirements
necessary to ensure that by entering Into this Agreement and performing Its
obligations under this Agreement, It will not infringe any laws or regulations
applicable to it or the terms of any such approval, permit, authorisation or licence;

19.1.2  all actions, conditions and things required to be taken, fulfilled and done (induding
the obtaining of any necessary consents), in order to:

19.1.2.1 enable it lawfully to enter Into, exerdse its rights and perform and comply with

its obligations under this Agreement;

19.1.2.2 ensure that those obfigations are valid, legaily binding and enforceabic, have

been taken, fulfilled and done;

19.1.23 it has the necessary power and authority to enter into this Agreement and to
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exerdse its rights and observe and perform Its obligations hereunder and the
execution of this Agreement by It has been duly authorised so that upon
execution, this Agreement will constitute valld and binding obfigations of it In
accordance with Its terms; and

19.1.2.4 its entry into, exercise of its rights and/or performance of or compliance with its
obligations under this Agreament do not and will not contravene or constitute 3
default under Its constitutional documents or under any other agreement,
contract, instrument, faw or other form of commitment or obfigation.

19.2 SSI represents, warrants and undertakes that:

19.2.1 It and its staff have and shall continue to have the necessary experience,

I Qualifications, knowledge, skiils, expertisa and resources to provide the Services;
1922 the Services shall be executed in 3 professional manner and In accordance with
the highest standards;
19.2.3  the provision of the Services will not;

19.2.3.1 infringe the rights or intellectual property of any third party; and/or

19.23.2 involve the use of information In breach of obligations owed to or rights hald by
any third party.

19.3 To the extent that SSI is not in possession of the required licences &t the date of first
tender, SSI agrees to sell the Supply at licenced premises and If possible, at the DEEC.

20. INDEMNITY AND LIABILITY

20.1 SSiI shall Indemnify the PSIV forthwith on demand against all claims, actions and sults
by third parties In connection with any breach by SSI of this Agreement or in
connection with fallure bry SSI to complete the services (or any part thereof) during the
Contract Period.

20.2 SSI shall, at Its own cost and expense, defend any action instituted by such third
parties against the PSIV, provided that the PSIV shall be entiticd to elect to defend any
such action, in which event SST shall indemnify the PSIV against all costs incurred by
the PSIV In 50 doing,

21. ANTI-CORRUPTION UNDERTAKINGS
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SSI warrants, In respect of this Agreement and the matters that are the subject of this
Agreement, that neither it nor any of its assoclates or representatives has made or offered
and shall not make or offer any payment, gift, promise or other advantage, whether directiy
or through intermediaries, to or for the use of any PSIV, Alexkor or RMC offical where such
payment, gift, promise or advantage would be for purposes of influencing any act or dedision
aof such PSJV, Alexkor or RMC official, inducing such PSIV, Alexkar or RMC official to do, or
omit to do, any act in violation of his or her lawful duties, securing any improper advantage
or inducing such PSI1V, Alexkor or RMC official to use his or her Influence to affect any act or
decision of any department, agenty or Instrumentality of any government or public
enterprise.

22. FORCE MAJEURE

221 lfeﬂhchamismnﬁedorWdirecﬂyorlndkecﬂyﬂunawlngmauor
any of its obligations under this Agreement, other than a payment obligation, by Force
Majeure, the Party so affected shall, to the extent so prevented, be refieved of its
obligations hereunder (other than payment obligations) during the period of such
events and shali not be lizble for any dolay or failure in the performance of any
obligations hereunder or loss or damage either general, special or consequential which
any other Party may suffer due to or resulting from such delay or failure, provided
aliways that written notice of the occurrence constituting Force Majeurs shall have been
given within 72 hours by the affected Party to the other Party,

~ 22.2 The Patties shall meet as soon as reasonably possible after the giving of the notice
referred to above o discuss the Foroe Majeure and shall exercse their respective
reasonable endeavours to sgree on steps to address the Foroe Majeure and mitgats its
effects.

22.3 The Party alleging the existence of Force Majeure shall bear the burden of proving Its
existence.

22.4 A Party who falls to perform In whole or in part its obligations under this Agreement
because of Force Majeure, shall exercise Its best endeavours to mitigate the effect of
such fallure and to alleviate such Force Majeure, shall continue to perform Its
obligations as far as possible, and on cessation of such Force Majaure shall inform the
ather Party thereof in writing.
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22.5 Foras long as a Party fails to perform any of its obligations under this Agreement due
to Force Majeure, the rights of such Party shall be suspended,

22.6 If a Party falls to perform any of Its cbllgations under this Agreement due o Force
Majeure for more than 20 consecutive Business Days after such Farce Majeure ocours,
the other Party shall be entitled at any time to terminate this Agreement forthwith on
written notice.,

22.7 For the avoidance of doubt and notwithstanding any other provision of this Agreement,
Force Majeure shall not operate so as to excuse provision by SSI of sarvices that do
not meet the requirements set out in this Agreement.

23. CESSION AND ASSIGNMENT

23.1 Save as expressiy set out in this Agreemaent, nelther Party shall cede, assign or transfer
or purpart to cede, assign or transfer to any person any of its rights or obiigations in
terms of this Agreement without the prior written consent of the other.

23.2 SSI may not subcontract any of its obligations under this Agreement without the prior
written approval of the PSIV, which approval may be given subject o conditions or
may be withheld by the PSIV in its sole discretion without being under an obligation to
provide reasons.

24. WAIVER, FORBEARANCE AND VARIATION

A\ 24.1 The rights of any Party shall not be prejudiced or restricted by any indulgence or
forbearance extended by such Party to another Party and no waiver by any Party in
respect of any breach shall operste as a walver in respect of any subsequent breach.

24.2 No addition to, or variation, novation or consensual canceflation of, this Agreement
shall be binding on the Parties unless such additlon, variation, novation or consensual
cancellation shall have been expressly agreed In writing by all the Parties and no
walver by any Party of any of its rights under this dause shall be of force and effect
unless reducad to writing and expressly agreed to In writing by all the Parties.

25. SEVERABILITY
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II' any provision of this Agreement is found by a court or other competent authority, or
agreed by the Parties, to be void or unenforceable such provision shall be deemed to be
deieted fram this Agreement and the remaining provisions of this Agreement shall continue
in full force and effect. Notwithstanding the aforegoing, the Parties shall thereupon
negotiate In good faith in order to agree the terms of @ mutually satistactory provision to be
substituted for the provision so found o be void or unenforceable,

26. INTELLECTUAL PROPERTY

26.1 The Parties agree that any and all Intellectual Property rights including but not limited
- to any logo, emblem, trademarks or any other form of corporate identity ewned by a
Party prior to this Agreement and any Inteliectual Property rights developed by a Party
during the course of this Agreement, shall remain exdusively owned by the Party who
originaily owned such Inteflectual Property, or who developed such Intellectual
Property.

26.2 Each of the Parties shall not, under any drcumstances whatsoever, reproduce, copy or
use the other Party’s Intellectual Property, or permit the use of the other Parly’s
Intellectual Property by any third party, save with the other Party’s prior written
consent.

26,3 SSI shall not in any way contest the validity of, or prejudice, any of the PSIVS
Intellectual Property rights.

26,4 The provisions of this ciause shall survive termination of this Agreement for

= whatsoever reason.

27. CONFIDENTIALITY

27.1 Each Party undertakes to the other Party that it will treat as confidential the
terms of thic Agreement together with all information whether of & commercial,
financial, personal or technical nature or otherwise relating in any manner to the
business or affalrs of the other Party as may be communicated to It hereunder or

otherwise In connection with this Agreement and will not disclose such
Information to any person, firm or company (other than to its suditors and other f ]
professional advisers) or to the media, and will not use such information other

than for the purposes of this agreement, subject always to any prior specific
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authorisation In writing by the Party concerned to such disclosure or use,
27,2 The provisions of 29.1 shall not apply to any Information which -

27.2.1 15 in the public domain other than by default of the recipient party;

27.2.2 is obtained by the recpient party from a bona fide third party having the
right to disseminate such information;

2723 ts or had already been independently generated hy the recipient party;

27,24 I required to be disciosed by law ar the valid order of & court of competent

Jurisdiction or the request of sny governmental or other regulatory
authority or agency, in which event the disclosing party shall so notify the
ather parties as promptly as practicable (and If possibla prior to making any
disdesure) and shafl use its reasonable endeavours to seek confidential
treatment of such Information.

27.3 The obligations contained In this dause shall endure beyond the termination of
this Agreement without fimit in time except and until any confidential information
enters the pubiic domain otherwise than through default of the redplent party.

28. DISPUTES

28.1 Each Party expressly walves any rights It may have to refer a dispute arising out of this
Agreement to any person or entity through any procedure or method contemplated In
section 166 and section 167 of the Companies Act.

28.2 Save as otherwise provided in this Agreement, any dispute arising from or in
connection with this Agreement or Its termination shall in the first instance be referred
to the respective chief executive officers of the Parties, failing whom, their respective
equivalents or nominees ("CEOs"),

28.3 Should the CEOs be unable to resolve the dispute within seven (7) days after the
referral of the dispute to them, the Parties shall endeavour to settle the dispute by

mediation, the Independent mediator belng appointed by Conflict Dynamics (Pty) Ltd |

within five (5) days of failure by the CECs to resolve the dispate.
28.4 Each Party undertakes to cooperate in good faith with the mediator in the conduct of

the mediation of the dispute,

XX1-MINING-REF-BUNDLE-1140
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28,5 If a settlement agreement Is not reached In the mediation of the dispute -

28.5.1  the submission of the dispute to mediation shall not prejudice either of the Parties’
rights; and

28.5.2  the dispute (or such part thereof which s nol settled pursuant to the mediation)
shall, If s0 requested by elther Party be finally resolved by an arbitrator agreed to
between the Parties and falling such agreement within three (3) days of 2 request
therefor by a Party, appointed by the Chairpersan for the time being of the
Johannesburg Bar Councll (or such other person as may be agreed to by the
Parties).

28.6 The arbitration shall be conducted in accordance with the AFSA Rules for Expedited
Arbitrations or such other rules as may be determined by the arbitrator or agreed to by
the Partios In writing, Each Party shall have = right of appeal against the decision of
the arbitrator to a panel of three arbitratars ("appeal arbitrators™), which appeal shall
be conducted In terms of Article 22 (or its successor from time to time) of the Rules of
AFSA relating to commerdal arbitrations or such other rules as the Parties to the

appeal may agree upon In writing, and failing such agreement as the appeal arbltrators
may determine. The arbitration and any appeal shall be held in Sandton.

28.7 The Parties agree that the written demand by a Party to the dispute in terms of this
dause that the dspute be submilted to arbitration s to be deemed to be 2 legal
process for the purpose of interrupting extinctive prescription In terms of the

- Prascription Act, No, 68 of 1963,

28.8 This clause is severable from the rest of this Agreement and shall, notwithstanding the
termination, cancellation, invalidity or sileged invalidity of this Agreement or any part
af it for any reason, remain in full force and effect.

29, ENTIRE AGREEMENT

This Agreement supersedes any previous agreements between any of the Parties in refation
to the matters dealt with in this Agreement and no Party shall have any daim against any .
other Party in relation to any such agreements. No Party shall be bound by any express or /"-e\
tadit term, representation, warranty, promise or the like not recorded in this Agreement.
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SUCCESSORS-~IN-TITLE

For the purposes of this dause, successor-in-title shall incude, but not be limited to,
the executor, helr, liquidator, judicial manager, curator or trustee of any Party.

Without prejudice to any other provision of this Agreement, any successor-in-titie of
any Party shall be bound by this Agreement.

GOVERNING LAW AND JURISDICTION

The validity of this Agreemant, |ts Interpretation, Implementation, enforcement, the
respective rights and obligations of the Parties and all other matters arising In any way
out of It, or its expiration or earfier termination for any reason shall be governed by
and construed in all respects in eccordance with the laws of the Republic of South
Africa.

The Parties lrevocably consent to the non-exclusive jurisdiction of the High Court of
South Africa, (South Gauteng High Court) in respect of 2ll proceedings In connection
with this Agreament. The submission to the jurisdiction of the court referred to herein
shafl not be construed so as to limit the rights of either Party to take proceedings
against the other Party in any other court of competent jurisdiction for the purposes of
obtaining urgent or interdictory relief,

DOMICILIUM AND NOTICES

The Parties choose domiciiium citand! et executandi for all purpases of the giving of
any notice, the payment of any sum, the serving of any process and for any other
purpose arising from this agreement, as follows -

3211 ThePSlV - c/o Alexkor

8A Jellicoe Avenue

Rosebank N

Johannesburg
Attention - Mervyn Carstens ~

XX1-MINING-REF-BUNDLE-1142
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Email - Mervyn Carstens - menvync@alexkor.co.za
32.1.2 SS1 - ¢/o Integrated Capital Management Proprigtary

Unit 2, Ground Floor

3 Melrose Boulevard

Melrose Arch

Johannesburg

Attention - Daniel Nathan and Stanley Shane

Email - Danjel Nathan - Danlel@danielnathan.co.za
e Stanley Shane - stan@integratedcapital.co.za

32.2 Each Party shall be entitied from time to time, by written notice to the other Party, to
vary its domidhum to any other physical address within South Africa.

32.3 Any notice given and any payment made by & Party to the other party which is
delivered by hand during the normal business hours of the addressee at the
addressee’s domidilium shall be rebuttably presumed to have heen recelved by the
addressee at the time of defivery.

32.4 Any notice given by a Party to the other party by fax shall be rebuttably presumed to
have been received by the addressee on the date of successful ransmission thereof,

32.5 Notwithstanding anything to the contrary in this dause, a written ar electronic notice
or other communication actually recelved by a Party shall be adequate notice to it
notwithstanding that the notice was not delivered to its given domiciiium or in the

manner contempiated by the foregoing provisions of this clause,

33, cCosTts

Each Party shall be responsibie for its own costs, disbursements and expenses incurred in
the negotiation, preparation and execution of this Agreement.

34, COUNTERPARTS
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This Agreement may be exeauted In more than one counterpart (and, for the avoldance of
doubt, a counterpart may be 2 facsimile copy), each of which shall be deemed to constitute
an original and which taken together shall constitute one and the same agreement.

Signed at ALEXANDER BAY on 3% MARCH 2015.
’/

LA
_ ALEXKO W \

MR M CARSTENS
warrants that he is duly authorised hereto

Signed at JOHANNESBURG on 4™ MARCH 2015,

a

4
SCARLET'SKY INVESTMENTS 60 PROPRIETARY LIMITED
. MR D NATHAN
wha warrants that hee Is duly authorised hereto
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The Partics agree to finalise the 4 annexures to this Agreement during the process of the
first sale and in any event by no later than 30 April 2015,

ANNEXURES
A List of Valuators
B. 5% Order Form
c Benefication Order
D: Remaining Diamond Sale Order
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COMPANY REPORT

SCARLET SKY INVESTMENTS 60
M2009/002967/07



MINING-02-287 XX1-MINING-REF-BUNDLE-1147

GC38

SCARLET SKY INVESTMENTS 60
M2009/002967/07

Company Information
Status IN BUSINESS

Type PRIVATE COMPANY

FINANCIAL INTERMEDIATION, EXCEPT INSURANCE AND PENSION FUNDING

Standard industrial classification 81)

Registration date 16/02/2009
Business start date 16/02/2009
Tax number 9786253154
Financial year end FEBRUARY
Financial effective date 16/02/2009

Old registration number -

Short name -

Translated name -

Status changed date -

Type date 16/02/2009

Principal business description INVESTMENT IN MOVABLE AND IMMOVABLE PROPERTY AS PRINCIPAL
Physical address 1 RIVER STREET, HOUGHTON, JOHANNESBURG, GAUTENG, 2198
Postal address 1 RIVER STREET, HOUGHTON, JOHANNESBURG, GAUTENG, 2198
Region GAUTENG

Country UNKNOWN

Authorized shares -

Authorized capital 1000

Reference: gavinjohn@outlook.com SA ( om FJ a n \)‘f

Generated: 2017/10/20 08:55:12 AM

www.sacompany.co.za
support@sacompany.co.za

Page 2 of 9
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Issued shares -

Issued capital 100

Director / Member Summary

NAME ID/REG NUMBER TYPE STATUS

NATHAN, DANIEL MARK 7402285156080 DIRECTOR ACTIVE

GOVENDER, KASAVAN 6912135221083 DIRECTOR RESIGNED

GOUWS, CHRISTIAN 5908285147087 DIRECTOR RESIGNED

MOODLEY, KUBENTHERAN 7108075115083 DIRECTOR RESIGNED

;EgCIFCFEFé?gEERS (CORPORATE - %iéﬁglﬁ% AND  RESIGNED
)

AMMANN, HAZEL MOIRA 8105060026084 DIRECTOR RESIGNED

Active Directors / Members

NATHAN, DANIEL MARK

ID/Passport number 7402285156080

Type DIRECTOR

Status ACTIVE

Date of birth 28/02/1974

Appointment date 20/11/2014

Member size 0%

Member contribution R 0,00

Profession

Country of residence

Residential address

Postal address

Reference: gavinjohn@outlook.com

Generated: 2017/10/20 08:55:12 AM

Page 3 of 9

SOUTH AFRICA

14 GREGORY AVENUE, MELROSE NORTH, JOHANNESBURG, GAUTENG, 2196

POSNET SUITE 147, PRIVATE BAG X1, MELROSE ARCH, GAUTENG, 2076

SA Company
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Inactive Directors / Members

GOVENDER, KASAVAN

ID/Passport number 6912135221083

Type DIRECTOR

Status RESIGNED

Date of birth 12/12/1969

Appointment date 04/11/2015

Resignation date 04/11/2016

Member size 0%

Member contribution R 0,00

Profession -

Country of residence SOUTH AFRICA

Residential address STAND NO 318, KYALAMI HILLS, EXT 10, GAUTENG, 1684
Postal address PO BOX 705, KELVIN, KELVIN, GAUTENG, 2054

GOUWS, CHRISTIAN

ID/Passport number 5908285147087

Type DIRECTOR

Status RESIGNED

Date of birth 28/08/1959

Appointment date 16/02/2009

Resignation date 02/11/2011

Member size 0%

Member contribution R 0,00

Profession ATTORNEY

Country of residence SOUTH AFRICA

Residential address 329 ANCHELLA STREET, FAERIE GLEN, 0043
Postal address P O BOX 35465, MENLO PARK, 0102

Reference: gavinjohn@outlook.com SA ( om FJ a n \)‘f

Generated: 2017/10/20 08:55:12 AM

www.sacompany.co.za
support@sacompany.co.za

Page 4 of 9




MINING-02-290 XX1-MINING-REF-BUNDLE-1150

GC38

MOODLEY, KUBENTHERAN

ID/Passport number 7108075115083
Type DIRECTOR
Status RESIGNED
Date of birth 07/08/1971
Appointment date 20/11/2014
Resignation date 05/11/2015
Member size 0%

Member contribution R 0,00
Profession -

Country of residence SOUTH AFRICA
Residential address 22 ROBERT CRESCENT, MORNINGSIDE, SANDTON, GAUTENG, 2196

UNIT 2 GROUND FLOOR, 3 MELROSE BOULEVARD, MELROSE ARCH, GAUTENG,

Postal address 2196

LEGAL FRONTIERS (CORPORATE SERVICES) CC, -

ID/Passport number -

Type SECRETARY (COMPANIES AND CCS)
Status RESIGNED

Date of birth 30/12/1899

Appointment date 16/02/2009

Resignation date 19/01/2017

Member size 0%

Member contribution R 0,00

Profession -

Country of residence SOUTH AFRICA

Residential address 21-7TH AVENUE, PARKTOWN NORTH, 2193
Postal address PO BOX 464, PARKLANDS, 2121

Reference: gavinjohn@outlook.com SA ( om FJ a n \)‘f
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AMMANN, HAZEL MOIRA

ID/Passport number

Type

Status

Date of birth

Appointment date

Resignation date

Member size

Member contribution

Profession

Country of residence

Residential address

Postal address

Auditors

LSG INTEGRATED

Status

Type

Profession

Profession number

Start date

End date

Expiry date

Registration entry date

Business address

Postal address

XX1-MINING-REF-BUNDLE-1151
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8105060026084
DIRECTOR
RESIGNED
06/05/1981
02/11/2011
20/11/2014

0%

R 0,00

SOUTH AFRICA

21-27TH AVENUE, PARKTOWN NORTH, JOHANNESBURG, GAUTENG, 2193

P O BOX 464, PARKLANDS, JOHANNESBURG, GAUTENG, 2121

RESIGN

AUDITOR

THE SOUTH AFRICAN INSTITUTE OF CHARTERED ACCOUNTANTS

955361

16/02/2009

318 RIVONIA BOULEVARD, RIVONIA, 2128

P O BOX 457, RIVONIA, 2128

Reference: gavinjohn@outlook.com SA ( om FJ a n \)‘f
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TICHAUER & BLOCH CA (SA)

Status RESIGN

Type AUDITOR

Profession CHARTERED ACCOUNTS

Profession number 936677E

Start date 16/02/2009

End date 19/01/2017

Expiry date -

Registration entry date 26/02/2009

Business address 21-7TH AVENUE, PARKTOWN NORTH, 2193
Postal address PO BOX 464, PARKLANDS, 2121

Capital Information

TYPE NUMBER OF SHARES PARRI VALUE AMOUNT PER SHARE (R) CAPITAL PREMIUM
AUTHORIZED ORDINARY 1000 0 1 0
ISSUED ORDINARY 100 0 1 0

Company Change History

EFFECTIVE DATE CHANGE TYPE CHANGE DESCRIPTION

23/06/2017 CO/CC ANNUAL COMPANY / CLOSE CORPORATION AR FILING - WEB SERVICES : REF
RETURN NO. : 575398761

27/01/2017 REGISTERED ADDRESS 1 RIVER STREET HOUGHTON JOHANNESBURG GAUTENG2198

CHANGE

DIRECTOR/MEMBER/SE

25/01/2017 CRETARY/TRUST/BOTH CHANGE RECORDCOMPANY NAME = LEGAL FRONTIERS

DIRECTOR AND (CORPORATE SERVICES) CCFIRST NAMES = STATUS = RESIGNED
OFFICER

19/01/2017 AUDITOR/ACC OFFICER NOTICE OF CHANGE OF AUDITOR: AND TICHAUER & BLOCH CA (SA)
CHANGE RESIGNED
DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH

28/11/2016 DIRECTOR AND DIRECTOR DANIEL MARK NATHAN DETAILS WAS CHANGED
OFFICER

Reference: gavinjohn@outlook.com SA ( om FJ a n \)‘f
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28/11/2016

04/02/2016

04/02/2016

04/02/2016

12/08/2015

04/12/2014

04/12/2014

04/12/2014

13/08/2014

03/11/2011

03/11/2011

19/03/2009

19/03/2009

26/02/2009

16/02/2009

16/02/2009

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

CO/CC ANNUAL
RETURN

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

CO/CC ANNUAL
RETURN

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

REGISTERED ADDRESS
CHANGE

POSTAL ADDRESS
CHANGE

DIRECTOR/MEMBER/SE
CRETARY/TRUST/BOTH
DIRECTOR AND
OFFICER

AUDITOR/ACC OFFICER
CHANGE

AUDITOR/ACC OFFICER
CHANGE

Reference: gavinjohn@outlook.com
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DIRECTOR KASAVAN GOVENDER DETAILS WAS CHANGED

DIRECTOR KASAVAN GOVENDER WAS ADDED

DIRECTOR DANIEL MARK NATHAN DETAILS WAS CHANGED

DIRECTOR KUBENTHERAN MOODLEY DETAILS WAS CHANGED

COMPANY / CLOSE CORPORATION AR FILING - WEB SERVICES : REF
NO. : 528600653

DIRECTOR DANIEL MARK NATHAN WAS ADDED

DIRECTOR KUBENTHERAN MOODLEY WAS ADDED

DIRECTOR HAZEL MOIRA AMMANN DETAILS WAS CHANGED

COMPANY / CLOSE CORPORATION AR FILING - WEB SERVICES : REF
NO. : 52784120

CHANGE RECORDSURNAME = GOUWSFIRST NAMES =
CHRISTIANSTATUS = RESIGNED

ADD RECORDSURNAME = AMMANN FIRST NAMES = HAZEL MOIRA
STATUS = ACTIVE

21-7TH AVENUEPARKTOWN NORTH2193

PO BOX 464PARKLANDS2121

SURNAME=LEGAL FRONTIERS (CORPORATE SERVICES) CCFULL
FORENAMES=REGISTRATION
NO=200005102423NATIONALITY=SOUTH AFRICARSA
RESIDENT=0DATE OF APPOINTMENT=16 FEBRUARY
2009PROFESSION=DESIGNATION=SECRETARY (COMPANIES AND
CC'S)RESIDENTIAL ADDRESS21-7TH AVENUEPARKTOWN
NORTH2193BUSINESS ADDRESS21-7TH AVENUEPARKTOWN
NORTH2193POSTAL ADDRESSPO BOX 464PARKLANDS2121NATURE
OF CHANGE=APPOINTMENTSTATUS :ACTIVE

PO BOX 464PARKLANDS2121STATUS : ADDRESS CHANGE

SA Company

www.sacompany.co.za
support@sacompany.co.za
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This report contains information gathered from our suppliers and we do not make any representations about the accuracy of the data displayed nor do we accept
responsibility for inaccurate data. SA Company will not be liable for any damage caused by reliance on this report. The use of this report is subject to SA Company's
Terms and Conditions.

Reference: gavinjohn@outlook.com

Company
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AGREEMENT TO MARKET, VALUE, SELL AND
BENEFICIATION OF DIAMONDS

Between

ALEXKOR RMC 1V

And

SCARLET SKY INVESTMENTS 60 PTY LTD
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2.1

2.3

2.4

2.5
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PRIVATE AND CONFIOENTIAL

PARTIES

The Joint Board of the Alexkor RMC Joint Venture acting for and on behalf of the
Richtersveld Mining Company Proprietary Limited, a company Incorporated In the
Republic of South Africa with registration number. 2006/034807/07 of Orange Road,
Alexander Bay, Republic of South Africa ("RMC™) and Alexkor SOC Limited, registration
number 1992/006368/30, a state owned company incorporated in accordance with the
company laws of the Republic of South Africa, of HA Jellicoe Avenue, Rosebank,
Johannesburg, Republic of South Africa ("Alexkor”) ["PSIV™].
“Scarlat Sky Investments 60 (Pty) Limited, 2 company incorporated in the Republic of
South Africa with registration number 2009/002967/07 of Unit 2, Ground Floor,
Melrose Boulevard, Melrose Arch (“SSI™).

INTRODUCTION

RMC is the holder of certain land mining rights and Alexkor is the holder of certain
marine mining rights, which include diamond-mining rights in respect af Alexander Bay.
Alexkor and RMC established the PSIV In terms of a Deed of Settlement conduded
between the Government of the Republic of South Africa and the Richtersveld
community. Alexkor and RMC have placed their respective marine mining rights and
land mining rights under the full control of the PSIV Management and Board.

The PSIV Management Issued a tender for the post extraction treatment, processing
and beneficiation of diamonds extractad In the Richtersveld, under tender number
RFPO2/16 (“the Services”) with thesame terms and conditions as the previous tender
RFPO3/2014.

Pursuant to the award of the tender, the Joint Board acting for and on behalf of
Alexkor and the RMC wishes to grant SSI the right to market, value, benefidate and
sell its diamonds and SSI accepts such right, as mare fully set out In this Off-take
Agresment ("Agreement”),

Accordingly, the Joint Board, acting for Alexkor and RMC respectively, enters into this
Agreement for the valuation, beneficiation and sale of its diamonds. The foint Board
hereby confirm that they have the necessary authority to appomtmem SS1 and the
PSIV further confirms that it is the entity that is legally oblioed to market and sell all
diamonds,

XX1-MINING-REF-BUNDLE-1156
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3. INTERPRETATION

3.1 In this Agreement, the following expressions shall, unless the context ctherwise
requires, have the following meanings:
3.1..1  “appeal valuator™ means a licensed Indapendent diamand valuer appointed by the
Parties by written agreement from Ume to time for the purposes contempiated In
dause 7, chosen from the fist of valuators attached hereto as Annexure “A”,

, 3.1.2  “Beneficiation Order” means the diamonds which SSI elects to purchase fram any
= supply which will comprise not less than five percent (5%), the maxdmum
percentage of diamonds to be benefidated will be agreed between the Parties
(exdluding the obligatory SDT portion, If applicable) of each supply from time to
time;
3.1.3 “Benefidation Price” means the price payable by SSI to PSIV for the Benefication
Order, which shall be the greater of either the Reserve Price or the Tender Result;

314 “Companies Act” means the Companies Act 71 of 2008;
2.1.5 T“Companies Regulations” means the Regutations made In terms of tha Companies
Act;
3.1.6 “contract period” means a period of three five (5) years from date of signature of
- this Agreement;
3.1.7 “DEEC" means the Diamond Export Exchange Centre;

318 Tlicences®™ means permits, authodsations, approvals, consents, certificates,
registrations and compliance required by the relevant Party under any appiicable
laws;

3.19 “gross profit" means the difference between the price at which the Beneficiation
Order Is eventually sold for on the one hand and the Reserve Price on the other,
less Commission, Beneficiation Costs (all costs associated with this process),
Insurance and ancillary costs;

3.1.10 “parties” means the "Party” or “Parties” to this Agreement;

3.1.11 “production cycle™ means the period determined by the PSIV from time to time but
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shall not be less than 8 times over a twelve (12) month period;

3.1.12 “Remaining Diamonds” means the diamonds which remain after the Beneficiation
Order and the STD Portion are removed from each Supply;

3.1.13 “Reserve Price™ means where appropriate, the confidential minimum price which is
deemed to be agreed between PSIV and SSI for each Supply, as determined in
terms of Clause 7 hereunder;

3.1.14 “safe custody address™ means Knox Tizanium Vault Company (Proprietary) Limited
situated &t No 1 River Street, Houghton, Johannesburg, being the address to which
the PSJV shall defiver all diamonds produced during a production cycle;

» 3,1.15 "SOT Portion” means the obligstory ten percent (10%) partion of the (entire)
Supply that is required to be offered to the State Dismond Trader as required by the
Diamond Act 56 of 1986;

31,16 Tdgnature date™ means the date on which this Agreement is signed by the last-
signing party;
3.1.17 “South Africa” means the Republic of South Africa;

3.1.18 “Supply” means one ar more batdm:ofdlamnds produced by PSIV from marine
mining cancessions (previously) granted to SSI under RFP03/2014, and continue to
be included in RFPO2/2016, throughout the Production Cyde;

3.1.19 "Tender™ means a sale process to be overseen by SSI in which persens licensed to
participate in diamond auction processes which meet SSI's qualification criteria from
time to time, are invited to bid for diamonds available in that tender (which shall be
the Remaining Diamonds) and for which SST shall be entitled to charged a fee of
1.5% , which shall escafate by agreement between the Parties on the anniversary of
this Agreement each year, or such other increased rate agreed between the Parties
from tme to time;

3.1.20 “Tender Result” shall mean the price achiaved for the Remaining Diamonds as set
out in the Tender Results Notification attached hereto as Annexre D,

3.1.21 “valustor”™ means a licensed Independent diarmond valuer appolnted by tha Parties [
by written agreement from time to time and chosen from the attached list of

Valuators attached as Annexure “A”,
3.1.22 “valuatian” means the price set by the valuator and/or appeal valuator for the
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diamonds in any given production cycle.

3.2 Any reference to @ statutory provision or enactment shall indude references to any
amendment, modification or re-enactment of such statutory provision or such
enactment (whether before or after the Signature Date), to any previous enaciment
which has been replaced or amended and to any regulation or order made under such
statutory provision or enactment.,

3.3 References to the Introduction, clauses and Schedules (if any) are, unless otherwise
specified, references respectively to the Introduction, dauses and Schedules (if any) to
and of this Agreament.

r 3.4 Words importing a gender shall be treated as importing any génder. Words importing

o individuals shall be treated as importing corporations and vice versa, Words importing
the singular shall be treated as importing the plural and vice versa. Words importing
the whole shall be treated as incuding 3 reference to any part thersof, Expressions
denating a natural person shall be treated as inciuding a juristic person and vice versa,

3.5 Oause headings and numbering are Inserted for ease of reference only and shall not
affect the construction of this Agreement.

3.6 Where any term is defined within the context of any particular dause in this
Agreement, the term so defined shall, unless it appears dearly from the clause in
question that such term has limited application to the relevant dause, bear the
meaning ascribed for all purposes In terms of the Agreement, notwithstanding that
such term has not been defined in the dause.

3.7 The rule of construction that provislons are to be construed against the Party drafting
an agreement or part of an agreement or on whose behalf an agreement or part of an
agreement was drafted shall nat apply to this Agreement.

3.8 Al rules of interpretation providing for the limitation of general words and terms due to
their association with words and terms of a spedfic nature shall not apply to this
Agreement.

3.9 A number of days shall be Business Days.

3.10 Should the day for the performance of any obligation In terms of this Agreement fall on
a day which is not a Business Day, then such obligation shall be performed on the next
day which is a Business Day.

3,11 References to a “calendar year” shall be to a perjod commencing on 1 January and
ending on 31 December. References to a “calendar month® shall be to @ menth of the
calendar year, being the months from January to December, References to a “quarter”

N
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shall be to quarters of a calendar year,

3.12 References to a “month”™ shall be to a month of the calendar year, unless a reference is
made to a number of months from a specifiad date, In which event a “month”™ shall be
the perod commencing on the day following the specified date and ending on the day
of the following month comresponding to such specified date (indusive of both the
commencing day and the ending day), and the spedfied number of months shall be
determined accordingly.

3.13 The expiration or termination of this Agreement shall not affect such of its provisions
as - expressly provide that they will continue to apply after such expiration or
termination, or which of necessity must continue to apply after such expiration or
termination.

3.14 Any communication which Is required to be "ln writing® shall include a communication
which is written or produced by any substitute for writing or which Is partly written and
partly so produced, and shall Include printing, typewriting, Ithography, facsimile or
electronic mall or any form of electronic communication or other process or partly one
and partly another.

3.15 The use of the word “including” followed by a specific example/s shall not be construed
as limiting the meaning of the general wording preceding it. The alusdenr generis rule
(and any simitar rules) shall not be appiied in the interpretation of any general wording
or any specific example/s used (n this Agreement.

3.16 References in a Schedule to paragraphs are to the paragraphs of the Schedule in
question.

f 3.7 Unless expressly otherwise provided, all amounts set out In this Agreement are
exclusive of value added tax and shall be In South African Rands.

4, COMMENCEMENT AND DURATION

4.1 This Agreement shall commence oh the Signature Date and shall continue in foree for
a period of five (5) years unless terminated earlier pursuant to the provisions of this
Agresment.

4.2 For as long as SSI performs as required in this Agreement, the PSIV shall be entitied to
extend the Contract Period by giving written notice of such extension to SSI no
than three (3) months prior to the éxpiry of the Contract Parlod. For the avoldance o
doubt, this clause shall be at the sole discretion of the PSIV.
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The Parties will meet on an annual basis to review the contract terms and wdll, in good
faith, consider any requests or proposals for amendment of the Agreement.

SUPPLY

It Is recorded that the PSIV shall deliver to SSI hundred percent (10096) of all
diamonds produced within the land mining andmarine miningconcessions referred to In
3.1.15 above (“the Supply™).
For the avoidance of doubl, this shall include the obligatory ten percent (10%)
production that is required to be offered to the State Rilamond Trader as required by
the Diamond Act 56 of 1986.

PRODUCTION FORECASTS

The Parties acknowledge and accept that production cycles are dependant on weather
conditions as regards the beach and shallow water mining and that the production
forecasts cannot therefora be agreed upfront every quasrter.,

As a result, within seven (7) days of the beginning of each finandal year, the PSIV
shall submit to SSI a copy of fts budget as well as relevant weather patterns for the
financial year; which will then inform agreed but flexible production cycles for the
financial year and thereafter produce & production forecast.

As soon as reasonably possible after the Signature Date the PSIV shall defiver the
current financial year's production forecast to SSL

The PSIV undertakes to notify SSI promptly of any variance exceeding ten (109%) of
the envisaged production quantities set out in a production forecast,

DELIVERY AND VALUATION OF DIAMONDS

The PSIV shall deliver the Supply to the safe custody address within two (2) working
days of the close of the production cyde and shall inferm SSI in writing when It does
50.

SS1 shall table a written price proposal of the Supply within 3 perod of five (5) days
following delivery in terms of dause 7.1,

Unless PSIV disputes the price proposal within two (2) days of receipt thercol, then
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such price proposal shall constitute the Reserve Price of the Supply as agreed between
the Parties.

7.4 1f PSIV clects to dispute the price proposal within two (2) days of receipt thereof, then
PSIV shall be entitied, to refer the valuation of such Supply to a valuator, acting as an
expert and not as an arbitrator, for final and binding determination.

7.5 Such valuation shall be the valuator’s expert determination of the market vaiue of the
diamonds concerned, determined on a bulk-sale basis to licensed buyers, and taking
appropriate account of corrent diamond trading trends and demand, The Parties shall
procure that the valuator provides each Party with a signed valuation certificate.

7.6 1f either Party disputes the valuation of the valuator in respect of any diamonds, such
Party shall be entiled, within two (2) days thereafter, to refer the valuation of such
diamonds to the appeal valuator, acting as an expert and not as an arbitrator, for final
and binding determination,

7.7 Both Parties are entitied to make representations to the valuator or the appeal
valuator, as the case may be, regarding the value of the diamonds which are to be
valued or which have been valued by him,

7.8 I either Party disputes the valuation of the appeal valustor in respect of any
diamonds, such Party shall be entitied to refer such dispute for final and binding
resolution In terms of clause 31.

7.9 Once the Reserve Price Is determined, SSI shall ensure that the SDT Portion s
prepared for the State Diamond Trader and SSI will also oversee the process of such
abmdmmnmPSVMngy.

7.10 Should the State Diamond Trader for whatever reason not wish to purchase the SDT
Partions, then the same will fall ta be dealt with the remainder of the Supply.

7.11 Should the Parties not recelve an offer equal at least to the Reserve Price on any
Supply, the Parties reserve the right to cancel that tender process. SS1 shall ensure
that this clause forms part of its tender documnentation as presented to the individual
tenderers.

7.12 The PSIV reserves the right to have a representative present at the tender sales and at
all other material times.

T\

8. BENEFICIATION /

8.1 Within two (2) days after determination of the Reserve Price, $SI shall deliver to PS
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its Beneficiation Order.

SST will, in consultation with the PSIV, select which diamonds from the Supply
constitute the Beneficiation Order.

Each Beneficiation Order shall be In the form set out Ih Annexure B and such
diamonds shiall be separated from the remainder of the Supply (and the SDT Partion)
pending the autcome of the Tender.

Within two (2) days foliowing the outcome of the Tender, SST shall furnish PSIV with a
written notice in the form set out In Annexure C together with its Benefication Price
Notice in the form set out in Annexure D.

Should PSIV elect to dispute the Beneficiation Price Notice within five (5) days of
receipt thereof, then the Parties shall endeavour 1o resolve the dispute in good faith
within five (5) days thereafter, failing which either Party may refer the dispute to the
Valuator acting as an expert and not as an arbitrator, for final and binding
determination.

Once the price of the Beneficiation Order becomes binding, then PSIV shall submit an
invoice to SST (together with relevant certificates of origin) within two (2) days thereof
and SSI shall make payment of the invoice within five (5) days of recaipt of the
invoice, less the amount of Its commission and VAT thereon, as set out in clause 10
below which shall be deemed to have been paid by the PSIV.,

Following the beneficiation process in respect of the Beneficiation Order, SSI shall
furnish PSIV with a written notice In the form set out in Annexure F setting out the
prices realised for the Beneficiation Order (The “Palishad Diamands™) (and which shall
Include the calculation for the 30% net profit share of PSIV),

Should PSIV elect to dispute the price set out in the notice referred to in dause 8.7
within five (5) days of recsipt thereof, then the Partles shall endeavour to resalve the
dispute In good faith within five (5) days thereafter, failling which either Party may
refer the dispute to the Valuator acting as an expert and not as an arbitrator, for final
and binding determination.

Once the price of the Polished Diamonds bacomes binding, then PSIV shall submit an
invoice to SSI (together with relevant certificates of origin) within two (2) days thereof
and SS! shall make payment of the invoice within five (5) days of receipt of the
invoice, less the amount of its oommlmim'and VAT thereon, as set out in dause 10
below which shall be deemed to have been paid by the PSIV.

2

S
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9. SINGLE STONES

9.1 The Parties shall be entitled to aares on an ad hot basis, and subject to the prior
approval of the relevant mining Contractor/s to remave certain single stones from the
Supply as recommended by SSI, and which single stones will then be dealt with in
accordance with the provisions of Beneficiation set out In clause 8 ahove.

10. THE NON- BENEFICIATED DIAMONDS

10.1 Fellowing the determination of the Reserve Price as contemplated In dause 7, SSI shall
seil the balance of the Supply ("tha remaining diamonds”) through the Tender process.
o 10.2 In the eévent that the Reserve Price Is met in the Tender process, then SSI will seil
same at such Reserve Price,
10.3 SSI will hold back diamands from the sale, that do not meet the Reserve Price. Should
this occur, the PSIV shall elect to either :

103.1 beneficlate these diamonds as per the procedure sef, out in dause 8; or

10.3.2 such diamonds will be offerad for sale in the subsequent tender as sat out
in this dause 9, If the diamonds do not meet the Reserve Price in the
second Tender process, same will ba sold at the following Tender at the
best price offered, or as otherwise agreed between the Parties.

10.4 Diamonds which SSI befieve to be worth more than the best price offered at @ Tender,
may, subject to the PSIV's prior approval, bet removed by SSI from the tender process
and be purchased by SSI at a price equal to the highest price bid for such diamonds
(“removed diamonds”), SSI must then beneficiate and sell the removed diamonds for
s own account, and the PSIV shall then be entitled to 30% of SSI's grass proft
realised on the removed diamonds.

10.5 SSI will ensure that the tender document permits the removal of diamonds from the
tender process as contemplated in 102 to 10.5 above in accordance with the
provisions of clause 8.

10.6 The period of the tender process will be agreed between the Parties within two (2)
days of receipt of the valuation certificates but shall not exceed seven (7) days,

10.7 The period of the tender processes will be agreed between the Parties within two (
disys of recelpt of valuation certificatas but shall not exceed seven (7) days.




MINING-02-305 XX1-MINING-REF-BUNDLE-1165

GC39

FRIVATE ANO CONFIDENTIAL

10.8 Following the sale of the remaining diamonds, SSI shall provide the PSIV with written
notice in the form of Annexure D informing the PSIV of the price at which the
remaining diamonds were sold.

10,9 The PSIV shall submit an invoice to SSI (together with the relevant certificates of
origin) within two (2) days of receipt of the remalning diamond sale order and S51 shall
make payment of the remaining diamond sales order within five (5) days of receipt of
the invoice, less the amount of Its commission and VAT thereon, as set out In dlause 10
below which shall be deemed to have been paid by the PSIV.

10,10The PSIV reserves the right to have a representative present at the tendor sales and at
all other material times.

11. COMMISSION

SST shall be entitled to a commission equal to 1.5% of the price at which the diamonds,
comprising the Supply, are sold. SSI shall deliver to the PSIV Invoices in respect of the
commission, plus VAT thereon, within five (5) days after the sale of the diamonds concerned,
The PSIV shall make payment of such involces within five (5) days of receipt.

The Parties undertake to review the commission amount In light of ongoing increases in
operating or other costs assodated with the Tender process and this Agreement.

12. INSURANCE

12,1 On or before the date on which the PSIV delivers the Supply to the safe custody
address, as contempiated in 7.1, the PSIV shall inform SSI In writing of the PSIV's
allocated value for the Supply concerned.

12.2 SSI shall maintain, at its cost, full insurance over the Supply at the PSIV's allocated
value (untit such time as the Supply Is valuad in terms of dause 7) and thereafter for
the value determined by the valuator, or appeal valuator, as the case may be, while
they are on SS1's premises (which shall indlude the secure premises).

12.3 The full insurance cover will terminate when the Supply is either return-shipped to the
PSIV or defivered to the buyer of the dlamonds or collected and signed for by the
and/or the buyers from SSI's premises (which shall include the secure premises).

12.4 For the avoldance of doubt, risk in the Supply shall pass from the PSIV to SSI on
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date on which the PSIV delivers such diamonds to SSI at Its elected premises.

12,5 The PSIV shall retain ownership over the Supply until such time as SS1 pays the
purchase price for the Supply at which point ownership shall transfer

ENTIRELY NEW CLAUSE ON RISK AND TITLE
13. COMMUNITY AND SOCIAL COMMITMENTS

13.1 During each of the five (S) years of the tenure of this Agreement, the PSIV shall

nominate members of the Richtersveld community who have the appropriaste aptitude,

= attitude and potential to be trained in the cutting and polishing of rough diamonds to
participstz In a skills development programme to be funded by SSL

13.2 SSI shall select four (4) of the community members so nominated in each such yesar
(and thus 20 In aggregate over the five year period) to conduct a 6 month
"Entrepreneurial Valuation and Polishing™ training programme at an agreed Training
School, subject to such members passing such psychometric, aptitude and other tests
as SSI reasonably deems to be appropriate by SSI.

13.3 Those trainees who successfully complete the training programme referred to In shali
thereafter recelve training in the cutting, polishing and valuation of rough dlamonds at
the facility referred to in dause 15 and/or other suitable fadlities. The duration of such
training shall be —

13.3.1 one week per morith, for a period of 10 months; and thereafter

13.3.2 a quarterly training coursa for the following two (2) years,

13.4 The costs of the training contamplated in this tause will be borme and paid for by SSL

13.5 Following the training referred to above, the parties shall hold good faith discussions
regarding the economic viability of establishing a diamond beneficiation factory in the
Richtersveld area, fnter afia wtilising the community members who have benefited from
the abovementioned training.

14, PERFORMANCE STANDARDS

14,1 SSI will be requirad to manage and conduct the Services set out In this Agreemant *
which shall include but not be limited to: the drafting, Interpreting and enforcing H&

/w‘
23
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documents necessary to conduct the tender processes; maintaining an inventory audit
trall of the Supply from the tims that it reccives the Supply; carry out the required
valuations at the secure premises; provide a secure location for the viewing of the
Supply, manage and supervise the tender processes and Invoicing for and collection of
all monies to be paid over to the PSIV,

The PSJV shail submit to SSI its banking detalls for purposes of payments (o be made
to it In terms of the Agreement.

EXPENSES AND DISBURSEMENTS

SSI has established a dedicated processing fadility for the Supply at a cost in the region
of R10 000 000 (ten milfion rand).

PSIV shall contribute towards the capltal cost associated with the establishment of a
cutting and polishing factory, which will be in partnership with SSI. The PSIV will have
the right to ownership to the said factory In relation to it's capital nvestment. Other
than expressly set out In this agreement and the schedules, SSI shall be solely
mpmﬂblefurltsmmélopuaﬂmlmstsmd%mandd&mm&
incurred by SSI in the course of provision of the services set out in this Agreement.
Notwithstanding this, the PSIV shall reimburse SSI for expenses and disbursements if
so agreed by a duly authorised representative of the PSIV In writing prior to SSI
incurting such expenses and disbursements, sublect to subsequent presentation by
SSI of proof satisfactory to the PSIV of the expenses and disbursements so Incurmed by
L

REGULATORY CHANGE

If there are any changes to the laws and/or regulations ("Change in Law”) affecting the
matters dealt with in this Agreament, the Parties shall exercise their reasonable endeavours
to agree in writing such amendments to this Agreement as are necessary to aive effect to
the Change in Law, as soon as possible after such Change in Law is promulgated (but in any

event

by no later than such date as may be required In law), provided that the Parties shall

use their best endeavours to agree 3 solution that results, to the greatest extent possible,
the same commerdial outcome for the Parties as is contemplated by this Agreement.

UV

/%g

A
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17. BLACK ECONOMIC EMPOWERMENT OWNERSHIP

17.1 I SSI is not a natural person, SSI shall ensure that its ownership structure and
shareholders agreement (or assodation agreement or trust deed, as appiicable) shall
comply with the applicable black economic empowerment requirements in terms of the
BEE Act and the Mining Charter, In addition to such standards as the PSIV may
prescaribe from time to time.,

17.2 S51 shall deliver to the PSIV such information, documentation, statements and other
matarial as may be requastad by the PSIV from time to time for purposes of ensuring
that SSI i in compliance with this clause as soon as possible after such request, failing
which the PSIV shall be entitled to tarminate this Agreement forthwith on written
notice.,

17.3 The PSIV confirms that as at signature date, the PSIV has satisfled itseff that SSI
complies with the abovementioned BEE requirements,

18. BREACH

Save as otherwise provided in this Agreement, should a party (the “defaulting party™)
commit a breach of any material provision of this Agresment and should such breach be:-

18.1 incapable of remedy; or

18.2 be capable of being remedied and should such party fail to remedy such breach within
saven (7) days after recelving written notice from another party (the “aggrieved
party”) requiring the defaulting party to do so,
then the agarieved party shall be entitled, without prejudice to its other rights in law,
to cancel this agreement or to claim immediate specific performance of all of the
defaulting party's cbligations whether or not due for performance, in either event
without prejudice to the aggrieved party’s right to claim damages.

19. TERMINATION
~

19.1 Unless otherwise expressly sgreed between the Parties in writing, this Agreement sh{.lYZ}\
/

?
&
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sutomatically on the expiry of the Contract Period;

in accordance with the breach provisions of this Agreement; or
as otherwise provided in this Agreement,

whichever occurs first,

19.2 Notwithstanding any other provision of this Agreement, the PSIV shall be entitied to
terminate this Agreement forthwith on written notice if:

19.2.1

19.2.2

19.2.3

SS1 (1) knowingly acts in @ manner that prejudices, (i) knowingly attempts to
prejudics the reputation of the PSIV, Alexkor or RMC;

SS1 contravenes or sttempts to contravene any of the PSIV's instructions, policles,
procedures, requirement or generally accepted practices;

SST publishes or makes any press or media release |n connection with this
Agreement or about the PSIV, without the PSIV's express written consent.

19.3 The termination of this Agreement for any reason whatsoever shall not prejudice any
accrued rights nor the rights of any Party in relation to any antecedent breach by any

other Party,

20. REPRESENTATIONS, WARRANTIES AND UNDERTAKINGS

20.1 Each Party represents, warrants and undertakes that, as at the Signature Data, and for
the term of this Agreement;

20.1.1

20.1.2

20.1.2.1

SS1 It is and shall continue to be a duly established legal entity and the PSIV a
joint venture between Alexkor SOC and the Richtersveid Mining Company in its
country of incorporation and all necessary approvals, permits, authorisations and
licences from the authaorities required by It under the laws and requlations of its
country of incorporation to enter Into and pesform this Agreement have been
obtained and all actions have been taken by it to comply with all legal and other
requirements necessary o ensure that by entering into this Agreement and
performing its obligations under this Agreement, it will not infringe any laws or
regulations applicable to it or the terms of any such approval, permit, authorisation
ar llcence;
all actions, conditions and things required to be taken, fulfilled and done (includi
the obtzining of any necessary consents), In order to:

enable It lawfully to enter Into, exérdise Its rights and pesform and comply

d

A,
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its obligations under this Agreement;

20,122  ensure that those obllaations are valld, legally binding and enforceable, have
been taken, fulfilled and done;

20.1.23 it has the necessary power and authonty to enter into this Agreement and to
exercise its rights and observe and pesform its obligations hereunder and the
execution of this Agreement by it has been duly authorised so that upon
execution, this Aareement will constitute valid and binding obligations aof It in
accordance with Its terms; and

20.1.2.4 Its entry into, exercise of its rights and/or performance of or compliance with its
obligations under this Agreement do not and will not contravene or constitute 3

default under its constitutional documents or under any other agreement,
contract, instrument, faw or other form of commitment or abligation,

20.2 SSI represents, warrants and undertakes that:

2021 It and {ts staff have and shall continue to have the necessary experience,

qualifications, knowledge, skills, epertise and resources to provide the Services;

2022 the Services shall be executed In a professional manner and In accordance with

the highest standards;

20.2.3  the provision of the Services will not:

20.2.3.1 Infringe the rights or intellactual property of any third party; and/or

20.232  involve the use of information in breach of obligations owed to or rights held by
any third party.

20.3 To the extent that SSI is nol in possession of the required licences at the date of
first tender, SSI agrees to sell the Supply st licenced premises and If possible, at
the DEEC.

21. INDEMNITY AND LIABILITY
21.1 SSI shall indemnify the PSIV forthwith on demand against all dlaims, actions and sults

by third parties In connection with any proven tireach by SSI of this Agreement or in
connection with proven fallure by SSI to complete the services (or any pant thereof)

during the Contract Perlod. WJ\A
21.2 SS1 shall, at Its own cost and expense, be entitied o defend any action i [ br‘/"

such third parties against the PSIV, provided that the PSIV shall be entitled to ¢

A,
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defend any such action, In which évent 551 shall indemnify the PSIV against all costs
reasonably incurred by the PSIV in 5o doing,

22. ANTI-CORRUPTION UNDERTAKINGS

SST warrants, in respect of this Agreemant and the matters that are the subject of this
Agreement, that neither it nor any of Its assaclates or representatives has made or offered
and shall not make or offer any payment, gift, promise or other advantage, whether directly
or through intermediaries, to or for the use of any PSIV, Alexkor ar RMC official where such
payment, gift, promise or advantage would be for purpases of influencing any act or dedsion
of such PSIV, Alexkor or RMC official, inducing such PSIV, Alexker or RMC afficial to do, or
omit to do, any act in violation of his or her lawful duties, securing any improper advantage
or inducing such PSIV, Alexkor or RMC official to use his or her Infiuence to affect any act or
dedision of any department, agency or instrumentality of any government or public
enterprice.

23. FORCE MAJEURE

23.1 Ti either Party is prevented or restricted directly or indirectly from canying out all or
any of its obligations under this Agreement, other than a payment obligation, by Force
Majeure, the Party so affected shall, to the extent so prevented, bé relieved of its
obiigations hereunder (other than payment abligations) during the period of such

r events and shall not be llable for any delay or fallure in the performance of any
obfigations hereunder or loss or damage either general, special or consequential which
any other Party may suffer due to or resulting from such delay or failure, provided
ammtmmdmemmmﬁmmgmmdmnmm
given within 72 hours by the affected Party to the other Party,

23.2 The Parties shall meet as soon as reasonably possibie after the giving of the notice
referred to above to discuss the Force Majeure and shall exercise their respective
reasonable eéndeavours to agrae on steps to address the Force Majeure and mitigate its
effects.

23.3 ‘The Party alleging the existence of Force Majeure shall bear the burden of prov
@dastence. \Y

2,
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234 A Party who fails to perform in whole or in part its obligations under this Agreement
because of Force Majeure, shall exercise Its best endeavours to miligate the effect of
such failure and to alieviate such Force Majeure, shall continue o perform His
obligations as far as possidle, and on cessation of such Force Majeure shall inform the
other Party thereof in writing.

23.5 For as long as a Party falls to perfarm any of its obligations under this Agreement due
to Force Majeure, the rights of such Party shail be suspended.

23.6 If a Party fails to perform any of jts obiigations under this Agresment due to Foree
Majeure for more than 20 consecutive Business Days after such Force Majeure ocours,
the other Party shall be entitied at any time to terminate this Agreement forthwith on

' written notice,

23.7 For the avoidance of doubt'and notwithstanding any other provision of this Agreement,
Force Majeure shall not operate so as to excuse provision by SSI of services that do
not meet the requirements set out in this Agreament.

24. CESSION AND ASSIGNMENT

24.1 Save as expressly set out in this Agreement, nelther Party shall cede, assign or transfer
or purport to cede, assign or transfer to any person any of its rights or obligations in
terms of this Agreement without the prior written consent of the other.

24.2 SSI may not subocontract any of its obligations under this Agreemant without the prior

: written approval of the PSJV, which approval may be given subject to conditions or
N may be withheld by the PSIV In its sole discretion without belng under an obhgation to
provide reasons.

25. WAIVER, FORBEARANCE AND VARIATION

25.1 The rights of any Party shall not be prejudiced or restricted by any indulgance or
forbaarance extended by such Party to another Party and no walver by any Pasty In
respect of any breach shall operate as a wamver in respect of any subsequent breach.

25.2 No addition to, ar variation, novation or consensual cancellation of, this Agreament
shall be binding on the Parties unless such addition, variation, novation or consensua
cancellation shall have been expressly agreed in writing by all the Parties and
walvetbyanyPafty_ohnyofitsﬁgmsmdermisdauseshaubeoffmand

¥
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unless reduced to writing and expressly agreed to In writing by all the Parties.
26, SEVERABILITY

If any provision of this Agreement is found by 2 cowrt or other competent authority, or
agread by the Parties, o be void or unenforceable such provision shall be deemed to be
deleted from this Agreement and the remaining provisions of this Agreement shall continue
In full force and effect.  Nolwithstanding the aforegeing, the Parties shall thersupon
negatiate in good faith in order to agree the terms of a3 mutually satisfactory provision to be
substituted for the provision so found to be void or unenforceable.

27. INTELLECTUAL PROPERTY

27.1 The Parties agree that any and all Intellectual Property rights indluding but not limited
to any logn, emblem, trademarks or any other form of corporate identity owned by a
Party prior ta this Agreement and any Intellectual Property rights developed by a Party
during the course of this Agreement, shall remain exclusively owned by the Party who
originally owned such Inteflectual Property, or who developed such Inteliactual
Property.

27.2 Each of the Parties shall not, under any drcumstances whatsoever, reproduce, copy or
use the other Party’s Intellectual Property, or permit the use of the other Party's
Intellectual Property by any third party, ssve with the other Party’s prior written

: consent.

27.3 5S1 shall not In any way contest the validity of, or prefudice, any of the PSIV's
Intellectual Property rights.

27.4 The provisions of this dause shall survive termination of this Agreement for
whatsoever neason,

28. CONFIDENTIALITY

281 Each Party undertakes to the other Party that it will treat as confidential U
terms of this Agreement together with all Information whether of a i
financial, personal or technical nature or otherwise relating in any manner to
business or affairs of the other Party as may be communicated to it hereund,
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otherwise in connection with this Agreement and will not disclose such
Information to any person, firm or company (other than to its auditors and othar
professional advisars) or to the media, and will not use such Information other
than for the purposes of this agreement, subject always Lo any prior spedfic
authorisation in writing by the Party concerned to such disclosure or use.

28.2 The provisions of 29.1 shall not apply to any infarmation which -

28.2.1 is in the public domain other than by default of the redipient party;
28.22 is obtained by the redpient paity from & bona fide third party having the
_ right to disseminate such information;
= 28.23 is or had already been independently generated by the recipient party;
28.2.4 is required to be disclosed by law or the valid order of 2 court of competant

jurisdiction or the request of any gowernmental or cother regulatory
authority or agency, in which event the disclasing party shall so notify the
other parties as promptly as practicable (and if possible prior to making any
disciosure) and shall use Its reasonable endeavours to seeck confidential
treatment of such information.

283 The obligations contained in this dause shall endure beyond the termination of
this Agreement without fimit in time except and until any confidential information
enters the public domain otherwise than through default of the recipient party.

29. DISPUTES

29.1 Each Party expressly walves any rights It may have to refer a dispute arising out of this
Agreement to any person or entity through any procedure or method contemplated in
section 166 and section 167 of the Companies Act.

29.2 Save as otherwise provided In this Agreement, any dispute arising from or in
connection with this Agreement or its termination shall in the first instance be referred
to the respective chief executive officers of the Parties, failing whom, their
equivalents or nominees ("CEOs™),

29.3 Should the CEOs be unable to resolve the dispute within seven (7) days after
referral of the dispute to them, the Partics shall endeavour to sette the dispute

J

=
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mediation, the independent mediator being appointed by Confiict Dynamics (Pty) Led
within five {5) days of fajlure by the CEOs to resolve the dispute.

29.4 Each Party undertakes to cooperate in good faith with the mediator in the conduct of
the mediation of the dispute.

29.5 Tf a settlement agreement Is not reached In the mediation of the dispute -

2951  the submission of the dispute to mediation shall not prejudice either of the Parties’

rights; and

2952  the dispute (or such part thereof which s not settled pursuant to the mediation)

shali, If so requested by either Party be finally resolved by an arbitrator sgreed to
batween the Parties and failing such agreement within threa (3) days of 2 request

i therefor by a Party, appointed by the Chairperson for the time being of the
Johannesburg Bar Coundll (or such other person as may be agreed to by the
Parties).

29.6 The arbitration shall be conducted in accordance with the AFSA Rules for Expedited
Arbitrations or such other rules as may be determined by the arbitrator or agread to by
the Parties in writing. Each Party shall have a right of appeal against the decision of
the arbitrator to a panel of three arbitrators (Cappeal arbitrators”), which appeal shall
be conducted in terms of Article 22 (or its successor from time to time) of the Rules of
AFSA refating to commerdal arbitrations or such other rules as the Parties to the

appeal may agree upon in writing, and failing such agreement as the appeal arbitrators
- may determine. The arbitration and any appeal shall be held In Sandton.

29.7 The Parties agree that the written demand by a Party to the dispute In terms of this
dause that the dispute be submitted to arbitration is to be deemed to be a legal
process for the purpose of intertupting extinctive presoription in terms of the
Prescription Act, No, 68 of 1969,

29.8 This dause is severable from the rest of this Agreement and shall, notwithstanding the
tarmination, canceflation, invalidity or alleged Invalidity of this Agreement or any part
of it for any reason, remain in full force and effect.

30. ENTIRE AGREEMENT /
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This Agreement supersedes any previous agreements between any of the Parties In refation
to the matters dealt with In this Agreement and no Party shall have any daim against any
other Party in refation to any such agreements, No Party shall be hound by any express or
tadt term, representation, warranty, promise or the like not recarded in this Agreement.

31. SUCCESSORS-IN-TITLE

31.1 For the purposes of this dause, successor-in-title shall Include, but not be limited to,
the executor, heir, hquidator, judical manager, curator or trustee of any Party.

31.2 Without prejudice to any other provision of this Agreement, any successor-in-title of
any Party shall be bound by this Agreement.

32. GOVERNING LAW AND JURISDICTION

32.1 The valldity of this Agreement, its interpretation, implementation, enforcement, the
respective rights and obligations of the Parties and all other matters arising in any way
out of it, or its expiration or earlier termination for any reason shall be govemed by
and construed In all respects in accordance with the faws of the Republic of South
Africa.

32.Z The Parties imevocably consent to the non-exclusive jurisdiction of the High Court of
South Africa, (South Gauteng High Court) In respect of all proceedings in connection
with this Agreement. The submission to the jurisdiction of the court referred to hersin

' shail not be construed so as to limit the rights of either Party to take procesdings
| against the other Party in any other court of competent jurisdiction for the purposes of
obtaining urgent or interdictory refief,

33. DOMICILIUM AND NOTICES

33.1 The Parties choose domiciiium ditandl et exexutand| for all purposes of the giving of
any nolice, the payment of any sum, the serving of any process and for any other
purpose arising from this agreement, as follows -

33.1.1 The PSJV —Office of the CEO
Administration Building @

-
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35. COUNTERPARTS

This Agreement may be eéxecuted In more than one counteérpart {(and, for the avoldance of
doubt, & counterpart may be a facsimile copy), each of which shall be deemed to constitute
an orginal and which taken together shall constitute one and the same agreement.

Signed at %7”51 TH2ET g 26 PG
57 D
) _J/Ij?i\ ==
umgn’aﬁcy/""

/
MR 5
m;::\athe!sdub'auwhm

Signed at __!_&LLS_BEEI_,._HE-.'jh‘.‘A_- on_& %J&' 2016,

SCARLET SKY INVEﬂést 60 PROPRIETARY LIMITED
MR D NATHAN
whao warmrants that he is duly authorised hereto
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i, the undersigned,

Martinus Mamphenyane Mononela ID No.: 5605215197089 residing at: 112
Hillside Street, Silver Lakes Golf Estate, Silver Lakes

hereby make oath in English and state that:
1.

The facts herein contained are true and correct and are within my personal
knowledge unless otherwise indicated expressiy or by the context hereof.

2.
2.1 1 am an adult male, currenily employed as the General Manager: Legal Services
by the South African Diamond and Precious Metal Regulator (“the Regulator”)
and | herewith confirm that | am authorised to depose this statement.

2.2 The Regulator is a juristic person established in terms of the Diamonds Act 56 of
1986, as amended (“the Diamond Act’). It has its place of business at 251 Fox
Street, City and Suburban, Johannesburg.

2.3
2.3.1 The objects of the Regulator include, inter afia ensuring that the
diamond and precious resources of the Republic are exploited and
developed in the best interest of the country.

2.3.2 The Regulator is authorised in terms of the Diamonds Act 56 of 1 986,
as amended (*Diamonds Act”) to issue licences, permits and/or
certificates refated to purchase, sale, export or import of diamonds.

3.
On the 12" December 2019, the Regulator was requested by the Commission of
Inquiry into State Capture (“the Commission”) to prepare this statement to confirm
whether the following entities and/or persons are licensed to deal in diamonds in
terms of the Diamonds Act (see the attached written correspondence from the
Commission dated 12 December 2019:
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3.1 Scarlet Sky Investments 60 (Pty) Ltd;

3.2 Daniel Nathan Trading CC;

3.3 Daniel Mark Nathan with ID No: 74022851 56080;
3.4 Kimode (Pty) Ltd; and

3.5 Kubentheran Moodley with ID No: 7108075115083,

Therefore, | hereby confirm the following information regarding the above-mentioned
entities and/or persons, as reliably informed by the Regulator's Licensing Division: -

4.1 The Regulator does not have company or a juristic by the name Scarlet Sky
Investments 60 mentioned in 3.1 herein above in its records, neither as a licensee
nor otherwise.

4.2 With regard to the juristic person (Daniel Nathan Trading (Pty) Ltd (“DNT”)
mentioned in 3.2 herein above, | hereby confirm the following:

* DNT is a holder of a Diamond Dealer’s License (AP06302/2) issues on 15t
June 2019 and expiring on 04% June 2024. The approved Business Premises
for this licence is situated at: Unit 4, Ground Floor, Melrose Boulevard, Melrose
Arch, Johannesburg.

* The directors of DNT are Daniel Mark Nathan with ID No: 740228 5156 080
and Stanley Tshabaiala with ID No: 491115 5208 089;

¢ The authorised representative of this company under licence (AP06302/2) was
issued to Daniel Mark Nathan on 05% June 2019 and expires on 04 June 2024.

* Before the above-mentioned current dealers’ licence, DNT was initially issued
with a diamond dealers’ licence (AP06302) on 13" November 2008 which
expired on 12" November 2013. The approved Business Premises under this
licence were situated at: 3 Melrose Boulevard, Melrose Arch, Collette Drive,
Johannesburg.

* The authorised representative certificates of this company under licence
(AP06302) were respectively issued to Daniel Mark Nathan on 11% April 2012
and expired on 13" November 2013 and Dale Horn on 22" March 2013 and

-
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expired on 12" November 2013 (see certified copies of the said dealers
licence and the authorised representative certificates attached herein for
easy reference).

» The first renewal of DNT’s original dealers licence (AP6302/1) was issued on
24™ April 2014 and expired on 24% April 2019. The approved Business
Premises under this licence was situated at: 3 Colette Drive, Melrose Arch,
Johannesburg.

» The authorised representative certificates were respectively issued to Daniel
Mark Nathan and Dale Horn on 24™ April 2014 and expired on 239 April 2019.
Furthermore, on 10™ February 2015, DNT applied to the Regulator for the
endorsement of an additional Business Premises, which application was
approved on 15" March 2015 (see the certified copies of the said dealers
licence (AP6302/1) and the authorised representative certificates attached
herein for easy reference).

4.2.1 | hereby confirm further that, Daniel Mark Nathan had a Diamond Trading
House License that was issued under the name Alexander Bay Diamond
Company (Pty) Ltd {AP09849/1), which expired on 05% March 2020. | am
reliably informed by the Regulator’s Licensing Division that the Regulator is
currently processing renewal application of Alexander Bay Diamond
Company (Pty) Ltd;

4.3 On 22" January 2019, DNT made an application to the Regulator under Trading
House Licence (AP09849/1) to change its name to Alexander Bay Diamond
Company (Pty) Ltd (“ABDC"), which application for name change was approved
on 15" March 2019. Therefore, ABDC’s licence was issued on 06" March2015
and expired on 05" March 2020 (see a certified copy of the said licence
attached herein for easy reference).

4.3.1 Therefore, the directors of Alexander Bay Diamond Company are Daniel Mark
Nathan with ID No: 740228 5156 080 and Martha Radatsoa with ID No: 760518 0566
084;
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4.4That Kimode (Pty) Ltd, does not hold any License, permit or certificate. The
Regulator does not have any records of the said company;

4.5That the Regulator does not have any records about a person by the name
Kubentheran Moodley, ID No: 71080 75115 083 nor does it have any license,
permit or certificate issued under his/her name;

NB: ALL LICENCES REFERRED TO HEREIN ABOVE ARE ATTCHED HEREIN AS
ANNEXURES.

The Diamond Act, with regards to prohibition of possession, purchase and sale and
dealing in diamond, provides as follows: -

“18 Possession of unpolished diamonds prohibited

Save as is otherwise provided in this Act, no person shall have any unpolished
diamond in his possession unless-

(a) He or she is a producer who has won or recovered that diamond from a mine
as defined in section 1 of the Mineral and Petroleum Resources Development
Act, in accordance with any, permit, authorization granted to him or her under
the Mineral and Petroleum Resources Development or which remains in force
under Schedule of the said Act;

(b} He or she has manufactured that diamond, if it is a synthetic diamond:

(c) He or she is a licensee;

(d) He or she is in respect of that diamond the holider of a permit under this Act:

4[{3339
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(e) He or she is in possession of that diamond in implementing a written
agreement entered into by him or her with a person referred fo in paragraph

(@), (b}, (c) or (d); or

(f) he has otherwise come into possession of that diamond in a lawful manner.

19 Sale of unpolished diamonds prohibited

(1) No person shall sell any unpolished diamond unless-

(a) he or she is a producer;

(b) he or she has manufactured that diamond, if it is a synthetic diamond:
(¢c) he or she is a dealer: or

(d) he or she is the holder of a permit referred to in section 26(h).

(2) The provisions of subsection (1) shall not be construed so as to authorize such
producer, dealer or holder of a permit to sell any unpolished diamond which has
come into his or her possession in an uniawful manner.

20A Assistance by non-licensed persons prohibited

(1) No licensee may be assisted by a non-licensee or holder of a permit referred
to in section 26(e) during the viewing, purchasing or selling of unpolished
diamonds at any pace- where unpolished diamonds are offered for sale in
terms of this Act, except at a diamond exchange and export centre.

20 Purchase of unpolished diamonds prohibited
No person shall purchase any unpolished diamond unless-
(a) he or she is a licensee; or

(b) he or she is the holder of a permit referred to in section 26(e)
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21 Dealing in unpolished diamonds restricted
No person-

(a) referred to in section 19 (1) shall sell any unpolished diamond to any person
other than a person referred to in section 20; and

(b) referred to in section 20 shall purchase any unpolished diamond from any
person other than a person referred to in section 19 (1).

22 Processing of diamonds prohibited

No person shall polish any diamond or crush or set any unpolished diamond in
any tool, implement or other article unless-

(a) he or she is a diamond beneficiator or researcher;

(b) he or she is an employee acting in the course of his or her employment with
that diamond beneficiator or researcher; or

(c) he or she is authorized thereto in writing by the Regulator.

23 Erection and operation of machinery prohibited

No person shall erect or operate any machine designed or adapted for the
polishing of diamonds unless-

(a) he or she is a diamond beneficiator or researcher;

(b) he or she is an employee acting in the course of his or her employment with
that diamond or researcher; or

(c) he or she is authorized thereto in writing by the Regulator.

7{2/75
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24 Export of unpolished diamonds prohibited

No person shall export any unpolished diamond from the Republic unfess-
(a) he or she is a producer;

(b) he or she has manufactured that diamond, if it is a synthetic diamond;

(c} he or she is a dealer; or (d) he is the holder of a permit referred to in section
26(e) or (h).

60 Export of unpolished diamonds

No exporter shall export any unpolished diamond from the Republic unless that
diamond has been registered and released for export in terms of this Chapter.

70 Export of polished diamonds

No person shall export any polished diamond, irrespective of whether it is set in
Jjewellery or not, from the Republic unless that diamond has been registered and
released for export in terms of this Chapter.

6

With regard to contravention of the above-mentioned prohibitions, the Diamond
Act provides in section 82 and 84 respectively, as follows:

82 Offences relating to illegal acts
Any person who-

(a) contravenes a provision of section 18, 19 (1), 20, 21 or 55;

7|Pagze
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(b} places any unpolished diamond in the possession, or on the premises or in or
on the vessel, vehicle or aircraft, of any other person with intent that such other
person be charged with an offence under this Act:

(c) contravenes a provision of section 22, 23 or 24; or

() fails to comply with a provision of section 25 (1),

shall be guilty of an offence.

84 Offences relating to export of diamonds
Any person who-

(a) contravenes a provision of section 60;

(b) contravenes a provision of section 70;

(c) in connection with the registration of any unpolished or polished diamond for
export wilfully furnishes information or makes a statement which is false or
misleading; or

(d) fails to comply with a provision of section 64 (3} or 67 (3),

Shall be guitty of an offence.

86 Offences involving fraudulent conduct
Any person who-

(@) in or in connection with an application in terms of this Act wilfully furnishes
information or makes a statement which is false or mislteading,

(b) with intent to defraud alters, defaces, destroys or mutilates any register or
document under this Act; or

(c) falsely gives himself out-

(i) to be the holder of a licence or permit under this Act: @f{

[ /
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(i)) to be registered as an authorized representative of any juristic person; or

(ifi} to be an inspector, shall be guilty of an offence.

87 Penalties
Any person who is convicted of an offence under this Act shall be liable-
(a) in the case of an offence referred to in section 82 (a) or

(b), to a fine not exceeding R250 000, or to imprisonment for a period not exceeding
fen years, or to both such fine and such imprisonment;

(b) in the case of an offence referred to in section 82 (c), 83 (a) or 84 (a), to a fine
not exceeding R100 000, or to imprisonment for a period not exceeding four years,
or to both such fine and such imprisonment;

(¢} in the case of an offence referred to in section 83 (b) or 84 (b), to a fine not
exceeding R50 000, or to imprisonment for a period not exceeding two years, or to
both such fine and such imprisonment; and

(d} in the case of an offence referred to in section 82 (d), 83 (c), (d) or (e), 84 (c)
or (d), 85 or 86, to a fine not exceeding R25 000, or to imprisonment for a period
not exceeding twelve months, or to both such fine and such imprisonment.

7.

| am familiar with, and understand the contents of this statement. | have no
objection to taking the prescribed oath. | consider the prescribed oath to be binding
to my conscience.
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Signed  (Place):  [Geie - on this o % day of
TV 2020
/" T~ e
Sighatite—— 21—+ &~
DEPONENT

| certify that the above statement was taken before me and that the deponent after
having acknowledged that he knows and understands the contents of this statement,
has no objection to taking the prescribed oath and considers same to be binding on
his conscience.,

L
‘{/.\ ol {I Eo .
At (Place) A X i on this ¢ % day
of pPrEIE 2020
Signature | -7 id v ER o
COMMISSIONER OF OATH D aefe BRI
(/S eyesl O Sz LA :

Force number/Rank/ Name- print

(L
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FORM ODTH Licence Number
APNG849

DIAMONDS ACT, 1986
(ACT 56 OF 1986) As amendeu

Diamond Trading House Licence

Issued in erms of section 26

Issuzd to DANIEL NATHAN TRADING CC
Clien: Code: 11087

identiry/regisiration number: 2008/141467/23

Entitled the hoider to.

Facilitate the buying and selling of unpolished diamonds locally on premises ragistared in
terms of Section 47 of the Act
On the following approved HUsiness premises: 1 RIVER STREET

HOUGHTON

JOHANNESBURG
2168

Condinoas of hcence Gf anyi

1. May allow for the viewing of diamends on the premises

2. Must submit a monthly register tc the office of the Regulator on the activities or transactions
made on the premises

3. The licence M valid for a period of five years as slipulated in Section 32 (e) of the Act. unti!
G5 March 2020

1.4 2 — L —

CHIEF EXECUTIVE OFFICER
5.A. DIAMOND AND PRECIOUS METALS REGULATOR

DATE ISSUED: Of MARCH 2015
VALID UNTIL: 05 MARCH 2020
SERIAL NO: 1500

ARG
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FORM DTH Licence Number
APQSD4S

DIAMONDS ACT, 1986
(ACT 56 OF 1986) As amended

Diamond Trading House Licence

{ssued in terms of section 28

Issued to: ALEXANDER BAY DIAMOND COMPANY (PTY) LTD
Client Code: 11031

Identity/registration number; 2009/002867/07

Entitied the holder io:

Facllitate the buying and selling of unpolished diamonds locally on premises registered in
terms of Section 47 of the Act

On the following approved business pramises: 1 RIVER STREET
HOUGHTON
JOHANNESBURG
2198

Conditions of licence (if any):

1. May allow for the viewing of diamonds on the premises

2. Must submit a monthly register to the office of the Regulator on the activitias or transactions
made on the premises

3. The licence Is valid for a period of five years as stipulated In Section 32 (e) of the Act, untll
05 March 2020

CHIEF EXECUTIVE OFFICER
S.A. DIAMOND AND PRECIOUS METALS REGULATOR

DATE 1SSUED: 06 MARCH 2015
VALID UNTIL: 05 MARCH 2020
ENDORSEMENT DATE: 15 FEBRUARY 2019
ENDORSEMENT TYPE: CHANGE OF NAME
SERIAL NO: 3984

mwwg JTEAE
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DIAMONDS AMENDMENT ACT, 2005
(ACT 30 OF 2005)

Diamond Dealer's Licence

Issued in terms of section 26

Issued To: DANIEL NATHAN TRADING CC
. Client Code 11031

Identity/Registration Number: 2008/141467/23

entitling the holder to

4

Carry on business as a buyer, seller, importer or exporter of unpolished diamonds

fy, On the following approved business premises MELROSE BOULEVARD
¢ 3 CORLETTE DRIVE
MELROSE ARCH
JOHANNESBURG
2196

Conditions of licence (if any):

1. Buy an unpolished diamond from a producer, other dealer, or permit holder
2. Sell unpolished diamonds to a dealer, diamond beneficiator or researcher

3. Conduct business on the premises endorsed or approved by the Regulator

AN .

4. Comply with the Broad-Based Socio-Economic Empowerment Plan as approved

S. The licence will be reviewed periodically

S

6. The licence will be valid for a period of five years as stipufated in Section 32 (a) of the
Act, until 2019/04/24

CHIEF EXECUTIVE OFFICER
S.A. DIAMOND AND PRECIOUS METALS REGULATOR

g i
ALID UNTIL: .
SERIAL NO: 834 BBV TLOTNEAN S ANPTOANR

AMARRRESS

SINOT770:5 5 U ////////////'7////////4////////2’4/ ///////////////////////////

“““‘ “"‘.'."'I-'.F“""“‘:si“f'jf‘cc‘ca: ‘r (7, ":-:‘i‘s-/;‘ﬂmwiii{E'QW- ;E/: Y .
FORM DD Licence Number
AP06302/1
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FORM DAR Licence Number

AP06302/1
DIAMOND ACT , 1986

(ACT 56 OF 1986)

As amended

Authorised Representative
issued in terms of section 52 of the Principal Act
lssued To: Daniel Mark Nathan
identity / Passport Number: 7402285156080
entitling the hotder to

Purtl:hase or sell unpolished diamonds on behalf of Daniel Nathan Trading, 2 Diamond
Dealer

Conditions of licence (if any):

Remarks (if any):

2

CHIEF EXECUTIVE OFFICER
S.A. DIAMOND AND PRECIOUS METALS REGULATOR

SiLe AT Tty >
VALID UNTIL:
SERIAL NO: 835 FRRLATREINN S AREUEASR
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FORM DAR . Licence Number
AP0B6302/1

DIAMOND ACT , 1986
(ACT 56 OF 1986)

As amended

Authorised Representative
Issued in terms of section 52.of the Principal Act
tssued To; Dale Horne
Identity / Passport Number: 7201035193082

entitling the holder to

Eurc’:hase or sell unpolished diamonds on behalf of Daniel Nathan Trading, a Diamond
ealer

e
S

A AR TR T RN S

AN

Conditions of licence (if any):

Remarks (if any):

(LD~

CHIEF EXECUTIVE OFFICER
S.A. DIAMOND AND PRECIOUS METALS REGULATOR

SR e B
SERIAL NO: 836 | BRYIATNIAN RSO0

SN A
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/. FORM DOD(I)

Licence Number
AP0E30214

DIAMONDS AMENDMENT ACT, 1886

——— N e S A SO N

Y/
r{/-
w (ACT 56 OF 1988) As amended
W ' *
7 Diamond Dealer's Licence
/ /.
'/,/: Issued In tarms of section 32 ¢
W v
p'/'.; (,/,
35 Issued to. DANIEL NATHAN TRADING CC &
E ) Client Code: 11031 7
7 7
:;’; \dentity/registration number: 2008/141467/23 v
Y (7
0/ 14
7/ Entitied the holder to: v
/7, Carry on business as a buyer, seller, importer or exporter of unpolished diamonds v
v 7
v . . . ;
g',./:. On the following approved business premises: 1 RIVER STREET ;’
HOUGHTON |/
W JOHANNESBURG 7
7 2192 1/
.
7/ Conditions of licence (if any): '.'r
e ':’
% 1. Buy an unpotished diamonds from a producer, other dealer, or permit holder EC
vy Y
/A L/
p4;7; 2. Sell unpolished diamonds to a dealer, diamond beneficiator or researcher %
/l/ :/.'
%{ 3. Conduct business on the premises endorsed or approved by the Regulator ':f
7 /
é’,' 4. Comply with the Broad-Based Soclo-Economic Empowerment Plan as approved ',
'y I.
ﬁ:’/, i
/ 5. The licence will be reviewed periodically 0
/5 ¥
/l'. '.'
{ 6. The licence will be valid for a period of five years as is stipulated in Section 32 (a) of the Act, H
g' until 24 April 2019 E;
/ ‘1 |
g/, |
i A
/’. e 2 A
7 —C b
! 2
7. CHIEF EXECUTIVE OFFICER ’
:;}; S.A. DIAMOND AND PRECIOUS METALS REGULATOR 4
{,’/’ DATE ISSUED: 24 APRIL 2014 [,
t// VALID UNTIL: 24 APRIL 2019 :
/) ENDORSEMENT DATE: 20 MARCH 2015
7/~ ENDORSEMENT TYPE: ADDITIONAL ADDRESS
E,’ /. SERIAL NO: 11852 t'
’, i
s . n
v v
v *" seymaauen o aTeTIA
i
",
7
ﬂf";
:'J: — T . vgo e v TSI IR IR RNy Ty e A g A prrrr y » ry "y 2777
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FORM DD(i) Licence Number
AP06302/2
DIAMONDS AMENDMENT ACT, 1986
(ACT 56 OF 1986) As amended
Diamond Dealer's Licence
Issued in terms of section 32
fssued to: DANIEL NATHAN TRADING (PTY) LTD
Client Code: 11031
Identity/registration number: 2016/540881/07
Entitted the holder to:

Carry on business as a buyer, seller, importer or exporter of unpolished diamonds
On the following approved business premises: MELROSE ARCH

UNIT 4 GROUND FLOOR

1 MELROSE BOULEVARD

JOHANNESBURG
2076

Conditions of licence (if any).

1. Buy an unpolished diamonds from a producer, other dealer, or permit holder

2. Sell unpolished diamonds to a dealer, diamond beneficiator or researcher

3, Conduct business on the premises endorsed or approved by the Regulator

4. Comply with the Broad-Based Socio-Economic Empowerment Plan as approved
5. The licence will be reviewed periodically

6. The licence will be valid for a period of five years as is stipulated in Section 32 (a) of the Act,
untii 04 June 2024

3 /ﬁ Z

CHIEF EXECUTIVE OFFICER
S.A. DIAMOND AND PRECIOUS METALS REGULATOR

DATE ISSUED: 05 JUNE 2019
VALID UNTIL: 04 JUNE 2024
SERIAL NO: 4178
41178 PRI ASENARE

A,
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FORM DAR Licence Number
AP06302/2

DIAMOND ACT, 1986
(ACT 56 OF 1986) As amended

Authorised Representative

{ssued in terms of section 54 of the Principal Act

Issued to: DANIEL MARK NATHAN
Identity/passport number: 7402285156080

Entitled the holder to:

Purchase or Sell unpolished diamonds on behalf of Daniel Nathan Trading (Pty) Ltd, a
Diamond Dealer

Conditions of Certificate (if any):

Remarks (if any):

CHIEF EXECUTIVE OFFICER
S.A. DIAMOND AND PRECIOUS METALS REGULATOR

DATE ISSUED: 05 JUNE 2019
VALID UNTIL: 04 JUNE 2024
SERIAL NO: 4179

=
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GC28 (a)

'”
—nTaw

» w_‘ —CA “‘ -h__.w
e — " — m ——? T ——
e Licenne Numiber
FORM DD AP06302
ANAOMTE ARMENDIMMENT ACT, 20058
2008}

DiamoND Dzm.ea’s I.IG!NCI

izgual misnme of et

DANIEL NATHAN TRADING CC

Ciient Code 11034

cerdifesrn ghes aiion number 2008/141467/23

Carry on business as a buyer, seller, importer or exporter of unpolished diamonds

Ul ssleeioe o toved Dusmess premicas. 3 MELROSE BOULEVARD
- MELROSE ARCH
CORLETTE DRIVE
JOHANNESBURG

2. Sell unpolished diamonds to a dealer, diamond beneficiator or researcher
3. Conduct business on the premises endorsed or approved by the Regulator

4. Comply with the Broad-Based Socio-Economic Empowerment Plan as approved
CERTIFIED A TRUE CIPY
5. The licence will be reviewed periodically OF THE ORIGHAL
Dt DoV

8. The licence will be valid for a period of 60 months in terms of Sectlon 32(a) of the !

.’ Act, until 12 November 2013
LHELN FEEDRICH
.. ’ ." " .-. ..:— ' -H ? _:'
, MO € '=NTRE
B e | —_

2196
sy i ol Boeoes GF anyh :
1. Buy an unpolished diamond from a producer, other dealer, or permit holder

;nmm—mammamaﬁ
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FORM DAR Licence Number
AP06302

DIAMOND ACT, 1986
(ACT 56 OF 1986)

As amended

Authorised Representative

Issued in terms of section 52 of the Principle Act
Issued To: Dale Horne

Identity / Passport Number: 7201035193082

Entitling the holder to:

Purchase or sell unpolished diamonds on behalf of Daniel Nathan Trading, a Diamond
Dealer

- . . CHRTPE™ = M v
Conditions of licence (if any): G- R

B jic P B
D S A

Remarks (if any):

HANMRO W HELY /T IENORICH

72 P

CHIEF EXECUTIVE OFFICER
S.A. DIAMOND AND PRECIOUS METALS REGULATOR

ISSUED DATE: 2013/03/22
VALID DATE: 2013/11/12

50664 i! -

7
g . .
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FORM DAR Licence Number
AP063(2

DIAMOND ACT, 1986
(ACT 56 OF 1986)

As amended

Authorised Representative

Issued in ierms of section 52 of the Principle Act
Issued To: DANIEL MARK NATHAN

Identity / Passport Number: 7402285156080
Entitling the holder to:

Purchase or sell unpolished diamonds on behalf of Daniel Nathan Trading CC, a
Diamond Dealer

Conditions of licence (if any): -'U"If"'-)’ CIE Capy
. OF THE GRISHHAL

OB 2k
Remarks (if any}:
AMRE WL HEL o FRIEDRICH

[ IR
£t ™

CHIEF EXECUTIVE OFFICER
S.A. DIAMOND AND PRECIOUS METALS REGULATOR

ISSUE DATE: 11 April 2012
VALID UNTIL: 13 November 2013

31604

31606
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\LENANDER BA)

DIAMOND COMPANY

2019-01-22

The Chief Licensing Officer

South African Diamond and Precious Metals Regulator
Fox Street

Johannesburg

By Hand

Dear Sir

Reguest the change of licensing name.

We are requesting a licensing name change from Daniel Nathan Trading
cc, AP/09849, client code: 11031 to Alexander Bay Diamond Company
as we have changed the name and identity to be more in line with our
supplier, Alexkor RMCJV — from the Alexander Bay area Northern Cape,
South Africa

Yours faithfylly,
| J

/‘. ,l{ /

Daniel Nathan
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Certificate issued by the Commissioner of Companies & Inteliectual

Amended Registration Certificate: Companies

COR 14.3

Registration Number:

Enterprise Name

2009 1002967 1 07

ALEXANDER BAY DIAMOND COMPANY

XX1-MINING-REF-BUNDLE-1200

ENTERPRISE INFORMATION

Registration Number

2009 1 002967 / 07

ALEXANDER BAY DIAMOND COMPANY (PTY) LTD |

Enterprise Name
Registration Date 16/02/2009
Business Starl Date 16/02/2009

Enterprise Type

Enterpnse Status

Financial Year End February
TAX Number 9786253164
Addresses POSTAL ADDRESS

Private Company

In Business

1 RIVER STREET
HOUGHTON
JOHANNESBURG
GAUTENG

2198

ACTIVE MEMBERS / DIRECTORS

Surname and First Names Type

NATHAN, DANIEL MARK Direclor

RAREN BLIZABETH ROBRI0M
COMMISSICGMER OF CATER

ID Number /
Date of Birth

7402285156080

Contrib.
{R)

0.00

ADDRESS OF REGISTERED OFFICE

1 RIVER STREET
HOUGHTON
JOHANNESBURG
GAUTENG

2198

Interest
(%) Date

0.00 201112014

Appoint.

Address

Postal. POSNET SUITE 147,
PRIVATE BAG X1, MELROSE
ARCH. GAUTENG, 2076

Residential. 14 GREGORY
AVENUE, MELROSE NORTH,
JOHANNESBURG, GAUTENG.

CERTIFIED A TRUE COPY OF THE ORIGINAL
WITH NO ALTERATIONS OR AMENDMENTS

(Coup

Advosate of the High Court KAREN ELIZABETH ROBINSON
114 Bevers Naude Dirive Advocate of the High Court
Nexthelidd
N7C 302 301G onenli}lﬂ__.mxr Tch-orveda.c )
Page2ot2
Physicat Address Postal Addrass: Cemparmas Docex: 256

the dti Campus - Block F P O Box 423
77 Meintjies Street Pretoria
Sunnyside 0021 6001

Web: www.Cipc.co.za

Contact Centre: 086 100 2472 (CIPC)

Contact Centre (Wisrmatinsal: +27 12 394 9573
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Certificate issued by the Commissioner of Companies & Intellectual
Property Commission on Monday, September 17, 2018 at 11:59 ‘c : )
Amended Registration Certificate: Companies

COR 14.3 Regiskcalion Number- 2008 / 002967 / 07
L]

| Enterprise Name ALEXANUGN BAY DIAMOND COMPANY
Effective date: 11/09/2018
Print date: 17/09/2018
Customer code: SECRCR
Tracking number: 9136532076

RE : ALEXANDER BAY DIAMOND COMPANY (PTY) LTD

The above company has filed an amendment of its Memorandum of Incorparation in terms of section 16 of the

|
Companies Act, 2008, changing the company name from SCARLET SKY INVESTMENTS 6¢ to
ALEXANDER BAY DIAMOND COMPANY.

In accordance with the Notice of Amendment of the Memorandum of incorporation, the change of the company
name takes effect on 11/08/2018.

In conjunction with this certificate, the Commission has not issued snothes notice contemplated in section 12
(3.

Commissioner: CIPC CERTIFIED A TRUE COPY OF THE ORI

WITH NO ALTERATIONS OR AMENDRMEN

Advocate of the High Court

Dateﬂlﬁ}_\.ﬂ_’mw "L\"’J

AN -
COMMISSIOMER OF ©:
~dvocate of the High Cons
114 Revers Neade Dywe
Noptholisr

CakEs

Page 10f2
2 v
Physical Address Postal Address: Companies Docex: 256 s
the dti Campus - Block F P O Box 429 -\

Web: WwWw,Cipc.co.za K'
77 Meintjies Street Pretoria Contact Centre: 088 100 2472 (CIPC) }
1

Sunnyside 0001 0001 Contact Centre Phetameiinast] +27 12 384 9573
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Certificate issued by the Registrar of Companies & Close
Corporations on Friday, July 04, 2008 09:68

Certificate of Incorporation

— . oy
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CK1

. i G | P 5

PIIELECTIA,
THATECN O -1l

Registrabon Nurmber
Enterpnse Name

Enterpnse Shortened Nare

! Enterprise Translated Name

- Regisirahon Date

Business Start Date

 Enterprise Type

: Enterprise Status

i Financial Yesr End

© Tex Number

- Number of Members

. Aggregate Members' Contribution

Description of Principal Business

: Postal Address

Address of registered office

Accounting Officer
MName

Postal Address

" Profession

" NATHAN. DANIEL MARK

. Membership/Practice No

. Surname and first names

Active Members

2008 / 141467 / 23

DANIEL NATHAN TRADING
None provided.

None provided.

04j37/2008

04/07/2008

Close Corporation -
In Business The S 3},’ ?&:‘.’ BAUTEND

phinart

félc‘i!;;;“f

February

Not available.
2

R 100.00

TRADING IN ALL ASPECTS

P O BOX 782718

SANDTON :
2146 8
6 TH FLOOR - TWIN TOWERS (EAST)
5 TH STREET

SENDTON CITY 7

2196

JACK LEON LURIE !

P O BOX 782718
SANDTON
2146 i

Institute of Chartered Sec and Admin
58463

D number or Contrib.  Interest Appoint-  Addresses 4

date of birth {R} {%}  ment date

Postal POSTNET SUITE 147,
PRIVATE BAG X1. MELROSE i
ARCH, 2076

Residenhal 14 GREGORY AVENUE:,
MELROSE, 2196

7402285156080 74.00 7400 04/07/2008

COMPANES AND MTELLECTUAL PRCFERTY REMSTRATION CFFICE i
Registrar of Conpanies & Close Corporations
PO BOX4X PRETORIA 0001, Republic of South Afnca Docex 256 PRETORIA

Call Centre T2l 086 194 3384, Website vawy Cipro ¢0.28, WAP www CIpio (2 Zamoole

ey p—— L E

- - O - ———
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Cettificate issued by the Registrar of Companies & Close
Corporations on Friday, July 04, 2008 09:58

- Certificate of Incorporation i
o amember at
. Registration number 2008/ 141467 1 23
Enterprise Name DANIEL NATHAN TRADING
- Active Members
Surname and first names ID numbey or Confrib.  Interest Appoint-  Addresses
date of birth {R) {%) ment date
KHOZA, MPUMELELO T P511195357080 2600 2600 04/07/2008 Poslal POSTNET SUITE 147, |
PRIVATE BAG X1, MELLROSE
ARCH. 2076 .
Residerfial 443 PRASE TWO, ¥
DIEPKLOOF X2, 1864 ;;;
Ex Officio Commissioner of Oath l
by virtue of my OQffice as Official oaft ® :
: The Standard Bank of South Africa Limited /‘/_49 .
| "o Mg \0000UTIaTe M’n'ff
SANCTON CITY GAUTENG
. R £ 8 -
',\“""I"‘.."' ‘"J"';‘};;‘n;unu...... (
§
¢
i

COMEANES #hC IMTELEECTUAL PROPER™Y REGISTRATION OFFICE
Pegstrar of Compani=s & Close Lomporalions
PO BOXA2S FRETORIA Q001 Repulilic of Souh Ateca Doces 238 FRETORIA

Call Centre Tel 086 184 3384, WebSile vaiwy CIPre 05,28 VAP viiw Lipro o zaimabile
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