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The Judicial Commission of inquiry into allegations of State Capture, Corruption and
Fraud in the Public Sector including Organs of State

Abridged Statement by: Mr Mafika Mkhwanazi

Date: 15 October 2019

Period of Statement December 2010-December 2013

1. MEETING THE GUPTAS

After | was appointed as Chairman in December 2010, | received a call in January 2011 from
Mr Tony Gupta and he informed me that he got my contact details from Minister Gigaba and
requested to meet me.

| obliged and on arrival, | handed my keys over to a valet who proceeded to park my vehicle.
There is a particular manner in which they welcome you into their home. You take off your
shoes, turn left, walk a long corridor. Whereupon | was met by Duduzane Zuma and a
gentleman who introduced himself as Tony Gupta. At the start of the meeting we discussed
what each of us were doing in the economy. Tony proceeded to introduce himself as a friend
of the Zuma’s, that they own Sahara Computers and they employ over 10000 people in their
operations. | shared that | was looking into a potential property development in Kwa Zulu Natal
that would cost above R1 billion. References made in The Mail and Guardian newspaper relate

to this conversation about business.

He then explained that he is aware that Transnet has a Marketing budget of R1 Billion and
that they want 30% to 50% of the 1 billion-rand budget allocated to The New Age newspaper.
I told him that he was talking to the wrong person as the Chair of the Board is not involved in
procurement processes. The practicalities of how this would be achieved where not explained
to me nor did | bother to enquire. | advised him to follow the established Transnet procurement

procedures. Duduzane said nothing the entire time.

| ' was contacted for a second meeting and | then requested Advocate Siyabonga Mahlangu
(who was the special advisor to Minister Gigaba) to accompany me. My reasoning was that |
needed a witness and if there was any substance to their allegations with regards to relations
with members of parliament, Advocate Mahlangu would be in a position to relay my position

on this strange arrangement with the Minister.

Tony reiterated the proposition he made in the initial meeting in the presence of Duduzane
and Advocate Mahlangu. | gave them the same feedback that as Chairman | was not involved
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in day to day procurement issues at Transnet. | then made it clear that | did not have any

interest in seeing them again.

2. NEW AGE BREAKFASTS

| attended a total of eight (8) New Age breakfasts in my capacity as Board Chairman. These
invitations would usually come from the Communications Department. On my arrival at the
location there would be someone from Transnet to usher me into the function, | did not know
their names and they would frequently change.

An unwritten modus operandi was that board members would not attend the same function
simultaneously; | would therefore not be in attendance with other members. An exception to
this would be where we attended the State of the Nation Address, we would be there at the
same time the next day during the breakfasts.

The topics of discussions were the prerogative of the main speaker which would either be the

Minister or Member of the Executive Council (MEC).

| have no context into how much Transnet spent on these breakfasts, | believe that the
Commission will be able to source this information from the relevant department head.

Conclusion

In conclusion | would like to take this opportunity to thank the Commission and the
investigators for their time and hope that | was able to assist in the successful completion of
its mandate.

V2T,

Mr Mafika Mkwanéazi

15/l0/ 2005
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IN THE JUDICIAL COMMISSION OF INQUIRY INTO THE ALLEGATIONS OF
STATE CAPTURE, CORRUPTION AND FRAUD IN THE PUBLIC SECTOR
INCLUDING ORGANS OF STATE, HELD AT PARKTOWN NORTH,
JOHANNESBURG (“the Commission”)

GIGABA, MALUSI KNOWLEDGE NKANYEZI Applicant

APPLICATION IN TERMS OF RULE 3.3.6 (INCORPORATING A
STATEMENT OF RESPONSE)

KINDLY TAKE NOTICE that the Applicant hereby files his statement of response
to the statement of Mr. Mafika Mkhwanazi (“Mr. Mkhwanazi”) dated Tuesday, 15
October 2019 (“the Mkhwanazi statement”) and simultaneously applies to the
Commission on date and at the time determined by the Chairperson of the

Commission, for Directions in the following terms:

1. That the statement of response annexed hereto marked “G1” be
admitted to the Commission as a response to the Mkhwanazi

statement; and

2. That the Applicant be granted such further and alternative relief as the

Chairperson of the Commission may deem fit.

DATED at Sandton, Johannesburg on Friday, 18 October 2019.
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TSHABALALA ATTORNEYS, NOTARIES

AND CONVEYANCERS

Attorneys for the Applicant

1%t Floor, 3 Gwen Lane

Sandton, Johannesburg

TEL: 011 783 5677

FAX: 011 783 8734

E-MAIL: reginald@tshabalala.com
/kKim@tshabalala.com

REF: Mr TR Tshabalala/Miss K

Slaffa/jp/G01287

TO:

THE SECRETARY OF THE COMMISSION

2" Floor, Hillside House

17 Empire Road

Parktown, Johannesburg

TEL: 010 214 0651

E-MAIL: secretary@commissionsc.org.za /BoipeloR@commissionsc.org.za
REF: Ms KB Shabalala

Filed with the Secretary of the Commission by e-mail

secretary@commissionsc.org.za
/BoipeloR@commissionsc.org.za
on Friday, 18 October 2019
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IN THE JUDICIAL COMMISSION OF INQUIRY INTO THE ALLEGATIONS OF STATE
CAPTURE, CORRUPTION AND FRAUD IN THE PUBLIC SECTOR INCLUDING
ORGANS OF STATE, HELD AT PARKTOWN NORTH, JOHANNESBURG (‘the

Commission”)

GIGABA, MALUSI KNOWLEDGE NKANYEZI | Applicant

APPLICATION IN TERMS OF RULE 3.3.68 (INCORPORATING A STATEMENT
OF REPONSE BY MR MALUSI KNOWLEDGE NKANYEZI GIGABA)

[, the undersigned,

MALUSI KNOWLEDGE NKANYEZ] GIGABA

do hereby make oath and say:

THE DEPONENT

1. lam:
1.1 an adult male; and
1.2 the Former Minister of infer alia, the Department of Public Enterprises.

2. The contents of this statement are within my personal knowledge and belief,
save where the context indicates otherwise and are both true and correct.

Page | 1
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PURPOSE OF THIS STATEMENT

3. The purpose of this statement is two-fold, namely to serve as:-

3.1 a response to the statement of Mr. Mafika Mkhwanazi, the former
chairperson of Transnet ("Mr. Mkhwanazi”} dated Tuesday, 15 October

2019 ("the Mkhwanazi statement”); and

3.2 a basis for an application in terms of Rule 3.3.6 for the Chairperson to admit
this statement in response and rebuttal of the Mkhwanazi statement in so

far as the said statement seeks to implicate me.

INTRODUCTION

4.  On Wednesday, 16 October 2019 at 10h01, my attorney, Mr. Reginald Tshabalala
(*Mr. Tshabalala”) whose confirmatory affidavit is annexed hereto marked “A’
received a notice in terms of Rule 3.3 from the Commission together with the
Mkhwanazi statement ("the Rule 3.3 notice”). The Rule 3.3 notice indicated that

Mr. Mkwanazi would give evidence on Friday, 1 November 2019,

THE MKHWANAZI STATEMENT

5. The Mkhwanazi statement consists of two pages with two headings. The first
heading is titted "MEETING THE GUPTAS" and the second heading is titled

‘NEW AGE BREAKFASTS” and refers to alleged events which occurred
Page | 2

MM-07

SY'aN



MM-08

between December 2010 to December 2013. During this time, | was a Minister
of Public Enterprises and Transnet fell under my portfolio, Mr. Mkhwanazi was
the chairperson of Transnet whom | held in high regard and still do.

| will respond to each of the headings in the Mkhwanazi statement seriatim.

AD PARAGRAPH 1. MEETING THE GUPTAS

7.1 Mr. Mkhwanazi states therein that he was informed by Mr. Tony Gupta
that he (Mr. Tony Gupta) obtained Mr. Mkhwanazi's contact details from
me. | did not give Mr. Mkhwanazi's contact details to Mr. Tony Gupta. If
he had an issue with the fact that | gave Mr. Tony Gupta his contact details
or that | played a hand in the arrangement of this meeting (which is

denied), he should made contact with me about it.

7.2 ltis not stated by Mr. Mkhwanazi that |

7.2.1 instructed him to meet with Mr. Tony Gupta and even if | did (which

is denied), Mr. Mkhwanazi would have been in a position to refuse;

7.2.2 made enquiries with him about the alleged meeting with Mr. Tony

Gupta; and

Page | 3
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7.3

7.4

7.5

7.6

7.2.3 made it my business to follow up on the said alleged meeting.

It appears to me that My, Mkhwanazi was happy to meet with Mr. Tony
Gupta of his own accord such that he even shared with him that he (Mr.
Mkhwanazi or Transnet)} was looking into a potential properiy

development in KwaZulu Natal that would cost R1 billion.

[t is worth noting that Mr. Mkhwanazi never reported to me about this
proposed meeting. As a chairperson of Transnet and if he felt that there
was something which needed o be brought to my attention, he could and

should have done so0;

Mr. Mkhwanazi refers to a second meeting. This was presumably with Mr,
Tony Gupta. | do not understand what Mr. Mkhwanazi is saying in this
paragraph (relating to the second meeting). It is worth noting that he
agreed to a second meeting with presumably, Mr. Tony Gupta in
circumstances where he says that he was nof comfortable to meet with
him. What is further baffling is that Mr. Mkhwanazi does not either before

or after this meeting, inform me about all of this.

1 was not aware that Mr. Siyabonga Mahlangu {who was my special
advisor at the time) attended a meeting with Mr. Mkhwanazi and Mr. Tony

Gupta.

Page | 4
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8. AD PARAGRAPH 2: NEW AGE BREAKFASTS

8.1 Although my name is not mentioned in this paragraph, | wish to state the

following about Transnet and the New Age Breakfasts:-

8.1.1

8.1.2

On or about 3 June 2013, the office of the Public Protector {*the
Public Protector’) wrote to the Department of Public
Enterprises (“the Department”) in a letter annexed hereto

marked “B";

The Public Protector indicated that she was investigating a
complaint received by her office about the TNA contracts as
constituting fruitless and wasteful expenditure in so far as four
State owned entities were concerned. The Public Protector
requested certain information from the Department. The said
request for information by the Public Protector related to four

State owned entities, namely:-

8.1.21 Eskom:
8.1.2.2 Transnhet;
8123 Teltkom; and

8.1.24 SABC.

Page | 5
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8.1.3

Eskom and Transnet fell within my portfolio as the Minister of
Public Enterprises, whilst SABC and Telkom, which were also
referred to therein, fell within the portfolio of the Minister of

Communications;

I dealt with the said request from the Public Protector as

follows:-

8.1.4.1 | instructed the Director-Generat of the Department

at the time, Mr. Tshediso Matona {("Mr. Matona”) to:-

8.14.1.1 acknowledge receipt and to fully
cooperate with the said investigation by

the Public Protector; and

8.1.4.1.2 ensure that the information requested by
the Public Protector is furnished
expeditiously by Eskom and Transnet
directly to the Public Protector so that
such information does not go through
the Department as its officials were

implicated.

Page | 6
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8.1.4.2 Mr. Matona acknowledged receipt of the said letter
from the Public Protector in writing annexed hereto
marked “B" indicating the Department's attitude
towards the said investigation and my instruction to

him as afcresaid;

On 30 August 2013, | wrote to the Chairpersons of both Eskom
and Transnet through the letters annexed hereto marked “C’

and “D” respectively in terms whereof {, inter alia:-

8.1.5.1 informed them of the investigation by the Public
Protector and indicated that both these entities’
financial statements for the year ended 31 March
2013 did not disclose an amount of fruitless and
wasteful expenditure and despite that, this needed
to be tested by the investigation of the Public

Protector;

8.1.5.2 informed that | expected them to have full and
proper records that will assist the Public Protector
to conclude the said investigation intc the
sponsorship made towards TNA business

breakfasts:

Page | 7
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8153 aitached the lefter received from the Public

Protector; and

8.1.5.4 instructed them to both expeditiously provide the
Public Protector with the information requested,
within a period of two weeks from receipt of my

letter.

CONCLUSION

10

11

[ deny that there is anything unlawful that | did. In the premises i submit that there
was no wrong doing on my part as the shareholder in executing my duties on behalf

of the State.

I therefore humbly apply for leave that this statement be admitted in rebuttal of the

Mkhwanazi statement in so far as the Mkhwanazi statement seeks to implicate me.

To the extent that Mr. Mkhwanazi may at a later stage or during the hearing of his
evidence, supplement the Mkhwanazi statement, in that regard, | reserve my rights
to also supplement this statement and if necessary, to apply for leave to cross

examine him.

Page | 8
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DEPONENT——r”’
<o A )
THUS SIG_NED AND SWQRN TO beforeme at Ty e Tiok P on this the
1 8" " dayof  C__-c-hoob=me 2019 by the deponent who acknowledges

that the deponent knows and understands the contents of this affidavit; that it is the
truth to the best of the deponent's knowledge and belief and that the deponent has no
objection to taking the prescribed oath and regards the same as binding on the
deponent's conscience and the administration of the oath complied with the
Regulations contained in Government Gazette No. July 1972, as

amended.

COMMISS/QNER bgfj‘ATHs

EX OFFICIO:;
FULL NAMES: e RV SOV RGERE
PHYSICAL ADDRESS: OIS IO OF OATHS
DESIGNATION: PRACTIS N T TSRMEY - RSA
BYFLOOR, 3 GWEN LANE
SANDTON
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IN THE JUDICIAL COMMISSION OF INQUIRY INTO THE ALLEGATIONS OF STATE
CAPTURE, CORRUPTION AND FRAUD IN THE PUBLIC SECTOR INCLUDING
ORGANS OF STATE, HELD AT PARKTOWN NORTH, JOHANNESBURG (‘the

Commission”)

GIGABA, MALUSI KNOWLEDGE NKANYEZ| Applicant

CONFIRMATORY AFFIDAVIT

[, the undersigned,
TRHANI REGINALD TSHABALALA

do hereby declare under oath as follows:

1. THE DEPONENT

| am:

1.1 a male duly enrolled attorney, conveyancer and notary public of the
High Court of South Africa, practicing for my own account under name
and style, Tshabalala Attorneys, Notaries and Conveyancers at First

Floor, 3 Gwen Lane, Sandton, Johannesburg; and

1.2 the attorney of record for Mr. Malusi Knowledge Nkanyezi Gigaba ("Mr.

Gigaba”) in this matter,

F
M e
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2. KNOWLEDGE OF FACTS

The facts herein contained, unless indicated to the contrary, fall within my own

personal knowledge, and are both true and correct.

3. CONFIRMATION OF THE AFFIDAVIT OF MR. GIGABA

| have read the affidavit of Mr. Gigaba dated 18 October 2019 to which this
affidavit is annexed and confirm the contents therein in so far as reference is

made to me in particular paragraph 4.

THUS SIGNED AND SWORN TO before me at e o on this the
AT dayof < reorh—M=e 2019 by th ponent who acknowledges
that he knows and understands the contents of this afiflavit; that it is the truth fo the
best of he knowledge and belief and that he has no objection to taking the prescribed
oath and regards the same as binding on his conscience and the administration of the
oath complied with the Regulations contained in Government Gazette No. R1258 of

21 July 1972, as amended. ™,
COMMISS NER\SROAT'HS
EX OFFICIO: |
FULL NAMES: e
PHYSICAL ADDRESS: A
DESIGNATION: COMMSENEC0
Wﬁmﬁxuﬁ
FRLOOR BONEHIATE
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public enterprises

Daparment:
Public Enterprises
REPLIBLIC OF SCUTH AFRICA

Tel: (012) 431 1000 Fax: CB6 501 2624 / 086 501 062%
Suite 301, Infotech Building 1090 Arcadia Street Hatfield, 0083 Private Bag X1 5 Hatfiold 0028

Adv. Thuli Madonsela
Public Protector
Private Bag X 677
Pretoria

0001

Fax: 012 362 3473
Tel: 012 366 7000

Dear ﬂl/»ua‘uZL,

Investigation Into Allegations of Fruitless and Wasteful Expenditure by Public
Enterprises In Connection with the Sponsorship of Several of the New Age
Newspaper Breakfast Briefings Held on SABC2 Morning Live Show

Your letter dated 07 June 2013 refers.

It is unfortunate that the DPE has not been favored with parficulars of the complaint
laid by Advocate Anton Alberts. Nevertheless, | wish to express that the DPE
considers a breach of any provision of the Publi¢ Finance Management Act (PFMA)
serious and will ensure that your office is given full support and cooperation by the
Department, Eskom and Transnet o conclude the investigation successfully.

| have noted your information requirements and wish to indicate that Eskom and

Transnet have been instructed to expeditiously fumish the relevant documents

directly to your office for the following reasons:

1. The two State-Owned Companies (SOC) are in possession of documents
relating fo their mandate and reguiatory framework. In addition, the PFMA
places ciear responsibilities on the Board of SOC to maintain full and proper
raecords of the financial affairs of the SOC; to prevent fruitiess and wasteful
expenditure; and fo ensure spending is consistent with approved SOC policies.
Accordingly, Eskom and Transnet's Board must be able to provide the
information required to determine the merit of the allegations; and

2. The DPE is accused of having exerted undue influence on Transnet and Eskom
to enter into the alleged sponsorship agrsement with The New Age (TNA).
Therafore, the Department considers it appropriate that its officials should not
come into direct contact with the documents intended for your receipt.

MM-17



| have attached a copy of the communication issued to Eskom and Transnet, which
formed part of the general correspondence issued by the Department relating fo the
use of sponsorship arrangements by the DPE’s portfolio of SOC. _

| also take this opportunity {o advise that the DPE did not enter into any
sponsorship agreement with Eskom, Transnet or TNA during the financial year
ended 31 March 2013, which may relate to the alleged fruitless and wasteful
expenditure. _ . .

it is unfortunate that | am unable to assist with regard to your requirements relating
to Telkom and South African Broadcasting Comporation as the two SOC .are not
under the oversight portfolic of the Ministry of Public Enterprises. | frust that you
will take the matter up with the Department of Communlcations.

I regret not being able to support your request in its original form and trust that you
will appreciate the reasons for this.

| remain desirous fo assist in ensuring that the DPE, Transnet and Eskom provide
the requisite support and cooperation during your investigation. In light of ihe
foregoing, | request that the DPE be fumished Rull particulars of the complaint.

Yours sincerely

<2
Mr. Tshediso Matona
Director-General

Date: 2.6 (q (7'0 {3

MM-18

o



| %g
MINISTER

PUBLIC ENTERPRISES
REPUBLIC OF SOUTH AFRICA

Private Bag X156, Hatheld, 0028 Tal: 012 437 4£16  Fax: 012 437 1039
Privale Bag XB678, Capn Town, BOGD Tel: 021 481 83T&T Fax: 021 465 2387TME1 1741

Me, Zola Tsotlsi

Chairperson

Eskom Holdings SOC Limited
P O BOX 1091
Johannesburg

2000

Fax: 011 800 5803
Tel 011 800 2030

Dear Mr. Tsotsi

Investigation into Allegations of Fruitiess and Wasteful Expendifure by Public
Enterprises in Connection with the Sponsorship of Several of ilie New Age
Newspaper Breakfast Briefings Held on SABC2 Moming Live Show

The Director-General of the Depariment of Public Enterprises (DPE) received a lstter
dated 03 June 2013 from Advocate Thuli Madonselsa (Public Protector).

The letter informs the DPE that the Public Protector is conducting an investigation info
allegations of fruitless and wasteful expenditure incurred by Eskom, Transnet, Telkom
and South African Broadcasting Corporation (SABC). The investigation is informed by a
complaint laid with the Public Protector, which suggests that the DPE exeried undue
influence on Eskom's decision to sponsor The New Age (TNA) Breakfast Briefings
sessions that were aired on 8ABC2 Morning Live programme in 2012,

| have noted thai Eskom's audiled financial statements for the vear ended 31 March
2013 did not disciose an amount of fruitiess and wastefut expendifure. Despite this, the
Public Protector has resolved to fest the maerit of the allegations and has thus requested
the DPE to provide information that will assist in the investigation.



Although the Public Protector has requested the information from the PPE, the Public
Finance Management Act (PFMA) is clear about the Board's responsibility relating to:

v fruitless and wasteful expenditure;
» the need to ensure that expenditure incurred complies with Eskom’s operational

policies; and
¢ the needto keep full and pmper records of the financial affairs of Eskom.

| therefore expect Eskom to have full and proper records that will assist the Public
Protector to conclude the investigation into the sponsorship made towards TNA
Breakfast Briefings. The Public Protector’s information requirements are set out in the
letter addressed io the DPE, which is attached for your reference. Eskom must
expeditiously provide the documents directly to the Public Protector within two weeks of

the receipt of this correspondence.

Given that the DPE is implicated in this matter, it is also my desire o be copled the
records to be Issued to the Public Protestor. _

I wish to express that the Public Protector must be given the requisite cooperatich and
support in order 1o ensure that the investigation Is concluded succeassfully.

Yours sincerely

tL’
IGABA, MP

MINISTER OF PUBLIC ENTERPRISES
DATE: Zots| 1 ogf 2O
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MINISTER
PUBLIC ENTERPRISES
REPLBLIC OF SOUTH AFRICA

Private Bag X16, Haleld, 0028 Tel: 112421 1118 Fax 812 491 4038
Privats Bag X007, Cape Town, 8000 Tel: 021 464 318/7 Fax: (21 466 2281/46t 17X

Mr Mafika Mkwanazi
Chairperson

Transnet (SOC) Limited
P.O Box 72501
Parkview

2122

Tel: 011 308 2309
Fax: 011 308 2315

Dear Mr Mkwanazi

investipation into Aliegations of Fruitiess and Wasteful Expenditure by Pubflc
Enterprises in Connection with the Sponsorship of Several of the New Age
Newspaper Breakfast Briefings Held on SABC2 Morning Live Show

The Director-General of the Depariment of Public Enterprises (DPE) received a letier
dated 03 June 2013 from Advocate Thuli Madonselsa (Public Protector).

The lefter Informs the DPE that the Public Protector is conducting an investigation Irito
allegations of fruitless and wasteful expenditure incurred by Eskom, Transnet, Telkom
and South African Broadcasting Comeration (SABC), The investigation is informed by a
complaint laid with the Public Protector, which suggests that the DPE exerled undue
influence on Transnet’s decision to sponsor The New Age (TNA) Breakfast Briefings
sessions that were aired on SABCZ Morning Live programme in 2012.

! have noted that Transnet's audited financial statements for the year ended 31 March
2013 did not disclose an amount of fruitiess and wasteful expenditure. Despite this, the
Public Protector has resolved to fest the merit of the allegations and has thus requested
the DPE to provide information that will assist in the investigation.

MM-21



Although the Public Protector has requested the information from the DPE, the Public
Finance Management Act (PFMA) is clear about the Board's responsibiiity relating to:

+ frultless and wasteful expenditure;
« the need to ensure thal expenditure incurred complies with Transnet's

operational policies; and
s the need to keep full and proper records of the financial affairs of Transnet.

| therefore expact Transnet fo have full and proper records that will assist the Public
Protector fo conclude the investigation into the sponsorship made towards TNA
Braakfast Briefings. The Public Protector’s information requirements are set out in the
letter addressed to the DPE, which is aitached for your reference. Transnet must
expeditiously provide the documents directly to the Public Protector within two weeks of

the receipt of this correspondence.

Given that the DPE is implicated in this matter, it is also my desire to be copied the
records to be issued to the Public Protector.

} wish to express that the Public Protector must be given the requisite cooperation and
support in order to ensure that the investigation is concluded successfully.

Yours sincerely

R OF PUBLIC ENTERPRISES
DATE: 2D(F0&{Bo
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NEWS (HTTPS://MG.CO.ZA/SECTION/NEWS)
Going off the rails?

Sam Sole (https://mg.co.za/author/sam-sole-author), Craig McKune (https://mg.co.za/author/craig-mckune) 04 Mar 2011 00:00

Linkedin Twitter Facebook Email 98 COMMENTS (HTTPS://MG.CO.ZA/ARTICLE/2011-03-04-GOING-OFF-THE-RAILS#COMMENT_THREAD)

Several anomalies surround the appointment of former Public Investment Corporation boss Brian Molefe as the new chief

executive of Transnet, the Mail & Guardian has discovered.

The Gupta family, who are close to President Jacob Zuma, this week denied weekend reports that they influenced the selection of

Molefe, but details of the appointment process suggest a sham was put up to disguise a pre-arranged outcome.
The evidence is circumstantial but compelling.

The advertisement for the position of chief executive was published on January 26 this year and candidates were given until

February 1 to respond.
Public Enterprises Minister Malusi Gigaba announced the appointment of Molefe just two weeks later, on February 16.
Transnet says 63 applications were received and nine applicants were interviewed.

The board’s corporate governance and nominations committee, chaired by Transnet chairperson Mafika Mkwanazi, handled the

entire process.

1 PROMOTED

Invest R3000 today. Make profits tomorrow.

H Vici Markering | marketingvici.com

|
(https://ads.chargeads.com/click/fjg9G40Eov_ddAXmlgrypp_h6PPtwUuwOYHghWGAE1kOFMMKCtd6 UKXp99ul8uKbPp52VX(

FezPXZ_5uxJfFRPsBMEiSfJe3tdRH10Em-4Ujzlmvon1nDydOJ_Ywlw2u7bzPQH7UjwvUevIYOOR7YrB-
H30H56zplCL26rpURDQfA9a7rC1KRzajLypfg9EbMyliOaw6vPRI2ZAOmM9wsNMZe273bINV5jkRKnG3Uwu7TSAdfpv3KsQQU3D-
KmPWHyoVBYhGE-
Aiy12MEXnc3MLeuYQGu3DCM1JCc4X07EGrpdsD4E1P2xBNbjr2xwLNhh57ZsDrFajyAzsoRHFpPmCiVi4AOpxBYY7R7MJFDu;j8s
SSjjUzasBBY70q_ac6Bzk38Q-EO6uGS0QoawGOnsjINYrw28zVOH5m9buc79DURqW9I-BMeEa66m-RxJBUI3v_Z////)

Transnet declined to name other board members on the committee.

A senior executive with knowledge of Transnet board operations said the applications had to be vetted and interviews for busy

executives and board members arranged. “Molefe’s appointment was miraculously quick.”

The appointment was swiftly followed by the resignation of Transnet non-executive director Juergen Schrempp, who had only

been installed in December.
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Transnet confirmed his resignation this week without explaining it. Schrempp, former chief executive of DaimlerChrysler, could
not be reached for comment.

But the Sunday Times reported that he was unhappy about the handling of Molefe’s appointment and because Mkwanazi

submitted three names of candidates to Gigaba without prior board approval.

This week Transnet reiterated that the full board had approved the names.

The appointment also caused ructions among the ANC’s alliance partners. A source close to Cosatu and the South African

Communist Party said that both organisations had previously been given a commitment that Molefe would not get the job.

At the Public Investment Corporation (PIC), where he directed billions of rands in investments on behalf of the Government
Employees Pension Fund (GEPF), Molefe was seen as an Mbeki man who used his position to fund transactions for Mbeki

associates.

Most resented were the deals with the Telkom Elephant Consortium and funding for the Afrisam buyout of Holcim cement, which
led the GEPF to write down more than half the R6-billion investment.

Last week Cosatu’s central executive committee expressed anger at the “growing trend of lack of consultation” regarding

parastatals, including the “appointment of the Transnet board and CEO [chief executive officer]”.

Cosatu also announced an investigation into allegations “that the Gupta family uses underhand means and political influence to
advance its interests”.

This week, at a meeting with Cosatu leaders Zwelinzima Vavi and Sdumo Dlamini, Ajay Gupta and Zuma’s son Duduzane rejected

Cosatu’s allegations.
Cosatu said they confirmed they were friends of Molefe but said they had not influenced his Transnet appointment.

The family also denied a May 2010 M&G report suggesting Molefe’s PIC contract might have been extended for three months to

facilitate the finalisation of the purchase of the Dominion uranium mine by the Guptas and Duduzane Zuma.

The Guptas and Molefe said separately this week that PIC had never approved funding for the mine, now called Shiva Uranium.
But the M&G has seen internal documentation showing that the PIC was intimately involved in the Shiva project.

Also a PIC employee said Molefe pushed for the project, which the investment committee eventually rejected as too risky.

Mkwanazi, who drove the appointment process, admits he has a personal relationship with the Guptas and has met them to

discuss private business interests, but denied this influenced Molefe’s appointment.

Asked what these business interests were and whether they were disclosed to the board, Transnet said: “All our board members are
required to disclose their private interests at each and every board meeting ... Mr Mkwanazi has no existing business interests with

the Gupta family. The discussions he’s had with them were exploratory and did not result in a partnership.”

A well-connected business person said that Gigaba was himself close to the Guptas. Answering questions about their relationship,
the ministry said: “The minister met Mr Ajay Gupta in 2003, at which time he held no public office. They maintain cordial

relations.”

Perhaps most telling was the prediction in the Gupta-owned The New Age that Molefe would be appointed Transnet chief

executive.

On December 7 last year the paper, without quoting its sources, said: “The New Age has it on good authority that Molefe will be
appointed CEO by the board.”

The paper correctly predicted other appointments to the new Transnet board, announced by Gigaba days later, including

Mkwanazi, Zuma ally Don Mkhwanazi and Ellen Tshabalala, Zuma’s BEE adviser.
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Gama’s return reeks of political meddling

The circumstances surrounding the reinstatement of Transnet executive Siyabonga Gama suggest a political solution to overcome
the sidelining of a man senior ANC figures had punted to head the parastatal.

Last week Gama was reappointed to a position in the chairman’s office following “a review of his dismissal”, conveniently

sidestepping an appeal process at a bargaining council due five days later.

The appeal was halted on the orders of chairperson Mafika Mkwanazi, who headed the review committee and confidentially settled

with Gama, a spokesperson said.

Gama, the former chief executive of Transnet Freight Rail, was summarily dismissed last June after an independent arbiter found
him guilty of “negligence” over the award of two contracts, including an R18.9-million security contract awarded to a company,

GNS, part-owned by his golfing partner, former communications minister Siphiwe Nyanda.

Gama has long enjoyed high-level ANC support in his campaign to head the parastatal, including from Justice Minister Jeff Radebe
and Nyanda himself.

He was dismissed under the watch of former public enterprises minister Barbara Hogan, who faced heavy political pressure over

the action, and acting Transnet group chief executive Chris Wells.

Hogan was later fired in President Jacob Zuma’s November Cabinet reshuffle and replaced by Malusi Gigaba, who immediately

appointed a new board headed by Mkwanazi.
Wells announced he would resign by March 31, or as a soon as a permanent GCE was found.

On December 15 Transnet’s board announced Mkwanazi would assume the role of acting GCE, doubling as chairperson, which

clashes with good governance principles.

Spokesperson Mboniso Sigonyela acknowledged that “combining the two positions is not ideal”, but said it was a board decision

“to facilitate a smooth handover to a new GCE”.
Last month Gigaba appointed Brian Molefe to the position. A week later Gama was reinstated.

Transnet has not explained why the current board overturned the previous board’s dismissal of Gama. Sigonyela said the board’s

corporate governance and nominations committee “dealt with the matter” and that Mkwanazi was asked to finalise it.

Sources close to the process told the M&G that Gama, who was appealing his dismissal, was to have a hearing via Transnet’s

bargaining council last Monday and that the previous week there was to be a sale in execution of his assets, worth R1-million.

This was in terms of a costs order against Gama, who had launched several challenges to the disciplinary process in the South

Gauteng High Court.
Transnet had been awarded judgment to recover the costs by attaching Gama’s assets, but had not yet proceeded to do so.

According to a source familiar with the matter the Transnet board sub-committee dealing with the disciplinary process received
advice from attorney Chris Todd indicating that the prospects were good of having the disciplinary findings and dismissal of Gama

confirmed.
Todd is a partner at Bowman Gilfillan, the firm representing Transnet against Gama.
But an 11th-hour order came for these processes to be halted, according to two of the sources.

It is understood that Transnet’s legal department wrote to Bowman Gilfillan to say that on instructions from the chair and acting
GCE—which in this case was the same man, Mkwanazi—the hearing and sale of assets should be put on hold to allow for

negotiations.

It is understood that a review of Gama’s disciplinary process and its outcome was ordered and advocates Dumisa Ntsebeza and

Kameshni Pillay were consulted.
It is not clear what advice the advocates gave, but almost immediately after this, Gama’s reinstatement was announced.

Neither Sigonyela nor Gigaba would say what the cost implications of the Gama settlement would be for Transnet, whether it

would pursue the legal costs owed by Gama, or whether Transnet would back-pay the executive’s salary and outstanding bonuses.

The 200-page disciplinary report on Gama describes serious negligence, a failure to carry out duties and dishonesty on his part.
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It did not find evidence that he was “wilfully” negligent, but said both contracts were signed under “highly suspicious

circumstances”.

Gama was found guilty on a third charge of causing “irretrievable breakdown” of trust between himself, Transnet and senior
executives, who he accused of “malicious skulduggery” aimed at prejudicing his ambition to become GCE, which was found to be

without basis.
The findings revealed that Nyanda and Gama played golf together and phone records showed they talked regularly.

Notably, they had a conversation just days before Gama authorised the GNS contract and Nyanda called him to commiserate after

he was suspended last year.

Gama initially implied that he knew of Nyanda only “as any member of the public would”, but when confronted with the phone

records, conceded this was incorrect.

Transnet is still pursuing a multimillion-rand civil suit against the Nyanda-linked security company, GNS.
Molefe will decide on the composition of his executive—and Gama’s new job—within two weeks.

l':(/ /www.amabhungane.co.za)

This article was produced by amaBhungane, investigators of the M&G Centre for Investigative Journalism, a nonprofit initiative to
enhance capacity for investigative journalism in the public interest. www.amabhungane.co.za (//www.amabhungane.co.za).
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TRANSNET
T
Mafika Mkwanazi takes over from Chris Wells - Transnet

Transnet |
16 December 2010
New chairman to assume executive responsibilities until permanent CEO is appointed

Transnet chairman to take on executive responsibilities

The Board of Directors of Transnet Limited wishes to announce that Mr. Mafika Mkwanazi has been tasked
with the additional responsibility of assuming the group chief executive function with effect from December
16, 2010. He assumes all the responsibilities of the GCE role until the company finds a permanent candidate.

As chairman, finding a suitable candidate for the vacant position of group chief executive will be one of Mr.
Mkwanazi's main responsibilities, after which he will return to his normal role. To that effect, the Board has
appointed a Corporate Governance and Nominations Committee to run the process of appointing a GCE.

The current acting GCE, Mr. Chris Wells, who had resigned from the company with effect from March 31
2011, has been at the helm since March 2009. He had joined Transnet as chief financial officer in 2005.

Mr. Wells had indicated to the Board that he did not wish to be considered for a permanent role. In addition,
Mr. Wells' resignation included a proviso that he would stand down from his current position as soon as an
alternative was appointed - if prior to March 31 2011. Accordingly, Mr. Wells will relinquish the GCE
position with immediate effect but will remain with the company until the end of the financial year to assist
Mr. Mkwanazi with the handover and other matters to be agreed upon.

Commenting on Mr. Wells' tenure as acting GCE at Transnet, Mr. Mkwanazi says: "We wish to thank Mr.
Wells for the sterling role he has played in keeping the business together over the last couple of years as
acting group chief executive. He leaves in place a strong team led by capable executives, and a financially
stable company. He has also played a significant role in Transnet maintaining an unprecedented capital
investment programme for several years."

Mr. Mkwanazi adds that these achievements provide an excellent platform for Transnet to deliver on its
mandate of creating and managing an efficient and productive logistics network in line with South Africa's
New Growth Plan.

Commented Mr Wells. "I thoroughly enjoyed my stay and responsibilities at Transnet and it was a great
pleasure to have an opportunity to contribute to both the company and the country. I am still available to
assist whenever I am needed. Finally, I wish the Board and my colleagues all the best in future."

Statement issued by Mboniso Sigonyela on behalf of the Transnet Board of Directors, December 15 2010
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3. In essence the allegations against the aforementioned public enterprises are
inter alia the following;

3.1 That the Department exerted undue influence on the public enterprises to enter into

“an agfeement with The New Age for the sponsorships'.

3.2 That The New Age(TNA) newspaper was improperly sponsored by the afore-
mentioned public enterprises for the hosting of numerous breakfast briefing
sessions which were aired on SABC 2 Moring Live programme in 2012.

3.3 That a total amount of R36.7 million was paid by these public enterprises for 18

breakfast sessions hosted by TNA for the aforesaid business briefings.

3.4 That the sponsorship was ostensibly to advance various dubious public interests via
these Business Breakfast briefing sessions.

3.5.That the said sponsorship was approved despite the alleged fact that TNA is not a
member of the Audit Bureau of Circulation (ABC) and therefore its true circulation
figures cannot be verified, which consequently makes no business sense for public
enterprises to spend public funds for exposure via a newspaper brand that has no
verifiable market reach.

4. To assist me in expediting my investigation, you are kindly requested to
provide me with the following;

4.1.The Department's documents relating to the mandate, policy and regulatory
framework regarding the aforesaid public enterprises.

4.2 Policy documents on marketing and/or advertising of the aforesaid public
enterprises.

4.2. Policy documents on sponsorships and donations of the said public enterprises.

4.3 Documents relating to the agreement entered into and/or between the Department
(if any), public enterprises and The New Age for 2012/13 period.
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4.4 Documents relating to invitations, proposals and request for sponsorship by TNA
to these public enterprises.

4.5. Minutes of the ‘Board meetings where such an agreement was discussed and
approved

4.6. Documents relating to the authorisation of funding and/or sponsorship for these
breakfast briefing sessions.

4.7. Allfinancial statements, quotations, and invoices pertaining to the payments made
for these breakfast briefing sessions, including guests' attendance register,

catering, invitation cards, audio-visual costs, and the event management contract.

4.8. And any other relevant information and documentation which may be of assistance
to my investigation of this matter.

5. | would appreciate it if you could provide me with your response and the
requested information and documentation at your earliest expediency,
preferably not later than 20 June 2013 to enable me to conclude my
investigation and issue a report.

Best wishes

ADV THULI MADONSELA
PUBLIC PROTECTOR OF
THE REPUBLIC OF SOUTH AFRICA

Date: Uj/ CQ/QO

(U8
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MINISTER
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REPUBLIC OF SOUTH AFRICA

Privata Bag X186, Hatfield, 0028 Tel: 012 431 1118 Fax: 012 431 1039
Private Bag X9078, Cape Town, 8000 Tel: 021 461 B376/7 Fax; 021 465 2381/461 1741

Mr Mafika Mkwanazi
Chairperson

Transnet (SOC) Limited
P.O Box 72501
Parkview

2122

Tel: 011 308 2309
Fax: 011 308 2315

Dear Mr Mkwanazi

Investigation into Allegations of Fruitless and Wasteful Expenditure by Public
Enterprises in Connection with the Sponsorship of Several of the New Age
Newspaper Breakfast Briefings Held on SABC2 Morning Live Show

The Director-General of the Department of Public Enterprises (DPE) received a letter
dated 03 June 2013 from Advocate Thuli Madonselsa (Public Protector).

The letter informs the DPE that the Public Protector is conducting an investigation into
allegations of fruitiess and wasteful expenditure incurred by Eskom, Transnet, Telkom
and South African Broadcasting Corporation (SABC). The investigation is informed by a
complaint laid with the Public Protector, which suggests that the DPE exerted undue
influence on Transnet's decision to sponsor The New Age (TNA) Breakfast Briefings
sessions that were aired on SABC2 Morning Live programme in 2012.

| have noted that Transnet's audited financial statements for the year ended 31 March
2013 did not disclose an amount of fruitless and wasteful expenditure. Despite this, the
Public Protector has resolved to test the merit of the allegations and has thus requested
the DPE to provide information that will assist in the investigation.
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Although the Public Protector has requested the information from the DPE, the Public
Finance Management Act (PFMA) is clear about the Board's responsibility relating to:
o fruitless and wasteful expenditure;
» the need to ensure that expenditure incurred complies with Transnet's
operational policies; and
 theneedto keep full and proper records of the financial affairs of Transnet.

| therefore expect Transnet to have full and proper records that will assist the Public
Protector to conclude the investigation into the sponsorship made towards TNA
Breakfast Briefings. The Public Protector’'s information requirements are set out in the
letter addressed to the DPE, which is attached for your reference. Transnet must
expeditiously provide the documents directly to the Public Protector within two weeks of
the receipt of this correspondence.

Given that the DPE is implicated in this matter, it is also my desire to be copied the
records to be issued to the Public Protector.

| wish to express that the Public Protector must be given the requisite cooperation and
support in order to ensure that the investigation is concluded successfully.

Yours sincerely

R OF PUBLIC ENTERPRISES
DATE: 20({c&(30
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Mafika Mkwanazi, Chairman

r

QOur Ref No: MM/ 17619

Adv Thuli Madonsela
Attention: Mr R. Mataboge
Public Protector South Africa
Private Bag x 677
PRETORIA

0001

Dear Ms Madonsela

RESPONDING TO THE PUBLIC PROTECTOR’ S ALLEGED INVESTIGATION

1

This letter confirms receipt of your letter to the Director General of Public Enterprises
dated 03 June 2013, with the reference number 7/2 — 001451/13. The Minister re-
directed the letter to Transnet SOC Ltd on 30 August 2013, to respond to the request as
far as it relates to the company.

. The letter alleges that State Owned Companies, which includes Transnet, incurred

“fruitless and wasteful expenditure” in respect of the partnership with The New Age. To
expedite the investigation, Transnet wishes to provide the following documents:
i The memorandum — authorising the partnership with The New Age in line
with Transnet’s Delegations of Authority;
ii. The proposal letter from The New Age for the partnership;
ifi. The Transnet Brand Compliance Policy and Transnet Advertising Policy;
iv. The agreement entered into and/or between Transnet and The New Age for
2012/2013 period and;
V. Financial Statements, quotations and invoices pertaining to the payment
made for the breakfast briefing sessions.

. The company is not able to provide documents in respect to minutes of the Board

meetings sanctioning the partnership mentioned above. The reason being that
sponsorship, advertising and promotional activities are delegated to the Group Chief
Executive as per the Delegations of Authority.

. In conclusion the logistics on attendance register, catering, audio visual costs as well as

event management contracts fell within the management ambit of The New Age.

Cc:  Minister Malusl Gigaba,
Minister of Public Enterprises

Transnet SOC Ltd Carlton Centre P.O. Box 72501
Registration Number 150 Commissioner Street Parkview, Johannesburg
1990/000900/30 Johannesburg South Africa, 2122

2001 T +27 11 308 2313

F +27 11 308 2315

Directors: ME Mkwanazi (Chairman) B Molefe* (Group Chief Executive) MA Fanucchi Y Forbes HD Gazendam NP Mmxasana N Mocla NR Njeke IM Sharma www. lransnet. net

1B Skosana E Tshabalala DL) Tshepe A Singh® (Group Chief Financial Officer)

"Executive

Group Company Secretary: ANC Ceba
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CORRUPTION AND FRAUD IN THE PUBLIC SECTOR INCLUDING ORGANS OF
STATE (“THE COMMISSION”)

AFFIDAVIT OF THE EXECUTIVE MANAGER FOR CORPORATE AND PUBLIC
AFFAIRS OF TRANSNET SOC LIMITED

|, the undersigned

LIVHUWANI TOMMY MAKHODE
Do hereby make oath and say that:

Introduction

1. | joined Transnet on 1 November 2018. | am currently the Executive Manager
for Corporate and Public Affairs and report to Mr Molatwane Likhethe, the
General Manager for Corporate and Public Affairs. | therefore have oversight

of the marketing, communication and media budgets for the Transnet Group.

2. | have been requested by the Commission of Inquiry into Allegations of State
Capture, Corruption and Fraud in the Public Sector (“the Commission™), to
confirm the Marketing and Advertising Budget for Transnet SOC Limited

(“Transnet”) during the 2010 and 2011 financial year periods.

3. The 2010 Marketing and Advertising Budget for Transnet amounted to

R27 005 399.00, a breakdown of which is shown below.,



Operating Division

| Marketing and Advertising Budget R
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Transnet Group Corporate and Public 10 000 000.00
Affairs (CPA)
Transnet Freight Rail (TFR) 8 302 617.00
Transnet Pipelines (TPL) 3 040 586.00 o
Transnet National Ports Authority (TNPA) | 5 400 000.00
Transnet Port Terminals (TPT) 38 000.00
' Transnet Engineering (TE) i 224 196.00
TOTAL ) 27 005 399.00

4. The 2011 Marketing and Advertising Budget for Transnet amounted to

R95 530 394.32, a breakdown of which is shown below.

Operating Division

Marketing and Advertising Budget R’

Transnet Group Corporate and Public 62 000 000.00

Affairs (CPA)

Transnet Freight Rail (TFR) 24 744 277.00
Transnet Pipelines (TPL) 4 525 142.00
' Transnet National Ports Authority (TNPA) | 3 736 779.32
' Transnet Port Terminals (TPT) 300 000.00

Transnet Engineering (TE) 224 196.00

95 530 394.32

N —

t
LIVHUWANI T Y MAKHODE

22 January 2020
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(% s/
Signed before me at dalzidl 2 on this ZZ day of January 2020.

The deponent has acknowledged that he understands the content of the Affidavit.

He has no objection against taking the prescribed oath and considers the cath to be

binding on his conscience.

CLIENT SERVICE CENTRE &
MIDRAND '

22 JAN 2020
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v.‘wmlu writicisact by opposition MPs, whi said
Tris department had achieved nathing, Page 3

Youth leader could be kingmaker
THE Alrican National Congress's influential
Easerny Cape vouh leagoe chalrman Avanda
Mariti could he pasmaning himsalf as l.mcaml er
in the hattle for contral of the lengue,

Attacks on sheep cost farmers
EASTERN Cape sheep farmers are e over
5 ol masauding dogs which they say are

L their <Iyeep siock, costing
Ilmrs of pands. Page 4

Divided Opec's talks break down
OPEC talks broke down vesterday without an
agreement o Fise ot after Sasd Avabin
Faibed vo convines the cantel to Bt production,
e cride prices m shomt higher Poge 5

Plan to criminalise sports graft
AUSTIRALIA'S bes-knowin gports codes are
tscking @ government pish o moke sports
corruption o crime with penalties of up to 10 ears
in prisan. Page 19

‘Equal pressure’ at Super derby
BULLS captain Viceos Madfield balioves the
pressyire will be spdic evendy herween his side and
s decisive Super Rughy
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Trust in SA banks slides on poor service, high costs  JSE falls as
anks i to rebnforce brand losalry Bemanke

SURE KAMHUNGA

Finarcial Sarvices Editor
NEARLY lalf of South Africans no
ey it thedr banks and poor
serVice mrvs the izt of their com-
aglabal srvey
& Young anid

:anrveys  results o will
||m|n|>h pledse the giwermment,
which wants 1o pen ks thar

The government believes regis
latory  oversighe of the  market
conduct of the finmncal seanr
should be tigheened in the after-
math af ilh.’,jclbul fnamncial crisks.

Preseming the findirgs, the
iSOy

assodiate  divector B

toner defectivn o sival banksin
This contrasted Mlh \Imeh.pg

ecomamic  wpheaval  experenced  declded o change thefr moln bask
becase of the financial secors e genernl levels of service qual
reckless trading ity, while 57% crer] price”

Ao cLisimers surveved in Ernst & Yoy did mnmm—-l:-
A, BB clied service quality as e banks which cus
kin veason they would changs  vidad poor service.
banks. Almose hadf of custoners The Treasury wants thi fnancel

podled sl they were nnt safisfied
with their banks” service, and 47%
sevitd by feand osst bt in eheir banks
in the post year.

] Pooe service guality

sector 10 improve standands under
its e palicy, called Treating Cus-
tomers Fairly.

Dadey said hanks thae differ-

Ty and price
abey

aniated  themselves by prwiding

provide appropriate and profic ikl
services, anc rehuild st

The report Toued that the effact
of the Anancial orisis on banks was
<aill e 1t ghohalbe, and erst ed
beten afferted. “Given tat it s misd
mage o brand than to
s esseritial for banks m
exectite bromil enhancement priv
Branses.” te report e

signals end
of easing

hartungasitdim co.za
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Chairmen

of Transnet, §

Eskom and
Denel to go

Minister persuades Cabinet in
bid to gain greater oversight

mmm

THE clsstrmien of three {ll 5As
mnEt poverfil ed com

an sconnaic model thas fulfils its
pilitiea] promises w creste mik
|tz of new

patbes — Transnet, Eskon sid
Denel — are m be remsved sann in
adrmmatic show of force by Public
Enterprises  Miniaer  Makusi
Gigabe, s the governer
tighten its grip on thi oo
ing heighes" of the ecoms
The changes were discussed
aned approved at 3 Cobines mee:
ing in Cape Town vesserday,
Bussiness Day relinbly umder-
stands that Transnes chaicman
Madika Mhlwanazi — who wis
J||‘]~||r||e\| amly late lnst year and
vha also l‘(li{l\« il ns IIIi‘ oom
5 OF

will be invited 1o

pamy

mewes 1 e bvare ol

ordinary member.
Eskom  chinirma

s an

Mlakwann, it is lnlslmuuﬂll_ rv‘\«ﬂl
1t D vfferesd another positin.

He has served on the Eskom
Dl sice 2002 and begaime
chaitmn s year after a vow in
which bosh thenchiirmian Babhy
Godsall anid CED Javals Marvsa
et the conpany.

It is hother waderstond that
Mlr Glgaba inrends 1o replace vir
tuadly the entice Edom board,
with the excepaion ol Ir Hernie
Fanaroff and rme other member.

The p sed new  Eskom
wherivaroan i litle Kown in S4. He
s Zoln Tses, chairrman of the Les-

e preslent af the Counil for

Scientific Research

harkd it the heeds of an effiet by
Blr Gigaba to put meat on the
barves of @ e approach 10 the
way i which the stare-owned
enrerprizes in his charge behave

@ wiits oo usg thim to buikd
long-range parmesships with (i
vate cagisal in the construction of
new porms, foods, il and o
infrostrmcture.

Bur, o speach ar Wins Une

versity this weele, he olsn spelbad
nat o he, as the sharchalder,
was nscomfurtalie beepitg lis
nnce from thenm.
Dhutlining his agpraoch o ger-
ting sare-amwmed enerprises and
their custamers closer, 1 the
point where customers woukd he
able to er-finanee mfrascnan:
projects, be also <l that “the
point | wish to emipha i
this process will require oint pro.
jects between thie shareholder [the
gegrnmen) and thi SOEs {51
sl erterises) as the
instmer o 1o Gl back on
balance shees”.

Denel's srrggle for profet]
ity i well known, bat there i
clesarly als been growimg inease
in the Deparment of Public
Enterprises with whit it perceives
15 the lndependenie of the Esbom
managerment and b

Tension rveently cume m o
hend Bolkwing an order for @y
e stéaun gerseraties Far the Kie-
bery, tiiichear power pane. a dial
woeth abiour Al

In adl, about nine of the B4 Denel

aither Mr Gignha, nor his
spokesian,  Makhosit Niisi
wers coummenting m the changes
vesterday.

While Mr Gigaha. still relative-
Iy new in hils posiriom. is not seek
iny; netivedy 1o ool the smte
e enterprises, hewants much
tighter shareholder oversight a8
the govermment tries 0 develop

Fublic ener

broughet up to speed on ih\- Ln@
berg contracts ety & they were
about 1o be anmounced. Norr

are

(A
=

reatcustomrswith bndsenice. markers wherd customer trust  avethemoln factors.” Mp sid.  good service and relevant prodocs S |
phummesed mainly due w the  “{Ar leasty 39% of customers whi  would galn market share. He said Mo easy walk into Africa: page 11 | RON DERBY
| and ALISTAIR ANDERSON
| SOUTH Afric;

shares fell to their [my-
I

| ofanew round of stimulus measeres
sendimg metal prices diving yestenday:
Concerns about statements mad IJ\
central  bank man
Bermnnlie drove nrrkets wealer. |Jnu,
Blarch, head of equity cradi
Investes Azset Management, saul.

Mr Bermanke gave no indicarion of
plans for a third round of asset por
chases kmimyn as quantirative easing
The seeond roand ends this month,

Concerné that derersarating global
ot wonldd reduce. desardd pueshed
mietal prices lower. Copper droppel as
| mmich as 24%. Gold was wealer for a
| second day, falling DES while slver

. Platinum dropped 1.2%

The JSE ol share index shed (.9% m

| s howest since May 23, The mdex has

now - Tallen 48% Irom it vecord high
renched on February 14,

Brait eeonemist Coben Garrow sald
ehe glolsal econimniy i
Biing e by the
[ 0 well as the
| Nothugs new i pulling us .~|ru|;

Ak America fell 1 yestenday
| sl BHE Billieon shied 2,3% 1 iss bvest
| since March 1. Copperis 1 sgnifica
el of buth copgsnies” aarmings.

AnghaGold Ashants was down 3,1%
| o thie il i Brallson. Harmony dropped

for thie third suceessve day, down 4,6%
T its Ivwest price since March 23,
Also weighirty, on mir

a dennand from the Nation:

on astreet inSanaa. !‘L'mm chawme an amild stmulant.

Defected aRatel
earlier this week, The DA wants to

haw the South African

SA Ratels turn up
in Yemen conflict

Call for arms control committee inguiry

WYNDHAM HARTLEY
Parfiamendary Edtar

CAPE TOAWN — South African-
mamifnctired  Ratel armonred
bt canriers have been piso-
graphed in swife-torn Yernen,
tesdeng the Desmocratic Allance
(DA o call fog an imvest gation by
the Nuridnal Corventonal |
: AL

apparenl)
operited i the Yernent
capiral, Sanas, by soklkerswhio had
delected 1 protesters dermanding
she ead of President Al Abxduliah
Snleh’s ko,

The: presénce of the velicles
ather menns S4 authorised their
export o that snother country
solr Rarels o Yemen, which woukd
comstitutiafn & vinlation of the end-

smewned  enterprises user cortificate:
ne<|uu~»<| 0 corsult nunissers for Sauth African law fortuls the
any coder worh more than | expurt of ams o saluos of

X,

11t is tnelerstnad, pevertheles,
theat M Gigala i ot hawe it all
his o way at the Calinet meet-
His proposal 1o

Continued on page 2

burman righes, scuding couniries
mvodved i regional conflots and
shose sulbdect s g United Nations
embaren. Details of arms expores
ane 1 elosedy gmarded secret, ver-
seen by the committes, which
repares wn Parliment.

A defence spobesman Divid
Maynier said in a0 statement
westarday that NCACC b
Jeff Raddebe should Jaur
mvestigation it how the con-
werved Tasess, previously operated
by the Scach African Naricand
Defence Foree, hadl found their
tn Vemen.

*hoer 100 picnares of demon-
SErAtONS in Vemen were seceutly
pubdisted by Rewters and the
Associated  Press: The  series
imcludes 3 mber of pictures of a
converted Rated intantry vehicle in
Yemen, Mr Maynier saicl

“The M( O litest ammaind
that
wirth i (<|nmnnr—ﬂa! ATTTS Wer'e
seld 19 Yernen in 2010, Conven
tinmal armis exparts n Yemen last
year induded RI3H 4m waorth of
Carggory A conventlonal
weapons, which are described as
swfor conventional implenients of
war thar cmdd e heavy per
sonnel casmh

Mr Mauu:-r s gjected froam
the Matinnal Assen

Continued on page 2
Saleh severaly burnt: page 6

Lagarde seeks China support for IMF job

FOREIGN STAFF
Pars

FRENCH  Fimance  Minister
Christine Lagarde met Chinese
ce-Prasident  Wang  (lshin
vestepday a2 she sought o win
support e her campaign
becaine the [nsersational \Iu.lu
tary Fund's IMF's) next M

for China's backing, bt T hiope o
riduce ay hd. alya saicl.
“Chiina Imipormant for
the IMF
Ils Lagarde was visiring
a5 part of her campaign w
awer the ership of the IMF

*hina

after  Diominiqoe  Strausz-Kahn
was charged with sex
New  York aixl resgy 142
month. While she Ims. ]
Lacking from European s
for the post, develnping coumtites
inchading the Hrics - Brazil, Rus-
=, Indin, Chima and SA — have
walbeth Foor: i el o the convention
of a Eurapean henling the 181
M Lagarde’s trip o China
Falliry el s visle o Endis earlber this
week. She will also visit Saudi
Arabia and Egypt.
Finanes e Prawin Gorid-
T s his wessk the Birics coun-
nies were sl discussing 4 jor
nnemnee for the IMF job.

Indian  Finance  Minister
Pranab Mukherjee stisck to the
Brics postion dfer mesting Me
Lagarde an Tyesdas,

“We nane the selection of the
MD of the IMF or that of the
Warld Bank to be done on the
bmsis aof merit, comipetence and in
it manner” M
said yesterday.

Chin's mmgu- msty il
East mongh tiat the msikgens
ol the IMF shautd be clns

the  hasis of “mpartiokn” and
“merit”, and developing natinns
shiabild be represened

Frencls judyes may seek nwre
thne o decice on opensimg an
bguiry ik Ms Lagarde’s rolé ina
2008 arbantion payour. which
meant allegations of miscomdurt
could hang over her bid oo hend
the IMF.

Thiree juicliges will tees -
o 10 discuss whether e case
mnlu.ln agginnse her by opposition
parny deputies nevits Fuml.ll
prabe, and o ju i
they wonld probable sesk exma

Continued on page 2

ry. Procture: REUTERS |

Mineworkers for & 14% mcrease R
| members at oo il ol e,
and Impala Plaiaomm. Wih Bloemberg
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IN BRIEF
‘Secrecy bill' a sticky
issue with Pratley

LEGISLATION | Oppesition m the “secrecy bill™
aimved momentum yesterday when oot
prominens businessiman beeded the call by Pick o
Py clwirman Gareth Ackerman o speak up
aghitsst . Prasley Group CECG Kim Pratley
yesterday echoed M Ackerinan's sentimens and
encotiraged other businesspenple m speak our.
“There = the perception that govermment is
emgaging with business, and they are not, The
other misconcepnon i thar business & engaping
cmrectly with abour, and we zre pot,” Mr Pradey
said. The Pratley Group iz a dversdied
minnnfacmring. mming and ressarch company.
The Protecton of Infoemation Bill kas been
wehemently criticised by cvil society and
oppesition parics. Arrakigh ¥k

Sub-Saharan growth ‘to pick up’
REPORT | Growth in sub-Saharan Africa & secio
pick up o 51% this year from £1% las vear and
then accelerate w abour 5,7% in both next year
and 2013, thee Wiarld Bank says in a new repoet,
Girowen in e region was Likely o remain strong
e meedinm rernt supporsed by the global

e L3 growiig domestic middle-inesme, dlxs
and rapidly rising business confidence. Mk 14

Miners ready to strike at Exxaro

Transport adds investment to job sheet

LINDA ENSOR
Puiitical Come=pondent

CAPE TOWN — The Departiiens of

Transper {5 mnsforming its roke

sisteT approach o how the privase
SCCHOT R participate in eransport
profeas, This srucrure would b
indirectly  inehide  Transmes and

and co-ordinared government 15 a
rowing trend. It is alrendy apparenr
ity the Degarmment of Public Seryvic:
and  Adininssations il
approsch e the  emphiyment

froan one of meve palicy
1 sy manoging and driving il
investmens in the ARSPOIT SOCHr,
the deparmment said yeserday

This: woubd cover national ‘and
provinenl govermen, along with
nmmicipafisies and agencies sich as
Airpotts Company SA.

An imvestment panel consisting

S Alfrican Airwags throggh the
of Pulblic Ex i

A cromlineeed  approach  —
already available through e inrer-
degarmmenel  csser  system —
would also ou the tme i mok for
prijects. 1o get all the necessary
appreval, depanmental spokesman
Theam Ngbdl sxid yesterday.

All the different entirles “are

figics of puiblic servans, (o e
procurenment of gomls ol services
Ly the ssate, and oversighe iver local
anvernmet, TH spproach B oo-
sistent with the African National
Congress" conception of a develop-
mental stae.

As part of a first step in {2 new
role. the Department of Transpare is

W the direx
and the CEQs of transport entiries
T been mosed, I role woalkd be
consalidate all proposed projeces in
the sector toavoid duplication, pro-
vide asingle imerface with mvestons
aiwd the Treasury and ensure 8 con-

eomes 10 mvestment. We need o
pull ol these imitatives together,”
the department's head of special pro-
Joems, vz Mboyi mld Pariamenr's
SAISPOIT CnmiTes,

The move wwands cenmalisarion

holding an | transport
imvestors' conference ar the Cape
Towm International Comvention Cen-
e o Monday and Toesday. I aims
W ANTACH PrivITeSeC comimin-
ments for the estimared RE00hn of
Cabinetapproved projeces,

SA's ranspor system, both road
and rail. is in need of hsge inves-
bent o0 clesa b ko and equig itto
serve the nesds of o growing and
aderiising economy, but this can-
ot be achieved by the facus alone.

The A-grade “ready 1o go™ pro-
Jeers o be showcased ar e co
ference include five eail, five roud,
one avisthon, nvo provincial (Essten
Capeand Ganeeng) and six Transner
projeces. Bue the meno will ako
nchwde B-grade projects which sall
pequire feasibliey or technical smd-
22 and the Calvinet’s approval.

The highespeed train fnks and
the ereation of a mil and road cor-
ridor between Johannesburg and
Durban are the high-rickes projects
on offer: The 600 participants will
mehide  potential  domestic  and

foreign imestons. fssct manngers,
merchamt  banks and - service
providers. They. will be asked w
shiare thelr views on the various.
fusndling meckeds thet would aliow dhe
[Private Secton b dIvest in infrastiue:
e upgrade and mairenance.

“The natonal fiscns. s over-
srreeched and i unable to congre-
hensmvely fund tansport infrastrue-
e i " Mr said,

The conference Tollows a similar
engagement in Aprdl by the Passen-
ger Rall Agency of SA with envessors.
They wera presefised with  the
agenay's mew  rolling seock pro-
gwamame and the business apporm-
nities that avase from it The agency
plans to sgend REThn on new rolling
stock over the et 18 years.
ensorkbafmoeza

SA’s oil use increases

ALISTAIR ANTERSON
Economics Stadl

LABOUR | Miners at Exxars F a large
supplier of coid to Eslom, will start o srike on
Moniday about  plan to cut jobs, the National
Uinion of Mmeworkers said yesterday, “More than
7 000 workers ar Exaro will down tols,” the
union sid. “The dispure is abour the possible
rerrenlanens of 300 workers across Exsan
operations,” BEembeny

Africa credit dynamics improving
GROWTH | Credir dynasnics are improving in
cotmtres in sl-Sabaran Africa, thanks wa
strong expected growd raee of 5.5% this year,
Moody's Invesior’s Service said vesserday. The
pick-up in growth is sustained by smproved
govermanee, fiberslised domesic indusaries. berter
public finances and a boom in the region’s
commidines, the global ranngs sgency said.

[

Transnet raises iron-ore target
RAILWAYS | Transner, 54's ports and rail ariliey,
has raised its target for iron-ofe ransport on its
Sishen-Saldanha ime to L2-million tons & week,
CE Brian Molete said yesterdox The targen
compared with Ll-million tons a week this year,
e maid at & conference in Cape Town Tramsne
plans o expand the Bue's capacity o 92-million
oS o year by 2015, Boombey

Minerals chief to call it a day
MIMING | The direceir-geseral of the Departinent
of Mmeral Resources, Sandile Nogxina, will step
down at the end of this month o take early
resirement, Mineral Resources Minlster Susan
Shabangy said vesterday. Mr Nogxina has mun the
departmens for 14 years. The derector-general
oceupies a powerful posinon, overseeing the day-
weclay operanons of 3 deparmment. Reuters

HOW ARE WE DOING?

GRAIN | Makee deliveries to sfos rose m 503 000
w0 i)t week v June 3, from & revisal

St 00 v the week befre, data showed
vesterday. Wiire maize deliveries rose o 243 D00
s from o revised 9 OO0 wons, whie yellow
mage submissins

moreased to 450 000 1ons

from a revised 227 000 Detvery of Sauin Arican
tons, the South African JE A fa Rt
Grain Informasion Service HEASRE
said. Mage furres ended 539 san

nwm& m?nw althoisgh [

e volume of commaens

traded on the day b
remiinted 0w, The Jly

Wask mua] Week ended
anugl  May

whire nmtie comract was
up RI7 w0 RIT54 % ton,
while the Seprember
eqrract gained RIS0 oo RE 790,20, The
December white miake contract picked vp RI7.20
1o REBAT 20 2 ton Rsders and Fhet Bricke

SA% ol usage incrensed in Bne with
its gross donmestic poodice goweds
lnat o, daea From energy company
AP stwwed yesterday,

Last vear global energy consuing-
e grew ar it quickest rate sinoe
the afiermath of the 1373 oil price

and  China's  energy
consmEmpus evertook the US's for
the firs: time.

“The story odd by the dat In this
year's review is thar of o soong
reboumd of global energy consump-
tion in 2010, following che glotal
recession,” BP CE Bob Dudley said
on the release of rhe enerty giant's
Searistical Review of World Energy
anal report for lase vear.

Last vear alse marked the end of
SA's first recession since 1992,

The number of ol barrels SA

wsed rose 27% last year compared
with the year before, fram 517 (00
m 53] D0 harreds o day

Econnmist Tony Twine said BF's
findings were mot surprsing,

“The greovrh in of cosumpion ks
directly m line with gross domesnc
product growihe Real growth las
year wis 2.9%,

“In the fast four monedss of die
ear We W price increases i
refiied products. So e findings by
BE are exactly a5 one would fave
expecred,” he said

il i thee ok
13 &% of giobal

's beading fuel, i

in line with economic growth

CONSUMPTION OF ENERGY

Conmmplion per capils 2010
ol demlllma:

L3 Gonsumption by ool
PrnaTy saary cangtses
ol ek b,
e reoda mnewstis
e o pemertin ity

Bur i did lose markes share ast year,
for the Lith consecumne year.
Waorld Wide Fund for Namre SA
climate change programme man-
ager Richard Worthingmon said he
v concerned By SA's dependency
o il el peher enery suires.
“We need to wean off o globe

T AT e TSI A LM WAL BN L 591

ally” he szid. "Transport 5 90%
dependent on o and sudden flue-
wtons ol prices e very
dangesons for econnaies, We need
o grvw renewable energy as bt s

£

e and w the workl's responses
ny clemnee change,” he said,

Sald BP: “China became the
world's Inrgest energy consmer in
2000, overtking the US during a
vear which sww the rebound in the:
gJoan economy drive consumption
Itigher and &t rare nor seen smoe
the alrermath of the 1973 ol price
shocks” Chinese eiergy consung-
tion grew 11.2% lase vear,

BP said demand for alf forms of
“BerEy grew strvigly last vear, and

Sacci reports
another dip
in business
confidence

MARIAM 154
Econamics Edtor

USINESS contidence dipped for
e secand momthin o, signalling
o presible dowmeard mend i sent
mien, the South Africin Chomber of
Commerce (Sacei) said yesnarday.

Trade flowswere the mam culprit
but the poor peeformance of retad
sales was another Factor belind the
fall OF Sacels business confidence
mdex, wlich diopped o B5.8 last
mioaieh From BES In April.

The monthiy index was signifi-
cant ast followed hard on the heels
of another survey earlier this week
showing Busmess confidence dived
i the second quarter,

Thar fall was led by a sharp
deserioraion in moeod among remil-
ers, sugpesting constmer demand is
o the back foee.

“1thank put mgetler die surveys
el you there are rsng concermns
aronand botl ghobal growh sl dhe
comsurer spenditg emironment ar
home,” Sean MoCalgan, marker
analyst ar Econemetrin Treasury
Management, said yesterday, “They
well us the scope for mierest o
hikes this year & dedining — the
Reserve Bank won't want w n,dam(

inereses m fossil fe
sggested that glabal carbon dioxice
emissions from enengy uwse s an
their fastes rage sinoe 1969,

“The growth in enengy consumg-
don was broad-based, with both
e D{gmmnm lnr Economic

we can, here m 84 and abroad”
H | thar =, cy

ot coal wiss especinlly worrying
“Ohir coal usage is one thing thae

Ieads us o be vulnernbie o climase

(OECD) and nnm-LrE(‘l'l nqmm\s
Arwing s abone-averige e
andarsraibdim coza

Goal of halving poverty
‘will take until 2030’

EDWARD WEST
Fawalb-Hatal Editor

Mr Firster ssid the DECD's ne-
search shoved that income incgoal-
o i th I

ITWOLILD rake il 2030 54 00
teduee poverty by Dol — o pnges the
sovernment has set for 2004 — i

the 34 DECD cownmries sinee che
19605, with ineqaliee i higher
mCome ComTies Inm:usllu more

howselokd incoane dé was
kepe ar constant bevels, and with
werage pross donustc peoduct
growih of abour 3%-2% n year, an
analyst said yesterday,

Michael Forster, Social Policy
Division senior analyst at the Org-
anisation for Economic Co-opera-
ton and Development (QECD), sald
poverty allevistion messures. alone
were not enough to cus i ineome
distrsbution inequakty, and incone
redistibation was also essenial,

Mr Fiirster vekd 2 seminar on
income disibution equaliey ¥ the
University  of  KwaZulu-Notals
Sehool of [ Srudies that

rmpared with ti
o crasTires. Inthese aountries,
the aversge income of the rficless
10 o ehe po puslasion was about nine
wirmis ehae of the poaress 105
Ao he bigger emerging mar-
ks, incomme iequinkity had declined
i Brazilsince B0, e fallen  lile
m China since 2006, had increased
m Indin, whibe it had remained o a
high level in 54 since 19654,
Government rransfers, both @
eash and in kind, were: lmj]unam o

Proposed tax law ‘burdensome’

SANCHIA TEMKIN
rofessional Senvsees Editor

PROPOSED i amencdments o the
reseaach and development (RE&D)
tax - deduction  consained i the
Encome Tax Act are onerous and
expengve for companies and Gikely
0 dEECUrAEE e mm in SA rax
anilyses warned

Prof Daman Mullu,ee.a dipeceos
for s ar PricewasertseCoopors
{PwiC), said yesterday thit the pro-
posed legistaron eamiled more red
tape and regudaton for compankes,

“This & exwemely burdensome
amid an adminisraive for
companies. A lot of projeces may be
delmyed or shelved o the process”
sk Prof Mollages.

Last week, tle Treasury redeased
the drah Taxation Laws Anverdment

prevent  lowsincome fonsel

from falling further back in income

disteibucion, he said. Bue fincil
al

household  income  disparity  was
ligher in emengng-marker coun-
wies than wealthier OECD eoun-
wies, and 54 had among the highest
levels of income mequality in the
world. *Paverty alleviadion suceeeds
better in couneries with lower
income destritnrtion inequalin:”

lone wis nat finan-
cially stsmatmable nnd & key challenge.
for policy makers was m feiliore
and enealisge Acness 1o empli-
e for under-represented) groups.
Globadisstion, on Balance, had lirde
effece on wage disparivies in OECD
enuntries, le sand

wesieithedim ez

Bill, which gves effect e
o proposaks thie were coneaied iin
Finance Minster Pravin Gordhinn's
Febrizry budger.

Sipmaficanr changes were being
proposed o the RED sddivional
income rax deduction of seesion 1B
o ﬂw Incame Tax Act

was that & new
secdm 1D would hecome apera-
tiemal for any expenditure incurred
an o after Jananry 1202

Pravin Gardhan

I &5 a smed objectve of he
Department of Science and Tech-
nology thiat S4 should spend 1,5% of
gerss domestic product (GOF) o
m by 2084,

v, since 2007 R&D as a
M«:vme« of GDP had decreased
Fraom 0 D5 1o 4,52 in 2004
For fist sear were nat yer sailible.

Uncder propusex] dri legislaion,
mIXpavess carrving aue RED woukd
avsomatically qualisy for o 100%
dedoction of R&D expendimure,

To chadm an sdditional S0%, they
would lave w0 obeain appioval fram

3 commies, :.pq:mmed by che

poicy when
bty domestically amd offsiore”
Local markets are betng the
Bankwill ragse s key repo e from
a,5% o % in Nwenber e mme
Fising inflation
Dlost economicts expecs 3 rare
ke eliis year bt some say the Bank
will hold fre undl ness vear, given
the paichy nanwe of the recovery:
Economic growth sooelerated to
A.8% in the st quarter, from 5%
m the previons guarkes.
However, sovfar growth hag heen
driven by emsumer spending, the
ecomoamy's mak engine,
Tnyestment by the privare secior
has been sluggish, so 1 showdown in

winiser and | conswmer parti
the finance minisee farly worrving.  Saccis  business
The addirional 30% would cabybe | condidence index has reveded from 2

approved if the R&D was of a
sciennific and mnovatss nanare, peo-
vided  skills  development  and
employment creanon in 54,

“Wewauld hive thaught thar the
pEpose of & TN regime was f
remove barriers o doing biesiness,
Howerver, we keep inding provisions
tuat pue up olutacles noplces for
oommpanies and other wxpayerd,”
Prof Mollages said.

Tzak Swars, an associane director
for tax at Deleiste, s e sd itional
0% was 00F enough e
more RE&ED in 54,

Mr Swart said char in 2006 the
R&D provision was the thind most
lucramve meenve workdwide. “The
benefis of the currens section 111
are oo longer ranked as one of the
et i the wiorkl. Cougeries sicl as
e UK and Aunstalin provide sg-
ificandy beser henefirs han 54,

Chares de Wer, a director for iy
at P, il rhhe agplicarion process
wis s ot clear, “There are alio

March pesl of 8830

“The  previomsly  andcipaned
vpward momensen las filed 0
sain A footlaobd and ey the basiness
eotidence indes faces the prospect
of a dowmeard rend,” Saced said

A breakdmwn of the Index shows
thar exporr volumes welghed e
st heavily st moneh, followed by
mports, new vehicle sales and reail
sabes, The exchunge rae of the rand,
share prices and mflacon abso had
negative effiocs:

Dlanfcring made a posisive
cuntribarion o the ides, in sep
with she quarnterly busingss. confi-
dence suivey from die Buresu foe
Ecoionde  Research  and Rand
Merehint Bink.

Sacci said thive were two signifi-
cant evenes taking place last month
— the apprval of Waiman's
eakeover of local peadler Masemart
and the oweome of the loead gov-
ermmer elerrinns,

“HBoth of thess will Ime slgnlf

o many e and
foems for companies w consader,”
Mr de Wes sald.
fermkinsifbcim m

At e for
exse of doing busmness and business
eonfidence levels in S4." Sace said
Eamihdmeozs

MBA

Master of Business
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by supported distance leaming

HEGISTRAT[ON NOW OPEN

d from page

replace Mr Miavannz ar Transner with
Iabal “Rafig” Sharma was shos down
il & new candidae will have o be
foud. Mr Sharns, a former senior
afficial in the Department of Trade and
Indusry, was appeined w0 the
Tramsnet board last Deceniber, shonly
afer Mr Gigaba wok up his new jolu
But Cabinet colleagies are thoght
w have been uncomfortable with
appanzng SN relmively
cod and unknown in the

v Highes! Academic Stancards v a
¥ Work-Bassd Assessmants
¥ Internat:onaily Recognised
¥ Tistion by Correapondence
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capiral markers.

‘There were alse fears thar he might
be wo dosely wendfied with the
wealthy Gupta family, friends of Presi-
dent Jacob Zons.

Sendor African Marional Congress
leaders have become sensidve w hos-
tiliey inside the parry towards the Gup-
tas. That ks maimnly borm our of jeal ousy
wver the family's apparenly ey access
o the presiden, Dot it hos Become o
probbem for party managers.

The problem st Transset as been
predictaiile— M Ml is o former
CEQ there and there will have been
lashes of will berveen han and Brian
Motlefe, who became the CEQ earler
this year.

Briefing journalists seon after his
appoinmment last vear, be ofrewdy hod
detailed sdeas abour operarons and

jecrs. The new CED, meamwhde,
woled ave devetoped i ow

Bt also vnderstaod duar there will

Change at Transnet, Eskom, Denel

be one oher deparmme from the
Transnet board — that of Mr Don
Mikhvweanaai.

The head of the Friends of Jacob
Zunmes Trust, Mr Mkbwanazi was akso
Drouglst on w0 the board e bt jear
bue i thought o have been unabie o
bring  suficient  expertise w0 it
deliberations.

Mir Gigaba said in hisspeech at Wirs
University this week that while smie-
wwned encerprises had the porenial w
lead 5A's development, their balinee
sheers were oo weak o male o dif
kn:w:c He prigosed building kmg—

[MIVITESECHOT CUSSNESS.
brocep@bdimonzs

SA Ratels turn up in Yemen conflict

Continued from page 1

when he questioned whether 84 had
supplied siper dfies o Libya and
asked Mr Radebe bow i Felt o hive
“blood on bis hands"

Mr Maymier yestordiy ther e was no
evidence  supgesing  Rarels  were
exported directly o Yemen, bur some
were reportediy soid m Jordan,

He sid: “The Parsmennt Groap, in
co-operaton with the King Abdullah
Design and  Development  Bureau
{KADDE), pooduced o comversed ver-
aion of the Raredd infanery veldcle in
Jordas, and the infausy  vehicle
uepmed!nmeplmnppmr;mbenlm
converted version of the Ratel infanry
vehicle produced by e Parsmoeuns
Groop and KADDE m Jordan

“We cannot st back and allow con-
wentional weapons mannfscrored i
aur ety 0 end op in the hands of
repressive regimes such as Yemen”

Mr Radebe is to appear before dhe
joint anding commirtee on defenee
this morning, where hewill hove i field
questions ahour the Rarel, Arempes w0
getcomment an the vehicles yesterday
were imsuooesshid,

Defence specalist and Jocal cormes-
pondens for Janes Tefonce Weekly,
Helmoed Heitinan, said be knew of e
direct exports of Ratels to Yermen.

He stressed thie the velsicles plaoto-
graphedwere relatively benign becaise
they-did moe bave a nervet with = lrge
g, However, the woops inside migls
nat be benign,

He said if the vehides were on boan

https://www.pressreader.com/south-africa/business-day/20110609/page/1

o had been bought from Josdan, this
did nioe necessanily mean the end-user
cofificate hod been infringed — it
depends what die certificane said and
wheler it allowed re-esport”

The NCACC annual repor in April
showed significant milieary hardvware
sales o North Africa and the Middle
East. Last year RGLIm worth of con-
veritional anmns were expored w Libya,
RT,7m o Sy and 373 8m o Yemen,
This included Category A weapons
such as explosives, large-calibye amns
i AU WeA s, guns. nssibes,
Trmbe, grenndes s

The report also ;Ilumaﬂ WERPOIES
mranshers W repressive or nstable
dotntries such as Algeris, Colomlbia.
Egypr and Equarerial Guinea.
rarleywihdim oos

Lagarde seeks China
support for IMF job

time bedore deciding. Coincidentally,
boemosrow is alo the deadline for
candidares w apply for the IMF top
job. The isermational lender wans
iy appoint @ new chief by the end of
this month,

Mis Lagarde, a former high-flymg
lawrver and one of France's most
inluential ministers, hns denied any
misconduct in ber approval of a
6285m  arbiranon paymens o
Bernurd Tapie, o friend of President
Nicolas Sarkizy, m semle 3 long-
running dispute benween him and a
starepwned bank,

She s said dhe imvestigation —
Brouglit by opposition 5 ist Party
depuies wih accuse her of abise of
authosiy — wanld hive v bearing
on her IMF bld,

O Tuesday, Ms Lagarde tald
CNBC TV the case was anfeunded
and any delay i the investigadon
wondd not pase & probivm for ber
aspirations o lead the IMF

“Is o marrer which i wirhour
grovndds, withour foundarion, this is
early engincered and inserumeneed
oy thie opgosition a the moment”

She said o legal experts hiad
abendy concheded  hers  was
“nothing st all” 1o the case.

=0 Jume 10, uhmcumiue:yueu
lappern, and o abo

4
Christine Lagana

JeanLongs Mackil, the  public
prosecimf of France's lighest court,
recommended earfier this year thar
ehe Coutr o Jssice apen o inguiry
im0 s Lagnrde’s role in the payoot
+0 Mr Taple.

A former khwing government
minister who switched sides to sup-
pore Mr Sarkoey's 2007 peesidential
campazzn, My Tapie was paid to
serrle his dispure with former stane
mwned v Lyonmais, which
he had nomused of defranding him
during the B3 sale of his stake in
sports giant Adidas.

M Lagarde agreed wn drop the
izl procesdings and sabmir the
case o a privite achitratgon paned,
surse i her ministey wlio

is that the cirrent panel findd it a
lieele it mocunx;ﬂmamd and refers i
foe fuartler i bue thag

argued i sholild remain i court
Her accusers sy she igmoeed
e check whetlser

wionkl bepart of the process ar
wosthd mot be worried abot iras
she sald,

the arbitestion was legal and
appeal against the s@e of the mvard
Bioom berg, Rewrers
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MINISTRY: PUBLIC ENTERPRISES

REPUELIC OF SOUTH AFRICa

Frivate Bag 215 Hamel, Fratons, 0028

CABINET MEMORANDUM NO 4 of 2011
DATE 25 May 2011
FILE NUUIMBER 22

1 SUBJECT

P

[
[

The appointment of four (4) Non-Executive Direciors to the Transnet Limited

(‘“Transnel’) Board of Directors (“Transnet Board”)

PURPOSE

To obtain Cabinet's approval for the appointment of four 4y new Non
Executive Directors 10 the Transnet Board.,

Further, for Caginet to concur with the appomtment of My lgbal Sharma as

Charrperson and Non-Executive Director of the Transnet Board

SUMMARY

Transnet's Articies of Association provide for a maximum of eighteen (18)
Directors  There are currently sixteen (18) Directors on the Transpet Board
of which fourteen (14) are Non-Executive Directors and two (2) are Executive
Directors, namely, Mr Brian Molefe (Chief Executive Officer) and Mr Angj
Singh (Acting Chiet Financial Officer), who are ex officio members of the
Transnet Board Accordingly, there are two (2) vacant Non-Executive
Directors positions on the Transnet Beard It is recommended that two (2)

Copy e of 126 copies

SECRET

MM-38




.

3.2

wn
-3

5.2

FP-1GZ-1683
SECRET

2

nominees be considered for appointment as Non-Executive Directors to fill
these two (2) vacani positions on the Transnet Board,

In addition, it is recommended that two (2) Non-Executive Directors of the
Transnet Board not be re-appointed at the Annual General Meeting of
Transnet to be held on 24 June 2011 (“AGM") In their place. two (2)
nominees are recommended fo be considered for appointment to the
Transnet Board as Non-Executive Directors. Furthemore. it is recommended
that Mr Igbal Sharma, a current member of the Transnet RBoard be appointed
as the Charperson and Non-Exscutive Director of the Transnet Board to
replace Mr Mafika Mkwanazi, the current Chairperson of the Transnet Board

STRATEGIC FOCUS OF THE MEMORANDUM

Transnet is a critical and sirategic state owned enterprise which requires a
complement of board directors with the requisite competencies (skills
experience, expertise and knowledge) and gualifications to enable the
company to effectively deliver on its mandate. in light of the extensive capital
expansion programme currently underway at Transret and operational

challenges facing the business, it is crucial that the Transnet Board is at tts

full strength

DISCUSSION

Transnet's Articles of Associaticn provide for a maximum of eighteen (18)
directors on the Transnet Board The seiection of the board of directors is
the responsibility of the Sharehoider at the AGM Therefore the vacancias
on the Transnet Board provide the Shareholding Minister with an opportunity
to appoint individuals with the skills and attributes that st Transnet's

requirements

The current Transnet Board (attached hereto as Annexure A) consists o

(2) Executive Director

sixteen (16) board members inciuding two

Transnet Board.

Copy  of 126 copies \
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In light of the current vacancies on the Transnet Board, the Department of
Publkc Enterprises (“Depariment’) conducted a skills gap anaiysis and
identfied some gaps on the Transnet Board To address the skills gap. the
Department recommends that the Transnet Board must be strengthened in

the areas of Information and Communications Technology (ICT) and Rail.

Consequently. Mr Nishi Choubey and Ms Yasmin Forbes have been
dentified as having the appropriate skilis and experience in the areas
mentioned above and are proposed for appointment as new Non-Executive
Directors to the Transnet Board. Mr Nishi Choubey is Managing Director -
Projects. Hind Terminals Pyt Ltd. This appcintment will bring a weaith of rail
warehousing and multi-modal logistics skills to the Transnet Board Ms
Yasmin Forbes i1s a National Sales Manager - CMUT, Oracie SA and her
skilts are Information and Communications Technology (ICT) saies, business

development and brand creation and sustainapility

The Department believes that the profiles of the two (2) candidates address
the skills gap that curently exists on the Transnet Board and thgir
appointment will strengthen Transnet Board's capacity in fulfiling Transnet's
mandate and impiementing the company's business strategy  Therr

curriculum vitaes are attached hereto as Annaxure B

The current Non-Executive Directors of Transnet were appointed for & three
year term  subject to annual confirmation by the Minister of Public
Enterprises. The Department has determined that Mr Mafika Mkwanazi and
Mr Don Mkhwanazi should retire at the AGM and recommends that these
directors should not be re-appointed. The changes o the Transnet Board wiil

reinfoice the Transnet Board's capacity to deal with the chalienges currently

facing the business

It is proposed that Mr Mafika Mkwanazi and Mr Don Mkhwanazi be replaced

Copy of 126 COes
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Mr Aimir De Sousa is a Project Lawyer al Aurecon Angola/ Mozambique Hie
skills are legal, international trade, public private partnership and project
finance. Ms Mohuba is the owner and Managing Director of Moreteng

Investments with strong business, operatianal and executive expenence

itis also proposed that Mr Igbal Shamma, a current Non-Fxecutive Director of
the Transnet Board, replaces Mr Mafika Mkwanazi as the Chairperson of the
Iransnet Board Mr igbal Sharma worked as a Deputy Director-General for
the Departiment of Trade and Industry and brings a wealth of leadership skills

and exceptional executive experience in the trade and investment field to the

Transnet Board

With these appomtments, the Transnet Board wiil consist of a fyll
complement of eighteen (18) Directors comprising of sixieen {16) Nan-

Executive Directors and two (2) Executive Directors

The demagraphics for the new Transnet Board will comprise of twelve (11)
males (61%) and seven (7) femaies (39%) Apart from the proposed rail
speciaiist, Mr Nishi Choubey, who is an international candidate, eleven (11)
Africans, one (1) White, five (4) Indians and one (1) Coloured The preposed

new Transnet Board is aftached herelo as Annexure C

IMPLEMENTATION PLAN

Following Cabinet's approval, the Minister of Public Enterprises will appoint
the new Non-Executive Directors to the Transnet Boaid for a term of three

(3} years, subject to annual review at Transnet's Annual Generaj Meeting

ORGANISATIONAL AND PERSONNEL IMPLICATIONS

Nane
FINANCIAL IMPLICATIONS

There are no financial implications emanating from this memorandum for

wili be borne by Transnei
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COMMUNICATION IMPLICATIONS

Subsequent to obtaining Catinet's approval for the appointment of the four
4} nominees, the Minister of Public Enterprises will communicate the

appointment of the new Directors to the Transnet Board.

CONSTITUTIONAL IMPLICATIONS
Nonz
IMPLICATIONS FOR VULNERABILE GRO

MNone

SECURITY IMPLICATIONS

None

DEPARTMENTS AND PARTIES CONSULTED, RESPONSES
AND COMMENTS

Department of Public Enterprises

The memorandum was not finalised in consultation with the Directors-

General’ Cluster

RECOMMENMNDATIONS

Itis recommended that Cabimnet:

appreves the appointment of Ms Yasmin Forbes, Mr Nishi Choubey, Mr
Almir De Sousa and Ms Maphefo Mohuba as Non-Executive Directors of the |

Transnet Board for a term of three (3) years, subject to annual review by the

Minister of Public Enterprises
concurs with the appointmerrt of Mr Igbal Sharma as the Chairperson and

Non-Executive Director ¢of the Transnet Board for a term of three (3) years,

subject to annual review by the Minister of Public Enterprises

OFFICIAL RESPONSIBLE FOR THE MEMORANDUM

! deciare that the memorandum adheres to the guidelines provided by the |

Cabinet for drafting of memaranda
Copy of 126 copies
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MName. Ms Raisibe Lapyle
Designation Acting Deputy Director General
Telephone 011 431 1099

Celluiar: 082 885 7109

HEAD OF DEPARTMENT

Name. Mr Tshediso Matona
Designation Director General
Telephone 011431 1172

AUTHORISATION FOR PROCESSING THE ME MORANDUM

MALUSISIGABA[ MP

MINISTER

4SS May 2011

Is there a need for an electronic presentation to be done in addition to the
memacrandum? No
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