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aggi%%}p LOOKING ECONOMIC AND OTHER FACTORS THAT HAVE SMPACTED
THE P S

24, The estimates and assumptians oh Which the 1064 business

changed substantially since approval was obteined from the

€858 was based haye
2013,

Trenisnet Board in Apql

25. In addition a number of parameters hav materlally changed é‘lﬁpe Issye of the tender
,apprg%t of the Investment by the Transnet Board and the contract negoliation process,
- ‘These ere summarised in Table 3 below;

Table 3
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8, Forelgn exchange rates. The Rand has deprediated bz
since the tender stage. Simllarly the Ranid hat also
the Ero ovér the same period, The SEot réte
€a32 10 calculdte the base price of the 1

R

Consequently the additional 10.3 % pe# Cln Table 215 reasonable,

Item A of Table 2
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US Dollars and secondly thereby forelgn exchange deterforation as

weli, The loca)
e of steel,

December 2012, which s Indicative of the lével orlm‘agri?ﬁrep

d. Infiation. Local Producer Price Indéx. (PF1) has Increased by over 7.5 9% shice
Decefmber 2012 thereby affecting the price of focally sourced produds required for
the bulld of the Jocomosives. Forelgh esulvalent |1 0 Tcrgased over this
heriod, ‘This together with the forélgn exchafige det id above has
resulted In the price of impbrted components for this

Projét Increasing,

. Staistics SA veport that the headiine CPT annual inflation rate In April 2014 was 6,3

%, further explalned In the Business Day artide =CPI breaches Reserve Bank
target” dated 22 May 2014,

ch tertal end cther Input

costs which make up the basket of kems required for the manufacture of the

locomatives, would fesult in the et Increase in the locomotive price of & o,

g. Consequen thgneglmpa;tofa%_onmelommoﬁveprlceduetnthedmn a2 In
mk'cgdms 25 per Jtem A of Table 2 Is reasonable, %

f. Applying the relevant proportion of each of the fabour, matera
i '.. }. @










